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World News 


*, US outlines 
conditions for 
easing aid to 
Yugoslavia 

The US will soften the' impact 

rtf anapmuUrtp financial aanfft- . 

tance to Yugoslavia if Mr Stipe 
Mesifi, a Croat, Is chosen aa 
the country’s next federal pres- 
• ident, Warren T ^ ww inann , 

DS ambassador to Yugoslavia, 
said yesterday. Page 18 

; Fresh ANC demand 

The African National Congress 

. ; (AMfi) iBmnliMHl a« maiteijiato . 

■ ^ a compromise deal banning 
. - the carrying of tribal weapons 
such as spears in troubled, 
blac* townships. Instead, it 
' wants a total ban on aD dan- 
. y. gerous weapons. Rage-4' 

‘No torture 1 pl e dg e 

President Patricio Aylwin 
? '■ pledged to fight the remaining 
- ‘ pockets trf terrorism in Chile 
■ without resorting to torture 
- 'or other inhnmnn methods. 

-v. Pages . 

Journalists freed 

h C olombian drug traffickers 
released two journalists, one 
bald more than half a year, 

— ■* amid rumours that the coon- 
try’s most-wanted Mafia boss 
is about to hand hlm^ oTf tn 
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Volkswagen 
and Ford in 
Esc400bn 


Indian political stability shaken # Police on maximum alert in New Delhi 

Gandhi dead in bomb blast 


7 “14573-3276 
M 4573-4030 





- UK bans fight dogs 

Britain banned the import of 
American pit bull terriers and 
ofTosas, a Japanese breed, of . 
fi ghting dog; a public 
outcry over the mauling of a 
6-year-old girL 

Rabi hampers aid 

Heavy rains lashed Djiaka, 
Bangladesh.- pwe mting a US 
task force and relief agencies . 
from sending aircraft with sop- 
' ph»* to victims of last months 

- cyclone disaster. 

Warsaw dean up 

The Polish army appeared on - - 
the streets of Warsaw to shift 
rubbish that has plied up since 
! a strike by waste collectors : 
began lart Thursday. Page# 

Kuwaiti frfal ptrt off 

Kuwait adjourned its second - - 
trial of people accused of- cot “ 
lahmnrtjnn rtnrfrigtha Iraqi ’ 
occ npnfin n. Page 4^- r r. -.-■ ■■■ • 

German aid plan 

Germnnyplanato attach condi- 
tions to its development aid 
by obUgihg nathms.to curb 
defence spending, undertake 
potttical Trform and respect 
human rights. . 

wm Stoph held ■ ; 

Police detained wnhStoph, _ 
the former East Grianan prime 
minister, anA iMmita mimstor. 
Heinz K ess l er over alleged 
involvement in orders to shoot , 
people trying to flee to the 
west .. 

Thai «»opyrightTOw- 

Thafland said it may bow down 
to US demands for reducing - 
piracy of copyrights and dings . 
patents, over which Washing- 
ton has threatened trade sanc- 
tions. 

Pressure on Iraq 

Britain said that 51-year-old 
engineer Douglas Brand, jailed 
for life by Iraq on spying 
charges last week, did not 
receive a fair trial and it would 
pressure Bag hd a d until be was 
freed. 

Space shuttle delay 

US space agency NASA 1 

del ayed of nhn itic 

Columbia fbrat least a day . . 
after ppobhans with an cat- ' 
board computer uxrft. 

Alan Bond quizzed 

Alan Bond, former chief of 
Bond Corporation, appeared 
for the first time, before a cor- 
ruption inquiry In Perth, West- 
ern Australia, which is probing 
business dcaia with the state 
government. . . 

‘OO* for Europe 

The European Commission 
proposed a single dialling code - 
- a simple “00” from 1993 
for all interna t ional phone 
calls made within Europe, - 
replacing 33 national codes. 


joint venture By ° ur Foro,an stait 


Ford and Volkswagen are 

expected to azmonnee shortly 
the a vahMMi fm- an wnhttinnn 
Esc400bn ($2.6bn) joint vehicle 
development project in Europe 
which would include the budd- 
ing of an assembly plant in. 
Portugal - 

The. two companies are co-op- 

erathur in the development 
of a so-called mnM-purpose 
vehicle or people carrier, a 
high roof 7-8 seat estate car, 
to compete with vehicles such 

flg tho T?<man>t Espdce, Hpws 

tad to be cine erf the fastest 
growing segments of the Euro- 
pean car market in the 1990s. 
Page |8 

DOLLAR w eakene d and the 
. D-Mark had a firmer tone after 
intervention by the German 
Bundesbank arid Swedish Cen- 
tral Bant in Loudon, sterling 
rose 1% cents to close at 
91.7965 and also advanced 
aeainsst the D-mark to dose - 
at 1)142*9725 from DM25700. 
Currencies, Page 36 
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: FIAT, Italy's biggest private- 
sector company, announced 
an unchanged dividend of L370 
for ordinary and preference 
shares despite a severe ten In 
net. group p ro fi ts to T.i | g|ghn 
($L27bn) lastyear from 
L3^06bn.Page 19 . 

HOFRWKI.T. HoHhip , Hmig 
Kongbased property aacfcdifc 
struction group, is to raise 
. between HK$5JB4bn ($724m); 

. and HK$5£3(m through a one- 
fin^meri^ts issue. Page 19 

ttifi Tn.EHKir Steel of the US 
and British Steelradically 
altered plans fora joint ven- -. 
tore In the fiercely competitive 

American market for stiuc- 
turalstBds. Page 19. 

KANXS Enerelfl, German sub- 
sidiary of GEC-Alsthom's Euro- 
j»ah Gas Turbine Company 
(EGT), has' won a 9102m turn- ; 
fay contra c t to supply seven 
SSMWgas turtrfnes to the 
United Arrf» Emirates. Page 3 - 

OECD: officials frmn industrial 
countries, meeting at the 
Organisation for Economic 
Co-operation and Development 
in Paris, again foiled to reach 
agreement on reforms to 
exportczeditrules.Page5- 

MATSUSHITA Electric Indiis- 
. trial, Japanese consumer elec- 
tronics company, reported a 
4 per cent increase m pre-tax: 
profit to Y276Abn d2bn> in 
the year to endMmrdi, bat 
expects slower Japanese eco- 
nomic growth and a higher 
interest rates wifi mean a foil 
in profits this year. Page 20 

CATERPILLAR, world’s big- 
gest manufacturer erf earth- 
moving equipment, warned 
. it might turn in a second quar- 
ter loss «nd said its earnings 
outlook for the rest of 1991 wfa 
very uncertain. Page 20 

ENDESA, Spain's main elec- 
tricity utility which is 70 per- 
cent statoowned and listed 
on- Wall Street, reported a 15 
per cent rise-in aftertax profits 
to PtaS&lbn ($636m) for 1990 
and is to pay a dividend erf 
FtaX09. per. share against ptalOO 
last year. Page 30 

BLACK ADecfax, electrical - - 
tool maker, has sold its Mal- 
lory Controls business in ‘Bra- . 
zil to what amounts to the: 
country’s first management - » 
buyout of a foreign subsidiary 
financed by international 
investms. Page 20 • • 


INDIA’S fragile political 
stability was deeply shaken 
last night when Mr Rajiv 
flaniiM, the former prhrw» min- 
ister, was killed in a bomb 
explosion in the southern state 
of Tamil Nadu. Mr Gandhi, 
leader cf the Congress Party, 
died in the blast at Sriperum- 
pudur, 24 miles from Madras, 
while campaigning for tbe next 
stage of India's week-long elec- 
tions, which began on Monday. 

The Press Trust of India, 
which said its own reporter 
was at the scene, said Mr 
Gandhi was blown up after he 
stepped from his car to address 
an election meeting. He was 
decapitated by tbe force of the 
blast, the report said. 

At least a dozen other people 
wore feared frrn«»d in the blast, 
which left Mr Gandhi lying in 
a pool of blood with several 
unidentified bodies. Security 
men immediately cordoned off 
the area and were trying to 
rush injured to hospitals. 

There was no immediate 

claim of ragpnrurfhilrty for the 

attack or indication of who 
was responsible. But most of 
the violence in the southern 
state has been attributed to 
Tamil militants from neigh- 
bouring Sri Lanka' who have 
sought refuge in Tamil Nadu. 

Mr prime wmicter 

from 1984 until 1989, sent 
Indian army troops to the 
inland n a tion of Sri TjmVa in 
an attempt to end years of eth- 
nic strife between the Sinha- 
lese majority and the Tamil 

Tnf¥inn f.y a 

-But t he than TthKati teyVar 
became enmeshed in a 2% -year 
stalemated , war with the mili- 
tants and iwHa withdrew from 

the Indian Ocean laland In 

March 1990, six months affir 
Mr Gandhi left nffira. 


He had been on the target 
list of terrorists fi ghting 
for an independent nation in 
northern Punjab state, but tbe 
stfciw have not been i t»»» wn to 
operate in Tamil Nadu. 

Mr Gandhi. 46, took over as 
leader of the Congress Party 
from his mother, Indira 
Gandhi, who was assassinated 
by her Sikh bodyguards in 
1984. 

Before heading for yester- 
day’s meeting, Mr Gandhi h ad 
placed a garland on a statue of 

Mb aqggftglrmtpcl mother. 

Indira's death came four 
months after she ordered an 
army raid on Sikh militants 
who had holed themeselves up 
in the Golden Temple of Amrit- 
sar. More than 2,000 people, 
mostly Sikhs, were billed in 
that confrontation with her 
government. 

Mr Gandhi had arrived at 
Madras airport about two 
hours earlier to camp ai gn for 
his party in this week’s 
national elections. 

He was reported to have 
been cheerful and confident 
about bis party’s chances in 
the elections. Most opinion 
polls have said the Congress 
was likely to do well in the 
election and Mr Gandhi was 
poised to make a comeback. 

Police went cm marlmnm 
alert in New Delhi last night 
following news of Mr Gandhi’s 
death, a police spokesman said 
the capital's entire police force 
would be kept on full alert to 
handle possible violence. 

India’s elections this year 
have been tbe bloodiest ever, 
with 200 people kille d since the 
start of campaigning six weeks 
ago. 

Mr Gandhi survived several 
assassination attempts during 
hi« political career. In Septem- 


ber 1986, a lone gunman fired a 
volley of shots at him during a 

service in memory of Mahatma 
Gandhi, himself a vicim of an 

Mr John Major, Britain’s 
prime minister, * a1 d last ni ght- 
“Everyone wifi be shocked and 
saddened by the very tragic 
news of Rajiv Gandhi's mur- 
der. Our hearts go out to his 
family and the other families 
of those killed in this incident. 

“It is a grave risk that politi- 
cians 'foce In ilwiwwadx He 
was a very brave man, a man 
of very rare qualities. He had 
very many friends in <~ha Com- 
monwealth and in this country 
who will miss him a very great 
deaL" 

Asked if he thought the 
democracy in India would sur- 
vive, Mr Major replied: “Oh 
yes. Oh yes. Democracy is a 
very secure plant and I have 
no doubt it will survive.” 

He said that times mi ght be 
difficult and turbulent, “but 
India is a very vibrant democ- 
racy and 1 am sure it will sur- 
vive.” 

Mr Mark Lennox-Boyd, Brit- 
ish Foreign Office minister, 
said: “Our reaction is one of 
horror.” 

“It is a terrible act and it is 
something the Indian people 
will feel terribly, even if they 
disagreed with Rajiv Gandhi 
politically.” 

The British government 
would do all it could to help in 
the fotare. 

Mr Neil Kinnock. opposition 
Labour party leader, said last 
night “He had a real vision for 
a modem democratic India and 
tried everything he could to 
bring it to life.” 
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Five polls «mr»iw, page 4 Former prime minister Rajiv Gandhi casting his vote in New Delhi earlier this week 


Security measures shunned on election trail 


By David Housego in New Delhi 

BAJ1V GANDHI had in this election 
campaign thrown all security precau- 
tions to the wind.. 

.When he. climbed. am to the plat- 
form at an election rally, Ms first 
gesture was to get the police to 
remove the security barrirm and to 
encou rage the crowd to come for- 
ward. 

He said in co n ver sa tion that what 
had largely lost Ms Congress Party 
the last election in 1989 was its 
inability to communicate. By this he 
meant, in part, their difficulties in 
getting their policies across. 

But he also meant that the massive 
security precautions that had sur- 
rounded Mm ever since Ms mother, 
Mrs Indira Gandhi, was assassinated 


by SOh extremists in 1984, bad pre- 
vented the. contact with crowd s on 
which p pfiij k* and leadership thrives 
in India. 

- He was determined in this cam- 
paign to break down the barriers and 
to communicate. He tossed back gar- 
lands into the c r o w d . His still-boyish 
face beamed wifli a large and almost 
permanent «wile. Hi« language was 
simpler. He even cracked jokes - 
which was not easy for a man 
r es e rved and shy by temperament 
In this much more personal style of 
campaigning he was fallowing the 
instincts of Ms mother. In a cam- 
paign which far him began wen - 
where the crowd had seemed enthusi- 
astic and where Ms party's morale 


was boosted by their response - it 
seemedtbe only way of .restoring con- 
fidence in hk leadership. 

But as polling day approached, it 
became clear that his Congress Party 
was failing back in the face of the 
elec to ral onslaught tnad» in the north 
by the Hindu revivalist Bharatiya 
Janata Party (BJP). If this election 
had been puxsned to its normal con- 
clusion - mere are still two more days 
of polling cm Thnsday and Sunday - it 
Is doubtful whether Congress could 
have obtained a stable majority, or 
even perhaps a majority. But all 
assumptions could now be changed. 

The first query in the minds of 
Indians - who were shocked into 
silence by the news as it began to 


spread at close to midnight Indian 
time - was whether there wonliI.be a 
repetition of the dreadful riots that 
followed Mrs Gandhi's assassination 
in 1984 and which left thousands 
dead in Delhi. The target of revenge 
then was the Sikhs. Last night it was 
still unknown who was behind the 
ex p los ion . 

The seeond immediate question 
will be over the future of the election 
itself. The Congress Party could bene- 
fit from a sympathy wave in its 
favour. On the other hand, the Con- 
gress has been so identified with Mr 
Gandhi that for many people there 
must be a question of whether the 
election can continue after his death. 

Mr Gandhi had a difficult political 


career. He took over form Ms mother 
as prime minister with no political 
experience. He was by career an air- 
line pilot with no apparent interest in 
politics. Apart from his mother tbe 
other politician in the family was his 
younger brother Sanjay who was 
killed in an air crash while flying his 
own plane in 1983. Rajiv was thus the 
third member of the family to have 
died violently. 

The issue on wMch he fought this 
campaign - bnt which was being 
pushed aside by the surge of Hindu 
revivalism - was that the return to 
power of the Congress Party would, 
provide political stability. His death 
intead plunges India into a fresh cri- 
sis of instability. 


Rebel victories force Ethiopian 
president to quit, flee country 


By Julian Ozanne In Kampala 


PRESIDENT Mengistu Haile 
Mariam has resigned and fled 
Ethiopia under pressure from 
rite Soviet Union, the US and 
sweeping rebel victories 
against his demoralised 14- 
year-old regime. 

Faced with the Imminent 
prospect of the disintegration 
of his nation, Mr Mengistu suc- 
cumbed to internal and exter- 
nal pressure and quit power 
yesterday. 

Be leaves behind a country 
poised on the brink of eco- 
nomic and political grfaoa after 
14 years of oppressive Marxist- 
Leninist rule which devastated 
the economy, crashed political 
dissent, exacerbated famine 
and foiled to solve an enduring 
civil. war. 

Mr Mengistu, the seventh 
African head of state to lose 
power this y ear, left tbe conn- 
try in an Ethiopian Airlines 
Twin Otter plane yesterday 
morning for Nairobi, where it 
is believed he -met Kenyan 
President Daniel arap Mbi, an 
old friend. He was expected to 
leave last night for his final 
destination of Zimbabwe to 


rejoin his wife and fomfiy. 

A radio broadcast at noon 
said Vice President Tesaiye 
Gebre-KWan, a former defence 
minister and right band man 
to Mr Mengistu, had taken 
over the country. 

Mr Gebre-Kidan said on 
radio: “The person who has 
been responsible for the blood- 
shed in Ethiopia has departed 
to avoid more bloodshed.” 

Ethiopia’s Council of State, 
the nation’s highest ruling 
body, appealed for a ceasefire 
in the 30-year-old chal war and 
called for a transitional gov- 
ernment incorporating all 
opposition groups. 

A senior US official con- 
firmed that Bush adminis- 
tration had been instrumental 
behind Mr Mengistu’s depar- 
ture. Tbe US approached Mr 
Natham Sha muyari r a , the Zim- 
babwean foreign minister, last 
Friday, and President Robert 
Mugabe sent a special envoy to 
Ad dis Ababa at the weekend 
urging Mr Mengistu to stand 
down as soon as possible 
because Ms continued presence 
jeopardised vital peace talks in 


London next week. 

With rebels now 75km out- 
side the capital, all sides In tbe 
civil war are due to meet in 
London next week to try to 
thrash out a peace proposal for 
a transitional government 
aimed at preventing the inurn- 
ment battle for Addis Ababa 
and the break-up erf the nation. 
Mr Mengistu was considered a 
main obstacle to a peace break- 
through. 

US officials publicly wel- 
comed Mr Mengistu’s depar- 
ture yesterday and called on 
rebel groups to stop fi gh t ing. 

“We got Mm finally,” said 
one US official. “We have been 
trying to p re v ent another hard 
landing in Africa after Somalia 
and Liberia and we hope a US 
effort would result in avoiding 
that We bad to get Mengistu 
out to give the peace process 
and a political transition a 
chance of success.” 

Mr Mengistu bad also been 
under pressure to quit from 
the Soviet Union, once his 
staunchest ally during the add 
war. 

DetaiDs, Page 4 
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Soviet Union enters market for 
off-the-shelf economic answers 

President Mikhail Gor- 
bachev has enthusias- 
tically agreed to 
subcontract the forma- 
tion of hjs future eco- 
nomic policy to ' 
Harvard, but what 
does this mean for the 
Soviet Union and the 
west? 
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OECD REPORT 


Ireland ‘needs reform plan, 
public spending restraint’ 


By George Graham in Pahs 


IRELAND’S economy has 
shown a remarkable Improve- 
ment over the last four years, 
but with growth now slowing 
down, the government must 
maintain its commitment to 
exchange rate stability and 
public spending restraint, the 
Organisation for Economic 
Cooperation and Development 
(OECD) has warned. 

In its annual report on the 
Irish economy, published 
today, the Paris-based eco- 
nomic policy organisation says 
that Ireland's growth rate, 
which had topped 5 per cent a 
year In 1989 and 1990, will 
more than halve this year to 
only 22 per cent 

The OECD says that with 
Ireland's main trading partner, 
the UK. in recession, and pros- 
pects for agriculture affected 
by European Community bud- 
get constraints, unemployment 
is likely to remain high, 
although infla tion may decline 
further. 

Ireland must now add a pro- 
gramme of structural reform to 
its rigorous exchange rate and 
government spending policies. 


IRELAND'S ECONOMIC OUTLOOK 



1880 

1991 

GNP (% change) 

5.1 

22 

Inflation (%) 

3.2 

2.8 

Unemployment rata {%) 

14.0 

14.3 

Trade balance (Sbn) 

+ 3.8 

+3.7 

Current balance (Sbn) 

+ 0S 

+ 0.6 

Government net borrowing (% ol GNP) 

2.3 

2.1 


if it wants to maintain output 
and employment growth at sat- 
isfactory rates and to narrow 
the gap between its unemploy- 
ment rate and living standards 
and the average of the OECD’s 
24 member countries. 

Corporate taxation must be 
reformed in order to raise more 
revenue from companies and 
ensure greater neutrality of the 
tax regime towards capital and 
labour, the OECD advises. 

At the moment, Ireland’s 
industrial policy relies heavily 
on tax privileges and direct 
subsidies. Although these have 
attracted high-tech, export-ori- 
ented manufacturing busi- 
nesses, but they have had little 
spillover into the domestic sec- 


Moscow and 
Bonn settle 
housing for 
soldiers row 


EC investment in 
transport ‘too low’ 


By David Gardner in Brussels 


By Leyla Boulton 
in Moscow 


GERMANY and the Soviet 
Union will today announce an 
agreement settling a bitter dis- 
pute over housing for Soviet 
soldiers returning from east- 
ern Germany. 

The agreement, reached yes- 
terday after two days of nego- 
tiation, means that foreign 
construction companies can 
begin building flats with funds 
provided by Germany after 
Bonn threatened to block the 
money. 

The German government 
last year agreed to pnt up 
DM7.8bn for the construction 
of 36,000 Oats in the Soviet 
Union as part of a DMiSbn aid 
package to secure Soviet 
approval for a united Ger- 
many’s inclusion in Nato. 

Moscow plans to withdraw 
its 880,000 troops from what 
used to be East Germany by 
the end 1994 as part of the 
deal. Bnt Moscow angered 
Bonn last wmnth by deciding 
to award an initial batch of 
four c ont ra cts for 3,000 flats to 
Turkish, and Finnish compa- 
nies. Despite its initial agree- 
ment to select contractors for 
the project by open tender, the 
German government threat- 
ened to block the ftmdg unless 
German companies were given 
some of the work. 

Moscow argued however 
that the German offers were 
uncompetitive while the Turk- 
ish government for one pro- | 
tested that there was no point 
in holding an open tender if 
the best bids were rejected. 

Details of the compromise 
agreement were not available 
last night but it is likely to 
entail the formation of inter- 
national consortia involving 
German and other companies 
to carry oat some of the work 
together. 

It Is possible however that 
the compromise does not radi- 
cally the results of the 
first trader, awarding at least 
half the work to Turkish com- 
panies. The Economics Minis- 
try in Bonn confirmed an 
agreement had been reached 
on the orders but declined to 
give details. 


THE FUTURE of the EC 
economy is being menaced by 
totally inadequate investment 
in transport infrastructure, Mr 
Karel Van Miert, transport 
commissioner, said yesterday. 

While the volume of Commu- 
nity freight traffic was set to 
double over the next two 
decades, current levels of 
investment were half what was 
needed, averaging annually 
less than 1 per cent of EC 
domestic product, the commis- 
sioner told a conference on the 
EC’s “missing networks", 
organised by the European 
Round Table industrialists’ 
group. 

The conference called for 
infrastructure to be planned as 
“a single European network', 
backing the Commission's own 
proposals for a common infra- 
structure policy, submitted to 
the inter-governmental confer- 
ence on political union. 

Mr Van Miert said that at 
stake was “the competitivity of 
our industry, our economic 
growth, the living standards of 
our people, and the defence of 
our jobs”. He promised a white 
paper on infrastructure by the 
end of the year. This is likely 
to include proposals for road 


pricing, and for separating rail- 
road infrastructure from rail- 
way operators. 

In an unusually hard-hitting 
speech, the Flemish socialist 
commissioner attacked “con- 
servatives from another age" 
among the member states who 
try to “defend their privileges 
by stigmatising supposed Brus- 
sels bureaucratism”. 

• The European Commis- 
sion plans to propose that 
mechanical speed limiters be 
made compulsory in aD lorries 
and coaches travelling through 
the Community, Mr Van Miert 
also said yesterday. Renter 

adds 

The proposal, being drawn 
up by Industry Commissioner 
Mr Martin Bangemann, is 
aimed at making enforcement 
of speed limits uniform 
throughout the 12 -nation bloc. 
Speed limiters cut off a 
vehicle’s fuel supply when a 
speed limit is exceeded. 

A proposal to limit lorries to 
80 kph (SO mph) on motorways 
has been consistently blocked 
by Germany and Britain but 
Britain recently announced 
speed limiters would be obliga- 
tory in all coaches and lorries 
from next August. 


4 Junk mail’ directive 
under consideration 


By Andrew Hill in Brussels 


EUROPEAN consumers need 
some form of protection from 
sharp practice by unscrupu- 
lous mail order companies, the 
European Commission said 
yesterday. 

Mr Karel Van Miert, the 
commissioner responsible for 
consumer protection, said he 
planned to produce a mail 
order directive in the next few 
weeks. 

EC officials said the directive 
could extend to shopping by 
television and could also cover 
“junk mail” - the unsolicited 
and unwanted “special offers" 
which clutter up letter-boxes 
across the EC. 

Details of the directive have 
not yet been worked out, but 
Mr Van Miert told a conference 


of Belgian mail order compa- 
nies that whatever technology 
was used, consumers still had 
the right to information about 
what they were buying. 

A directive would try to 
ensure that customers’ liberty 
of choice was not restricted 
and that they were given a rea- 
sonable period to consider 
what they were buying. 

Mr Van Miert said the 
advent of the single market 
would encourage cross-border 
shopping and meant there was 
a special need for such regula- 
tion. Less reputable mail order 
groups were inclined to use 
cross-border transactions as a 
way of wriggling out of legal 
obligations in other member 
states, be said. 


FINANCIAL TIMES WEDNESDAY MAY 22 !«» 


EUROPEAN NEWS 


Denmark’s 
ombudsman 
to sue bank 


EC likely to unblock Soviet aid j France 


By Davkt Buchan in Brussels 


By Hilary Barnes in 
Copenhagen 


tors of the economy, the report 
continues. 

The distorted tax structure 
has retarded the development 
of an efficient domestic service 
sector and has favoured capital 
in an economy characterised 
by a large excess supply of 
labour. 

The OECD applauds the gov- 
ernment’s efforts to curb its 
borrowing requirement, bnt 
wants that Ireland's debt still 
amounts to 111 per cent of 
gross national product (GNP), 
tite second highest ratio in the 
OECD area. 

It urges that government 
borrowing should not exceed 
an average of 2 per cent of 
GNP over the next three years. 


DENMARK'S consumer 
ombudsman has launched a 
frontal attack on one of the 
rhipf sources of income for the 
country's banking system 
through the use of what is 
known to bankers as “the 
float". 

The float is the system by 
which banks take iTtfares * on 
money lent from the day the 
loan is made, but only pay 
interest on deposits from the 
day after the deposit is made. 

According to the ombuds- 
man, Mr Hagen Jorgensen, the 
float is not is the i n te r es t of 
consumers and is in conflict 
with the marketing act Both 
claims are strongly contested 

by the hanlr« 

The banks refused a request 
from Mr Jorgensen last year to 
change the system, so now the 
ombudsman has HarittoH to sue 
one of Denmark’s four biggest 
banks. Bikuben, the savings 
bank, in a test case before the 
Commercial and Maritime 
Court 

According to Mr Jorgensen, 
the banka should treat loans 
and deposits equally. The pres- 
ent s y st em is un fa ir to consum- 
ers, since it gives all the bene- 
fit to one side only, and lacks 
transparency, be says. 

Mr Sten Rasborg, chief exec- 
utive at Unibank and chairman 

of the Bankers Association, 
says the ombudsdman “has no 
right to involve himself in our 
business methods.” 

Bankers say the float is a 

main sOtUTCe Of bank income. S 

it is disallowed, the banks will 
have to introduce charges on 
transactions to make up the 
lost income. 

The Bankers Association 
Haims all other countries in 
Europe with the exception of 
Germany use the float, while 
in Germany cus to m er s pay a 
charge for each transaction. 


SENIOR EC and Soviet 
officials are expected to 
unblock Ecu650m (£448m) 
worth of EC food and technical 
aid to Moscow during talks 
starting in Brussels today. 

The EC pledged the aid last 
December, bet had since with- 
held it for political and organi- 
sational reasons. 

During the first meeting of 
the EC-Soviet “mixed commis- 
sion", EC officials hope the 
Soviet delegation led by Mr 
Ernest Obminsky, a deputy for- 
eign minister, will be able to 
offer sufficient assurances on 
EC food reaching the poor, 
young and neediest people in 
big Soviet cities - ratter than 
the pockets of governmental 
officials or racketeers - for 
shipments to begin. 

At their December 1990 sum- 


mit, EC leaders . promised 
Moscow EaiSSOm in food aid, 
haihag it as vital to sustaining 
Soviet ritixenry through the 
winter and as an important 
political symbol of new EOSo- 
vtetties. 

Scarcely a idlo has readied 
Soviet territory, because Brus- 
sels has failed to get assur- 
ances that the food would be 
distributed primarily through 
organisations like the Soviet 
Rad Cross. ■ 

"We regret the aid- did not go 
immediately, but the feet there 
has been a delay does not 
reran that the food is any tees 
necessary now", said an EC 
official yesterday. 

A parallel promise of 
Ecu40Qm in technical aid fell 
casualty to political tension 
between Brussels and Moscow 


earlier this year over the tot* 
teris strasparm tactics in tire 
Baltic republics. 

Brussels delayed both the 
aid and the opening meeting or 
the BCSavfot tommiaaom set j 
up Bsder the 1989 ECBovlet : 
co-operation accord. , 

EC flffldrh hops the meet- 
ing wffl start committing -tiie 
money to projects on training, 
energy, transport,- financial 
- se r vic e s and food dfatf ributio g, 

A further element of the EC 
aid package - an .EC budget 
guarantee for the Soviet Union 
to borrow ^ to&cuSQOm la tite 
west to bsy food * has been 
held op; 

Thfat |s faww’ Moscow is 
quibbling over the precise 
i*»i hw duration of toe guar- 
antee. EC officiate sakL 


industrial 

output 

declines 


Correction 

Yugoslavia 

Because of an editing error the 
Financial Times reported yes- 
terday that contained EC aid 
for Yugoslavia was dependent 
on that country maintaining 
its unity. 

European Commission offi- 
cials have marie rlnar that the 
EC will continue to channel 
aid and credit to Yugoslavia 
but that Yugoslavia's hopes of 
closer relations with the Com- 
munity bing p on its maintain- 
ing its unity. 



Russian presidential candidate. Mr Nikolai 
Ryzhkov (left) and his running mate. General 
Baris Grtjmav, arriving for yesterday's evening 
day of the republic's congres s in Moscow. 

The Russian leader, Mr Boris Yeltsin, strode 
a conciliatory note at the start of the congress 
which is to formally approve the introduction 
of an executive presidency, with elections 
expected on June 12, Reuter reports from 
Moscow. Mr Yeltsin, main political rival of 
President Mikhail Gorbachev, praised the cen- 
tral government for moving towards a partner- 
ship with the 15 constituent republics awd 


Polish army deployed 
for refuse collection 


By Christopher Bobinsk! in Warsaw 


Commission rings the 
changes in dialling code 


THE POLISH army appeared 
on the streets of Warsaw yes- 
terday for the first time since 
martial law in 1981 to shift rub- 
bish that has piled up since a 
strike by waste collectors 
began last Thursday. 

The authorities warned of an 
outbreak of disease from the 
accumulating rubbish, saying 
the capital faced “a massive 
presence of flies and vermin 
and a steady increase of rats 
and mice”. 

Bus and tram drivers joined 
the rubbish collectors* strike 
yesterday to back demands for 
wage increases of 50 per cent 

Private bus operators organ- 
ised emergency services and 
traffic jams built up in the city 
as people used their cars to get 
to and from work. 

The Solidarity trade union 
leadership in Warsaw came out 
in support of the strikers’ 
demands and offered to medi- 
ate between them and the city 


authorities. 

The strikers have rejected an 
offer of monthly pay rises of up 
to Z1 400,000 ($34) made to the 
three sectors. 

The strike comes cm the eve 
of a nationwide day of protest 
by Solidarity. 

The aim of the protest is to 
get the government to recog- 
nise that deflationary policies 
should be reversed, that former 
Communist officials in the 
administration should be 
purged and that wage controls 
in the state sector should be 
gradually lifted. 

Privatisation policies are 
also under fire on the grounds 
that they have been conducted 
without adequate consultation 
with workers. ‘ 

Miners in the industrial area 
of Silesia are to stage a two- 
hour token stoppage and in 
Warsaw a mass rally is 
planned in the city centre. 


COMPARED with the outcry at 
the EC’s intervention over the 
British potato crisp and the 
Spanish tilde, the Commis- 
sion's moves against the pleth- 
ora of Europe’s international 
telephone dialling prefixes 
seem to raise few hackles, 
writes Andrew HH1 in Brussels. 

Brussels wants to harmonise 
them. So do members of the 
European parliament. And 
while they’re about it, they 
also want to harmonise the 
Spanish, French, British, Irish 
and Dutch prefixes. - 

From 1993, European travel- 
lers should be able to dial a 
single code from any EC coun- 
try and get access to the inter- 
national network. 

That code wfll be 00, already 
used in half the EC’s member 
states. 

The Commission’s double- 
zero option, seems unlikely to 
exercise Europe’s telecommu- 
nications ministers for long 
when they debate the issue on 
June 3. 


However, such was the hell 
raised by fifEPs and the EC's 
popular press when those 

alle ged SCMldall eame to H ght 

that the Commission is taking 
no chances this time. Yester- 
day’s statement spelt out the 
reasons for the prefix bannon- 
isatinu In elaborate detail. In 
short, a single market 
demands a angle prefix. 


In case that is not enough to 
parity faimtiMHiiy politicians 
and pressure groups, Brussels 
is offering member, states a 
six-year breathing space in 
which to adopt the 00 prefix if 
they are experiencing “techni- 
cal, fii B fldai or organisational 
difficulties". 


Such caution may well be 
justified. Even a tedious tele- 
phone prefix can be given an 
emotional charge if one tries 
hard enough. As one Brussels 
wag joked ye s t e rda y : “James 
Bond had to earn the douhle-9 
prefix; now the Commission 
wants to impose it" 


East German collapse 
worse than forecast 


By David Goodhart in Bonn 


THE COLLAPSE in industrial 
production in east Germany at 
the beginning of 1991 was 
much more dramatic than pre- 
viously believed, according to 
the first official figures 
released yesterday. 

In the month of January 
alone, production fell by 
almost one quarter; it was 24.1 
per cent down on December 
1990 and 362 per cent down on 
the third quarter of 1990. Only 
in oil refining, iron working 
and textiles was production 
higher in January than Decem- 
ber. 

The main reason for the col- 
lapse, apart from the continu- 
ing uncompetitiveness of east 
German goods in relation to 
the west, was the sudden break 
in east bloc trade caused by 
the shift to hard currency. 

Another reason for the espe- 


cially sharp drop in January is 
that from the start of this year 
east German industrial produc- 
tion began to be calculated 
according to west German sta- 
tistical standards. 

• The average household in 
east Germany has one-fifth the 
financial assets of its west Ger- 
man equivalent according to a 
Bundesbank study. 

The study discovered that 
the average household in the 
east has about DM20,000 
($11,695) compared with 
DM100,000 in the west 

Savings in the west come to 
a total of nearly DMS.OOObn 
which is divided one-third each 
between each or short-term 
deposits, longer term deposits 
and non-bank related savings 
(pensions, insurance). 

Only DM170bn is invested in 
shares. 


Competition no comfort for east Germans 

Leslie Colitt finds that the market economy has been a rude shock after Communism 

M l Eurooean Di arv “parted." 300,000 east Graman artisans, taiy union. The rent of only 

a matronly east Bern- curupeon Uldr lr Mr Richard Lange has run shopkeepers and restaurateurs DM69 a month for her four- 
ner, sells everything 


Former PM arrested 


MR Willi Stoph, the former 
East German prime minister, 
and three other former mem- 
bers of the National Defence 
Council (defence ministry) 
were arrested yesterday in con- 
nection with the murder of 
East Germans who tried to 


escape to the west, writes Les- 
lie Colitt in Beilin. 

They were charged with 
abetting murder in the second 
degree for their role in formu- 
lating a decree which ordered 
border guards to shoot indis- 1 
criminately at escapees. 


M s Christa Lapawczyk, 
a matronly east Berli- 
ner, sells everything 
from newspapers and porno- 
graphic magawntw (o wrfffp In 
the tiny shop she runs in the 
Glinkastrasse. 

Some of her regular custom- 
ers are former members of the 
ruling East German Politburo 
who moved into newly-built 
flats nearby and now buy Die 
Welt ami other establishment 
newspapers. She regularly lets 
off steam by taking a swipe at 
the communists who “robbed 
us of our best years." 

Recently, though, Ms Lapaw- 
czyk was troubled by some- 
thing else. She spoke contemp- 
tuously about the “society of 
elbowers” which had come to 
east Germany along with the 
market economy. 

She had never wanted to run 
her own shop under capitalism 
because of the brutal competi- 
tion but this was worse than 
she had imagined. Sales plum- 
meted after German monetary 
union last July and Ms Lapaw- 
czyk did not know how she 
would survive when the shop 
rent was raised. Before the old 
order collapsed In late 1989, she 
had a turnover of Marks 65,000 
a month selling lottery tickets. 
But the east German lottery 



Germany 


was wound up, like most other 
enterprises, and replaced by its 
powerful west German coun- 
terpart. 

She lost most of her old cus- 
tomers when they were dis- 
missed late last year by the 
nearby government ministries. 
The drop in business means 
she will not be able to take a 
holiday an the Baltic Sea this 
year for the first time in 
decades. Ms Lapawczyk con- 
fided that much as she trea- 
sured being able to stroll on 
the Kflrfurstendamm in west 
Berlin, sometimes she wished 
the Wall had remained. “We 
had fewer problems and life 


was less complicated.” 

Mr Richard r-ang p fraa run 
his own plumber’s shop in the 
Prenzlauer Berg district of east 
Berlin since the early 1970s. He 
recalled that under Communist 
rule he was deluged with work 
from morning to night and at 
weekends. Customers would 
pay him in hard currency just 
to get an appointment He was 
able to build a nice home in 
the suburbs anti could afford 
two cars. 

Now the front door of his 
shop seldom opens. Many of 
his former customers are on 
short-time work and buy their 
own do-it-yourself plumbing 
kits in west Berlin. Mr Lange 
said he would probably go out 
of business soon if things did 
not improve. “I know a lot of 
small tradesmen like myself 
who boomed under the old sys- 
tem and are sinking fast now. 
If you think it over it’s ironic 
isn’t itf" he remarked. 

Small private grocery shops 
in east Germany which man- 
aged to exist under the old 
regime are also struggling to 
survive. Their owners are 
being squeezed by the same 
supermarket chains which 
eliminated so many indepen- 
dent grocers in west Germany 
In the 1960s. Many of the 


300,000 east German artisans, 
shopkeepers and restaurateurs 
who have set themselves up in 
business since January 1990 
with the help of loans are 
unlikely to last long, ah east 
German business federation 
forecast 


T heir urge to be self-em- 
ployed was nurtured 
under the Communist 
system when few of them 
could imagine what competi- 
tion meant Mrs Gisela Mftozel, 
a Leipzig schoolteacher whom I 
have known for years, was one 
of the hundreds of thousands 
of Leipzigers who demanded 
the end of the Communist 
regime in late 1989 and called 
for German unity a few 
months later. She now feels 
“taken for a ride.” 

hi the mid-1980s, when thou- 
sands of Leipzig families were 
applying to leave for the West 
-Mrs Mdnzel told me that she 
and her late husband, a phys- 
ics teacher, could never leave 
their pupils “in the larch.'’ 

Today, Mrs MQnzel, in her 
early 60s, is sliding rapidly into 
economic and social oblivion. 
Her salary of DMUQ0 (£370 20) 
is unchanged but prices for 
most staple goods and .services 
have risen sharply since mone- 


tary union. The rent of only 
DM69 a month for her four- 
room stove-heated flat is to be 
tripled in July and she will not 
qualify for compensation. To 
top it all, the DM14 annual fee 
for her husband's grave was 
raised to DM92. 

“People feel everyone is tak- 
ing advantage of them, from 
the Treuhand (the privatisa- 
tion agency) to the sharp car 
dealers and tite Western gaug- 
ers who sell over-priced prod- 
ucts in the streets,” Mrs Mun- 
zel complained. 

But the worst aspect is the 
rapid social decay. Bands of 
punks and skinheads, wielding 
guns from, the West and threat- 
ening the lives of anyone with 
a dark skin, roam the streets erf 
Leipzig at night, in a city 
which used to be among the 
safest anywhere. West German 
pimps have moved in to con- 
trol the fast-growing Leipzig 
prostitution scene. 

Mrs Mfinzel’s teenage pupils, 
who face a severe shortage of 
apprenticeships in a otdlsssing 
economy, have lost interest in 
school Sirs Munzer said It 
hurts deeply to see what is 
happening. She even wondered 
whether the toppling of the 
hated Communist system had 
really been “worth while.” 


FRENCH industrial production 
ftS sharply in March tt warm: 
weather reduced cowry ©at 
puL writes George Graham hi 

The industrial production 
index paNfegnftya riestiar hy. 
Basra. the state statistic*! ser- 
vice. showed a 2.7 per cant . 
decline from the -pwrvtoas 
month and a L9 per cent drop 
from March 1999, ; 

Inset said energy, cutout 
atone dropped alter a cold Feb- 
ruary by is per bent in March 
With the exception of agrktd- 
tnrai and food products, all 
other industrial sector* 
recorded higher prod u ction in 
March. 

All the same, output levels 
for consumer goods, sesnl-fin- 
tmbed goods, industrial capital 
goods and, above all cars and 
household equipment, are still 
lower than a year ago. 


Jail for German 
cbief executive 


Mr Helmut Lobr. the former 
cbief executiv e of Standard 
Elektrik Lorenz (SEL), the Ger- 
man telecommunications com- 
pany, was yesterday sentenced 
to three years imprisonment 
for fraud, embezzlement, and 
tax evasion. His wife Franxirica 
was fined DM100,009 on the tax 
charge, writes An dr ew Usher 
in Frankfort. 

: Mr Lofar was arrested in Jan- 
uary 1988 on charges which 
related mainly to the misuse of 
company funds to pay for a 
holiday villa in Majorca and 
improvements to his home 
near Stuttgart. He had then 
just been . appointed senior - 
vice-president for corporate 
development of Alcatel, the 
French parent of SEL. He had 
been the chief executive of SEL 
since 1976 and until his arrest 
wax one of the most powerful 
men in West Germany’s trie- 
communications sector. 


accepting the idea of a market economy. 
“Changes are faMng place and not only far Rus- 
sia,” he told the 1 , QOO-strong Congress of Peo- 
ple’s Deputies.' “Other republics are moving in 
the same direction. The centre has started , to 
understand this.” 

He cited the landmark “nime-plus-one" agree- 
ment tor Hr Gorbachev mtd fbe 

of nine republics on April 23, which implicitly 
recognised increased autonomy for the repub- 
lics. Mr Yeltsin, for Ids part, backed tire Soviet 
president’s economic recovery programme and j 
. suppo rted calls for an. end to strikes. : . I 


Sweden seeks 
food VAT cut 


Sweden’s Social Democrat gov- 
ernment yesterday proposed 
cutting the VAT rate on food 
from 25 per cent to 18 per cent 
in response to election year 
criticism that the country has 
the highest food prices in 
Europe. . 

The proposal is part of an 
anti-niflation package deafened 
to" win support for a tight two- 
year national wage agreement 
that is in the final stages of 
negotiation. The government 
also promised to stabilise hous- 
ing rents through mediation. 


Air controllers 
suspend strike 


Soviet air traffic controllers 
yesterday suspended a threat- 
ened strike. Renter reports 
from Moscow. 

Tire Air Traffic Controllers' 
Union, whose members admin- 
ister flights from the Baltic 
coast to the Pacific, said they 
agreed late on Monday on a 60 
per cent average pay rise. 

The offer fell short of their 
original 200 per cent demand, 
but the government conceded 
other issues such as a 36-hour 
week. 

*Tn principle all questions 
have been resolved. The strike 
is suspended, but it can be 
resumed if they do not meet 
their pledges by August 10.” a 
trade union spokesman said. 


Denmark cuts 
Interest rates 


Denmark's central hanfc t raring 
such economic factors as low 
inflation and sluggish growth, 
announced yesterday that it 
would cut two key interest 
rates by one-half a percentage 
point from Wednesday, Beater 
reports Erma Copenhagen. 

The cuts reduce tire bank's 
key lending rate to banks to 9.5 
per cent from 10 per cent and 
the deposit rate to nine per 
cent from 9,5 per cent. 

The central bank said it 
would also cut its Uttie-usted 
discount rate to nine per orat 
from 9.5 per cent. 
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By Robert Graham, Latin American Editor, in London 


COLOMBIAN drag traffickers 
have released two prominent 
kidnapped' .journalists - awM 
suggestions that Mr Pablo 
Escobar, the country's : most 
wanted mafia bon, to ready to 
hand himself over to' the 

Bnthnr)f^og ■ 

The two journalists, Mr 
Francisco Santos; news editor 
of El Tkmpo, Colombia's lead- 
ing daftynswspaper ’and Ms 
Mhrufa Pedum, direc to r of the 
national film institute, were 
released late on Monday in 


sore the goven 


to soften 


its war an the drags r — 

Eight hostages* were freed 

» m>mmy >rt Twit T Whay , 


■. .'-'I . 1 




'• c- 




Mr Santos eras quoted as 
saying yesterday: “AH that's 
required Is good sense and 
tact, and 1 think the surrender 
of Escobar is imminent.*’ . 

Mr Escobar Is the leading 
figure in the Medellin cartel, 
which controls maze thaw two 
thirds of the cocaine business. 

Mr Santos had been hrfd fin 
eight WMwtha a p d Ms Pachon 
for dec months in the mme of 
the “ertrwlitabW - the term 
used by the traffickers to pro- 
test against a 1984 extradition 
treaty with the . US. 

They were the last. of eight 
journalists to he freed after the 
extraditables began a secies of 
kidnaps last August to prea- 


was MQcd during a poUce xes- 
coe attempt and Marina Mon- 
toya, sister of a former presi- 
dgritafli Mde, was murdered by 
the traffickers. 

A constituent assembly is 
fltscusstng a new constitution 
which is Hkely to revoke the 
extradition treaty. This is the 
traffickers’ nindDal Dre-condi- 
tton for agreeing to dialogue 
with the government. 

On Sunday the traffickers 
said they would shortly release 
the two Journalists, both from 
well known families linked to 
the ruling Liberal Party, In 
response to mediation, by 
Father Rafael Garda Herreras, 
a Catholic priest. The latter is 
understood to have had. a 
recent meeting with Mr Esco- 
bar. 

This suggests that the gov- 
ernment sanctioned iw"* 
sort of deal whereby Mr Esco- 
bar would go to a safe Colom- 
bian prison for a limited period 
instead of being extradited to 
the PS if he Bands himself 
over. 


»»ii Research group warns of 
delay in Canadian upturn 

By Bwmurd Simon in Toronto , 
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THE prolonged slump in 
Canada’s re so urce and man °- 
focturing industries is Wads to 
delay an economic upturn 
tmtn the aaoopfl Mf d this 
year, according to the latest 
forecast from the Conference 
Board of 

The board, a leading inde- 
pendent economic research 
group, has lowered its forecast 
far Canada’s economic perfor- 
mance fids year. It now pre- 
dicts that gross domestic prod- 
uct will nhrinit by l-l per emit 
in real terms, compared to its 
previous forecast off a OJ par 
emit contraction. 

Ho w ever, it the econ- 

omy to recover more evenly In 
1962. with growth of 8.5 per. 
cent GDP edged upby 09 per 
emit in 1990 

The board ascribed its pessi- 


mism to weakerfoan-expecied 
exports and deep cuts in inven- 
tories levels. 

Newfoundland, the poorest 
of Canada’s li) provinces, is 
expected to post thestnmgest 
growth this year, with output 
up 02 per cent thanks to the 
development of the Hibernia 
offshore oil Held and a turn- 
round in the flubtng industry. 
- By contrast, output in 
Ontario and Quebec, the two 
most industrialised provinces, 
to set to shrink L4 per cent 
British Columbia, which relies 
heavily on forestry and min- 
ing. win suffer a JL8 per cent 
decline in domestic product 
• The Royal Bank Of flaraflfl 
has raid it wffl cut its prime 
rate to 9.75 per cent from 1025 
per cent, effective May 22, Ren- 
ter reports from Toronto. - 


Jamaican banks reopen 


\ir control!® 
%iiHpcnd strife 


JAMAICA’S central and 
commercial banks' reopened 
yesterday after a one-day 
strike, caned in protest over a 
government plan- to . levy 
income tax on the cut-rate 
mortgages the sector’s workers 
receiv e, wri tes Canute James 
in Kingston.. 

Union repres entativ e s are to 
discuss the issue with the 
Finance Ministry- However, 
tha situation , is gHIl unsettled, 
and the banking employees’ 
union has threatened another 


strike unless foe tax plan is 
withdrawn. 

The government scheme was 
aimed at helping to close a 
*S6.7in CE32Am> budget gap. 

• Uruguay’s trade unions 
brought the country to a vir-.- 
tual standstill yesterday with a 
24-hour general strike called to 
protest government wages pot 
icy. writes John Barham in 
Buenos Aires. Most shops, 
hanks, factories and public 
buddings were closed for the 
day. 


Mexican migrants hang 
on to modest dreams 

Barbara Durr on prospects under a free trade deal 


J UST a few miles from the 
plush homes and mani- 
cured lawns of the 
southern California town of 
Del Mari several dozen shacks 
made of tar paper, rubbish 
bags and scrap wood huddle 
along a polluted stream. 

Unable to afford better, some 
250 Mexican migrant workers 
live in *Ma squalid camp, a 
third world eyesore in the mid- 
dle of the first world. 

Mr Alejandro Vernal, a 25- 
yearold migrant from Mexico’s 
southern state of Guerrero, has 
been at the camp for four 
months. He does not know how 
long he will stay. 

Tf s a question of finding 
work,’’ be says. Mr Vernal, like 
others at the camp, seeks the 
temporary jobs on offer in the 
area for plant nurseries, con- 
struction or window washing. 

Although he hopes to save a 
small sum and return home. 
Ids 42-year-old «*mp compan- 
ion, Mr Armando Salats, seems 
to be evidence of the impossi- 
bility of that modert dream. Mr 
Salats, a weft-spoken, industri- 
ous man, has lived In such 
camps across the US for 21 
years. 

Mexican migrant labour. 


whose plight is often shocking, 
is considered key to the US 
economy, particularly In the 
south-west la spfte of this inti- 
mate link between the two 
countries’ economies, the issue 
of Mexican immigration Into 
the US to so highly charged 
that it has been left out of the 
proposal for a free trade agree- 
ment (FT A) between the US 
and Mexico. 

Tmtnipatinn, the less, 

hovers on the m gr giTiK of 
FTA debate as this week both 
houses of the US Congress 
decide whether to grant Presi- 
dent George Bush “fast track” 
authority to negotiate the 
treaty. An unspoken threat by 
advocates of the FTA to that if 
an accord is not reached , the 
lack erf economic opportunities 
at borne will push hordes of 
Mexicans over the border. 

“If they don’t have the 
options they’d have under an 
FTA, they would look for 
opportunities in the US. That’s 
a fact,” says Mr Enrique 
tjmhwm Tovar, the consul gen- 
eral of Mexico in San Diego. 
"It’s just a geo-political reality 
we have to face.” 

Last year the US border 
patrol apprehended more than 


lm people trying to cross ille- 
gally from Mexico to the US. 
Border patrol officials estimate 
that for each person they man- 
age to catch, at least one slips 

through. 

Many do not stay because of 
harsh working and living con- 
ditions, homesickness and 
American racism; but Profes- 
sor Douglas Massey erf the Uni- 
versity of Chicago's Population 
Research Center calculates 
that some &5m Mexicans, or 
about 5 per cent of Mexico’s 
population in 1980, came per- 
manently to the US during the 
last decade. 

Between 1980 and 1989 the 
US received 700,000 legal Mexi- 
can immigrants, amnestied 
i - 2 m others under special legis- 
lation and legalised another lm 
agricultural workers. A further 
500,000 or so settled without 
foe benefit of the amnesty. His- 
panics (those of Mexican ances- 
try are the biggest proportion) 
are the fastest growing minor- 
ity in foe US. 

Mr Massey concludes: “Many 
people don’t realise how inte- 
grated the US and Mexican 
economies already are." But he 
says that both Washington and 
Mexico City want to sweep the 



Illegal aliens: last year lm were caught trying to 


into the US from Mexico 


issue under the rug. “It’s a 
political bombshell." 

Its explosiveness lies partly, 
be says, in the fact that greater 
labour mobility is likely to be 
at least an initial result of a 
FTA. For example, Mexican 
agriculture’s efforts to compete 
in the American market could 
tend to drive it toward greater 
capital intensity, displacing 
farm workers. These workers 
would then swell foe surplus 
Mexican labour pool that spills 
Into the US. 

This would exacerbate ten- 
sions with American labour 
nwirms, which oppose a FTA 


with Mexico, and spark anti- 
Mexican feeling. Americans 
have long harboured fears of 
being overwhelmed by non-Eu- 
ropean foreign immigrants. In 
the year that be has been in 
San Diego, Mr Loaeza has 
already had to deal with sev- 
eral fatal shootings of Mexi- 
cans both by US private citi- 
zens and law enforcement 

Mr Jorge Bustamante, a spe- 
cialist In immigration at the 
Colegio de Frontera Norte in 
Tijuana. Mexico, agrees that 
the labour market is already 
fadnationsL However, he com- 


plains that the US government 
insists on treating immigration 
as a criminal matter instead of 
dealing with it as an economic 
issue. 

Mexico says it wants to 
export products not people, 
and Mexicans themselves 
would prefer to work in their 
own country and culture, dose 
to friends and family. 

At the camp on foe outskirts 
of Del Mar, migrants were 
hopeful that the FTA would be 
approved. They wanted their 
land to prosper and perhaps 
offer enough hope to bring 
them home. 


President 

threatens 

resignation 

By Joa Mann in Caracas 

MR CARLOS Andres Perez, 
Venezuela’s president, was yes- 
terday reported in the local 
press as having threatened to 
resign or to govern without fais 
ruling party, as a result of an 
acrimonious dispute with his 
party over a wage Issue. 

Earlier this month, the 
administration decreed a 15 per 
cent national wage hike for pri- 
vate sector employees not cov- 
ered by collective bargaining 
agreements. 

However, the country’s larg- 
est organised labour group, the 
CTV, demanded a 45 per cent 
increase, while leaders of the 
president's own party. Demo- 
cratic Action CAD) also sup- 
ported a much higher pay rise. 

Mr Perez, angered by his 
own party’s almost constant 
opposition to his economic 
reform programme, reportedly 
said that if a 45 per cent wage 
increase was mandated by foe 
"the country to 


Aylwin rules out torture in fight against terrorism 


PRESIDENT Patricio Aylwin has 
pledged to fight the remaining pockets 
of terrorism in Chile without resorting 
to torture or other inhuman methods 
used by General Augusta Pinochet, his 
writes Leslie Crawford in 


In his state erf foe nation speech Mr 
Aylwin said yesterday his government 
would use a combination of force and 
forgiveness to fligmanfla a handful erf 
left-wing guerrilla cells that refused to 
lay down arms following the restoration 


of democracy last year. 

Since the assassination of Senator 
Jaime Guzman, a right-wing leader, in 
April, Mr Aylwin has been under pres- 
sure to adopt a more energetic stance 
against left-wing violence. 

However, human rights groups fear 
fhw president may over the anti- 
terrorist fight to Gen Pinochet's army 
- less than two months after an official 
report accused the military of human 
rights violations. 

The armed forces have been granted 


a “consultative 1616 ” in a newly-created 
Council of Public Security. 

However, Mr Aylwin did not clarify 
how deeply military intelligence would 
be involved in countering extremist 
groups. 

Mr Aylwin announced a series erf con- 
stitutional reforms to dismantle the leg- 
acy of foe military regime. Direct elec- 
tions for mayors and municipal 
councils will be held in 1992, for foe 
first time in almost two decades. 

On foe economy, Mr Aylwin said an 


anti-inflation plan enforced last year 
would allow Chile to grow at a sustain- 
able annual rate of 5 per cent foam 
1991. But he said Chile remained vul- 
nerable to the price changes of Its main 
exports - copper, fishmeal, fruit and 
cellulose. 

He urged Chilean businessmen to 
modernise and diversify their exports. 
“Chile must enter into a new phase of 
export development that emphasises 
better, more sophisticated, products,” 
he said. 


government, 

finished". 


The wa ge de bate reflects a 
serious confrontation between 
Mr Perez, who Is trying to push 
ahead with an unpopular eco- 
nomic reform plan and politi- 
cal groups - spearheded by 
members of Ids own political 
party - who wish to derail foe 
plan and force the government 
to relive a period of heavy 
state Intervention in the econ- 
omy. 
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NOW OPEN FOR 
BUSINESS IN THE 
CITY OF LONDON 



iuaurdHC* company 

A CONTINUING COMMITMENT TO 
PROFESSIONALISM 


..-Underwriting Boom 
6th Floor, Section B 
Plantation House 
31-35 Fenchtcrch Street 
London EC3M3DX 

Telephone: 071-6254155/6 
• -v • 071-28334$$ 

Telefax: 071-2831923' 


Management 8c Support Functions 
.Suites 312 -314 • 

■ Guild House . 

36-38 Fenchurch Street 
• London EC3M 3DQ 

Telephone: 071-929 52!& 
071-2831800 
Tetefoc 071-9295384 


HONG KONG. EMIRATES STYLE 



Emirates is again extending its network . From July 1st we will provide a non- 
stop service , three times a week between Dubai and Hong Kong, which becomes our 
fourth Far Eastern destination . 

One of the world’s fastest growing airlines , Emirates has been voted u Best 
Airline to the Middle East" three times in a row by readers of the UK's prestigious 
Executive Travel magazine. 

Our Airbuses have a spacious three-class configuration with only 18 seats in 
First Class, sleeperettes in Business Class and footrests on all Economy seats. 

Travel to Dubai from Manchester twice weekly and daily from London 
Gatwick with regular onward connections to Singapore, Bangkok, Manila - and from 
1st July Hong Kong. 

Emirates is Refuting the Shape of Air Travel. 





EMIRATES. THE INTERNATIONAL AIRLINE OF THE UNITED ARAB EMIRATES. 
PO Bax 686, Dubai. UA£. Telephone: 2ISS44. 

125 Pall Mall. London SWIY5EA. Telephone: 071-930 5356. 

Emirates, 7th Floor, Tower Block, Manchester Airport, Manchester M22 5NW. Telephone: 061-436 8006. 

Bam serving Amman, Bandar Abbas. Bangkok. Bombay, Cairo, Colombo, Damascus. Delhi. Dhaka. Dubai. Fmnkfiirr, 
Bong Kong, Istanbul , Jeddah, Karachi, Kuwait, London. Male, Manchester. Manila, Riyadh, Singapore, Tehran. 
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Australian 
dollar off 
after call 


An end to 14 years of poverty and terror 


Ethiopian ruler Mengistu celebrated as his people starved, reports Julian Ozanne 
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to devalue 


By Kevfn Brown in Sydney 


THE Australian dollar fell by 
nearly half a cent against the 
US dollar in local trading yes- 
terday after Mr Berate Fraser, 
governor of the Reserve Bank 
of Australia, invited the mar- 
kets to devalue the Australian 
unit by 5 per cent. 

Mr Fraser said in an inter- 
view that an “orderly” devalu- 
ation of 5 per cent would help 
reduce the current account def- 
icit, currently running at an 
annual rate of about A$17bn 
(£7.6bn). 

His comments helped push 
the Australian dollar down 
from 7&13 US cents at the start 
of trading to close at 77.65 US 
cents. 

Mr Fraser said the bank was 
not trying to talk down the 
dollar. The government has, 
however, come under strong 
pressure from farmers' organi- 
sations to boost export compet- 
itiveness by reducing the value 
of the currency. 

Mr Fraser also said he expec- 
ted further falls in nominal 
interest rates if inflation con- 
tinued to fall. The bank cut 
official money market rates to 
10.5 per cent last week after 
the annual rate of inflation fell 
two percentage points to 4.9 
per cent 

Official Interest rates are 
widely expected to fall by a 
farther half-point within the 
next two months. 

In a separate announcement, 
the bank confirmed that it 
would tender A$L2bn of Trea- 
sury stock next week, follow- 
ing an offering of A$800m last 
month. 

The bond issues - the first 
for two years - reflect the gov- 
ernment’s need to tap the local 
capital markets as its forecast 
budget surplus falls under the 
pressure of slow economic 
growth. 

The 199041 surplus was orig- 
inally estimated at around 
Af8bn. but it Is now likely to 
he AJi-7bn at the most, as a 
result of five consecutive 
quarters of low or negative 
growth. 

The hank also said it would 
undertake “significant’* bond' 
Issues for the Treasury in the 
next financial year, which 
begins in July. 


F OR THE 14 bleak years he 
ruled Ethiopia, Mengsstn Haile 
Mariam violently stamped his 
rigid personal vision of Marxism- 
Leninism on a people cowed by years 
of bloody terror and regimented by 
club-yielding party apparatchiks. 

His departure yesterday under pres- 
sure from the US, Soviet Union, other 
African countries and the weight of 
sweeping rebel victories, gives Ethio- 
pia the chance for renewal and recon- 
struction. 

As Mr Mengistu pumped millions of 
dollars and thousands of teenage lives 
into an unwlxmable war with rebel 
groups and set about building a Sta- 
linist state and developing his own 
personality cult, Ethiopia slid further 
into absolute poverty and recurring 
famine. 

A chilling portrait of Africa’s most 
reviled dictator since Idi Amin was 
revealed in the memoirs of Mr Dawit 
Wolde Giorgis, a former member of 
the central committee of the Worker’s 
Party of Ethiopia who defected to the 
west in 1985. 

“Mengistu maintains his power like 
Stalin, through force, Intrigue and 
manipulation. He rules by decree, 
enforcing his will through small 
groups of loyal henchmen, secret 
police and terrorist squads placed in 


nearly every government agency,” 
wrote Mr Giorgis. 

Mr Mengistu, a slightly built soldier 
with a stem, steel gaze, was a promi- 
nent member of the army cabal which 
seized power in 1974 from Emperor 
Hkile Selassie. Then an obscure major 
with a reputation as a bar-room 
brawler who won fights because be 
did not hesitate to hit first, he was 
quickly chosen as the first vice chair- 
man of the Provisional Military 
Administrative Council which ruled 
Ethiopia between 1974 and 1977. 

Behind the scenes Mr Mengistu, 
who increasingly spoke in revolution- 
ary sl ogans and Marxist cliches, was 
constantly manoeuvring for absolute 
power and liquidating potential 
sources of opposition. On February 3 


and urged the government to negoti- 
ate a ceasefire Mr Mengistu displayed 
the kind of quality which was to keep 
Mm in power for so long; an ability to 
remain cool in the midst of crisis. 

He assumed responsibility for rais- 
ing a 300,000-strong peasant army and 
persuaded the Soviet Union and Cuba 
to pull out of Somalia and back his 
regime with a massive airlift of arms 
and military advisers. The Somalis 
were soon defeated, despite receiving 
US help as Washington jostled with 
Moscow for influence in the strategic 
Horn of Africa. 


M r Mengistu's appeal to Ethio- 
pian nationalism, a 
deep-rooted sentiment in a 
nation which has never bear colon- 
ised, was crucial during the war with 
Somalia. Later he used the same 
appeal to shore up his crumbling dic- 
tatorship by launching military cam- 
paigns against northern rebels he cas- 
tigated as "bandits” and "traitors” 
bent on dismembering the country. 

His inability to negotiate with the 
rebels sowed the seeds of his own 
destruction. Parents whose teenage 
sons were press-ganged into the army 
grew discontented, the military 
demoralised by a war which seemed 
unending, the Soviets embarrassed 


1977, when opposition to his bloody 
tactics was gaining ground, he had 


tactics was gaining ground, he had 
his bodyguards arrest all his enemies 
at a meeting of the council. They were 
later executed. 

He quickly set about consolidating 
his power, arming his supporters and 
unleashing extraordinary violence 
against his opponents. Arbitrary exe- 
cutions, public lynchings and street 
massacres were co mm on. 

hi 1977 Somalia invaded Ethiopia, 
penetrating 450 miles into Ethiopian 
soil. As Ethiopian officials panicked 


and the rebels increasingly euphoric 
as they took control of targe shoes of 
territory. Finally, the US and other 
African countries grew tired of the 
chaos his regime provoked. 

The unflinching barbarity of Mr 
Mengistu’s regime was most power- 
fully demon st r a t e d during the Ethio- 
pian famine of 1963-1964. As fertile 
fields turned to dust and thousands of 
emaciated refugees trekked Into 
shabby shelters where there was no 
food, Mengistu concentrated on the 
10th anniversary celebrations of the 
revolution. Millions of doDara were 
spent putting up red flags and pic- 
tures afMrMengfstu. Marx and Lenin 
and on sprucing up Addis Ababa for 
four days of pageantry, banquets and 
self-congratulation. 

During a five-hour speech before 
African presidents and foreign digni- 
taries Mengistu praised the achieve- 
ments of the revolution, not once 
mentioning the mass starvation 
throughout the countryside. 

What was most remarkable about 
Mr Mengistu was be managed to 
cling to power so long, weathering 
several assassination attempts and an 
abortive coup d'etat in 1989. But 
mounting international pressure 
eventually proved too much even for 
such awuy street fighter as Mengtetu. 


Five polls 
cancelled in 
Jfodfen 
election 


By {tariff 
in Naw total 



Mengtetn: baflt on a repu t at ion 
as a oar-room brawler 


Ethiopia, the world’s poorest country, has only two choices: reconstruction or implosion 


Mengistu’s flight brings opportunity for rebuilding 


T HE FLIGHT of Presi- 
dent Mengistu Haile 
Mariam yesterday from 
his war-tom nation could pave 
the way for the renewal and 
rehabilitation of Ethiopia, after 
14 depressing years of civil war 
and economic decline. 

For the first time since Mr 
Mengistu seized absolute 
power in 1977 there is now an 
opportunity for the co untry to 
end a 30-year internal conflict, 
establish a stable pluralistic 
political system, and embark 
on the long overdue process of 
flinHawiantal economic reform 

The future of Ethiopia hangs 
in the balance. Implosion or 
reconstruction are the two 
choices taring the country. 

The country is in pieces. 
Huge slices of territory are 
under rebel military control, 
nearly 6m people face acute 
starvation, foreign exchange 
reserves are depleted and the 
whole social, economic and 
political fabric of Ethiopia is 
tom. 

The civil war, supported by 
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an estimated flOhn (£5.7bn) to 
$14bn of Soviet military aid In 
the days of the Cold War, has 
drained the tynnnmir potential 
of the country and blighted an 
entire generation, many of 
whom were either press- 
ganged into black Africa’s big- 
gest army or forced to flee the 
country. Much infrastructure 
has been destroyed and mil- 
lions of people no longer have 
access to education, health and 
development efforts. 


Tears of coercive role by the 
Marxist-Le ninist Workers’ 
Party of Ethiopia have dam- 
aged the political community 
and national identity that 
existed before Mr Mengistu 
took power. Desires for 
regional and ethnic autonomy, 
or even independence, have 
been radically sharpened since 
1974- Personal initiative and 
free expression of opinions 
were buried in an orgy of 
bloodshed in the mid-1970s as 
Mr Mengistu consolidated his 
hold on power. 

The economy, dependent on 
coffee exports, has collapsed 
under the p ress ur e of civil war. 
which consumed 60 per cent of 
the bndget and the $500m- 
1600m foreign exchange earn- 
ings. External debt is at least 
«3btL 

Years of socialist agricul- 
tural policies - land national- 


isation, collectivisation, con- 
trolled prices, state-run 


trolled prices, state-run 
marketing boards and limita- 
tions on internal trade - have 
exacerbated food and security 


problems and compounded 
po verty . 

Ethiopia, with an annual per 
capital Income of less than 
$100, is the poorest country in 
the world. 

On fop of tills depressing pic- 
ture, nearly 6m people are on 
the brink of starvation this 
year in drought-devastated vil- 
lages. The famine victims 
depend on a massive relief 
effort which could easily col- 
lapse in the face of continued 
fighting or the break-up of 
administrative authority In the 
capital 

Hopes far a political renewal 
are min. The population has 
been cowed and intimidated for 
years by the security forces 
and the tight control on their 
lives exercised by the party 
urban and rural associations. 

“Mengistu destroyed hope" 
says Mr Abdul Mohammed, an 
Ethiopian exile in Nairobi. 
"For years people have known 
nothing but fear, war, milita- 
rism, suspicion, betrayal and 
violence He killed the future. 


Population: 422m. 

Aiwa: 1.22m square km (471,800 
sq mUes) 


Conquered by Italy In 1938; 
defeated by allied force* In 1941 
Eritrea, under British adrointetro- 
Uonjianded over to Ethiopia on 
Sept 19 19S2 in accordance with 
UN resolution. 

Federation became a unitary 
stele November 14 1B62 
Provisional military gove r nment 
assumed power Sept 12 1974 
Mengistu become chairman of 
the provisional military admin- 
strative council Feb 3 1977 


Federation made up of 14 
regions: Arussl; Bale; Eritrea; 
Gamu Gofa; Gojam; Gander: Har- 
arge; lllubabor; Kefa; Sboa; 
Sktemo; Tlgray; WoHega; Wbflo. 


It will take a miracle to regain 
the optimism that is necessary 
to rebuild the country.” 

But that Mid of optimism is 
now vital if Ethiopia is to be 
saved from disintegration and 
massive loss of Ufa, either from 
Continued fi ghting- or finning. 


is to be averted. 

The new government, led by 
Lt Gen Tesfaye Gebre-Kidan, 
has offered a ceasefire and a 
transitional government These 
proposals will form the basis of 
US-sponsored talks in London 
between aH sides next Monday 
or Tuesday. 

"The essential thing was 
that Mengistu had to be 
removed before a more realis- 
tic approach could be takmi to 
the talks," said one senior US 
offlriaL “The first big piece in 
the puzzle is now In p face.” 

AU groups have accepted the 
broad idea of an interim transi- 
tional government which win 
pave the way for a ceasefire 
and hfornatifloaHy monitored 
ffa nK ifi raHr! elections. 

IT the few differences which 
remain can be thrashed out, 
Ethiopia can pull itself back 
from the brink of national 
arnifliIiaMm7 | begin 081 the 
long and difficult path of 
reconstruction. 


Julian Ozanne 


INDIA'S election coountatomr 
yesterday cancelled voting Uv 
five of the 2H constiwenries 
that had poiis - lust hour* 
before the repeat titet MrBafe 
Gandhi, the Congress leader 
and former prime minister, had 
been (tilled; v , 

Mr T N Seshan, the coeunfa- 
stoner, took the step hr tb* 
wake of unprecedented vio- 
lence and voteriggSnf in the 
election. 

The only other - occasion 
since independence that vio- 
lence or electoral fraud had 
caused «ach a esneefiattan was 
during a state assembly 
by-election in Haryana in UN. 

The “countermanding* of 
the poll means the whole elec- 
tion in those arena from nomi- 
nation of candidates will be 
held afresh. 

Before the attack ou Mr 
Gandhi, more than 50 other 
people were killed on Monday, 
mostly in the northern state of 
Uttar Pradesh and Bihar. In 
countless places elector* were 
unable to vote after armed 
p arty activists seized control of ~ 
polling booths. Meerut end two 
nrtiw towns in Uttar Pradesh 
where Hindus and Moslems 
clashed in serious riots 
remained under curfew yester- 
day with the population coo-, 
fined to thetr homes. 

Mr Seshan announced that 
he had cancelled the election 
at Ftttna and Purnea to Bihar, 
and at Etowah. Meerut and 
B niandihahar in Uttar Pra- 
desh. 

The move marked a severe 
reprimand for the chief minis- 
fare of the two largest states in 
the country, who stand implic- 
itly accused of being responsi- 
ble for some of the worst inci- 
dents of ballot rigging. 

Patea, the capital of Bihar, b 
tiie most prestigious constitu- 
ency in -the state where Mr 
Laloo Prasad Yadav, chief min- 
ister, pieced that he would 
have Mr IK Gttfral, the former 
foreign minister, elected as the 
Amato Dal candidate. 

hi Uttar Pradesh. Etowah Is 
the home base of Mr Mulayam 
Sngh Yadav, the chief minis- 
ter, who is also standing for 
re-election from one of the 
state w a« t|H y within the 
Etowah boundaries. 


Free speech 
laws urged 
for Taiwan 


By Peter Wckenden 

in Taipei 


THE Taiwanese government Is 
under growing puhhc pressure 
to follow up i ts re cent elec- 
toral and democratic reforms 
by removing curbs on free 
speech. 

More than 15,000 people 
marched through Taipei on 
Sunday protesting at the May 
9 arrest and indictment of four 
people on sedition charges for 
allegedly plotting to over- 
throw the government, and 
joining a Japanese-based 
organisation that supports 
making Taiwan separate from 
mainland fl hfnq. 

Both Taiwan’s Nationalist 
government and the rival 
Communist regime to Pfddng 
claim sovereignty over China 
but agree that the capitalist 
Island is still a Chinese prov- 
ince. In Taiwan, advocating 
independence is punishable 
with, between seven years and 
life in prison. 

The arrest of the four came 
soon after Taipei’s move on 
May 1 to recognise the exta- 
tence of the Peking regime and 
push through electoral 
reforms, and to send the first 
ffffifjiBiniai delegation to the 
mainland in 40 years. 

The Taiwan government 
denied opposition charges that 
it suddenly damped down on 
growing open support for inde- 
pendence in order to placate 
Peking. 

Several hundred students 
continued blocking traffic in 
Taipei yesterday after Sun- 
day's inarch dispersed peace- 
fully. On being allowed into 
the legislature, they urged 
lawmakers to abolish all 
remaining sedition laws. 



Israel begins new Jewish 
Golan Heights settlement 


By Hugh Camegy in Jerusalem 


Kuwaiti 
collaboration 
trial delayed 


ISRAEL yesterday established 
a new settlement on the Gcilan 
Heights, the strategic border 
ridge c a ptured from Syria to 
1967. 

The move comes amid grow- 
ing concern by Israeli govern- 
ment ministers about a treaty 
due to be signed today cement- 
ing close ties between Syria 
and Lebanon. 

Mr Ariel Sharon, the housing 
minister who as defence minis- 
ter launched farad’s invasion 
of Lebanon in 1962, said the 
building of Canal, on a peak 
east of the Sea of Galilee, was 
part of a government plan to 
double the Golan's present 
Jewish population of 12J00. 

He said the intention - as 
with a similar accelerated set- 
tlement effort in the occupied 
West Bank and Gaza Strip - 


was to tighten IsraeTs grip an 
tiie heights, which it virtually 
annexed 10 years ago. The US 
says the settlements are an 
obstacle to efforts to convene a 
Middle East peace confe re nce. 

Both Washington and tha 
Arab side want Israel to give 
back captured territory in 
exchange for peace, but the 
government rejects this. Mr 
Sharon believes additional set- 
tlement will narrow the chance 
for any “land far peace” deal. 

Mr Sharon also joined in 
warning against the "brother- 
hood, cooperation and co-ordi- 
nation" treaty due to be signed 
by President Hafez al-Assad of 
Syria and Lebanon’s President 
Elias Hrawi in Damascus 
today. Israel sees the accord as 
a dangerous formalisation of 
Syrian control over Lebanon. 


By Our Middle East Staff 


KUWAIT yesterday adjourned 
its. second trial of people 
accused of collaboration during 
the Iraqi occupation, to allow 
lawyers time to examine the 


Egyptian oil minister replaced 


cemen sleep on their shields tu a Taipei street yesterday 
after staying awake all night during a student sit-in 


EGYPT’S oil minister since 
1984, Dr Abdel-Hadi Qandil, 
has been replaced by the head 
of the state oil company, one of 
a number of changes thia week 
in the run-up to a long expec- 
ted cabinet reshuffle, Tony 
Walker writes from Cairo. 

The new minister Is Dr 
Hamttl al-BanbL His appoint- 
ment was welcomed by oil 


industry execu ti ves. 

A foreign oil company repre- 
sentative said the choice was 
good for Egypt "Everybody is 
pleased,” he said. "Dr Banbi is 
not a pharaoh. He will help 
establish a productive working 
environment.” Dr al-Banbi 
faces a difficult task marshal- 
ling Egypt’s dwindling oil 
resources. 


The trial of 24 people 
accused of working for a pro- 
Iraqi newspaper was adjourned 
until June L The hearing was 
the second in a series expected 
to involve more than 309 peo- 
ple charged with collaboration. 

The adjournment followed a 
threat by defence lawyers to 
withdraw from the trial unless 
they were given a chance to 
examine testimony given by 
the accused to police and mili- 
tary interrogators. 

. It also came a day after 
expressions of concern from 
tiie US that the trials were not 
following due process. 

President George Bush urged 
Kuwait on Monday to be as 
compassionate as possible to 
trying alleged collaborators 
despite bitterness over Iraq’s 
Invasion. 

Six people were banded stiff 
sentences on Sunday for com- 


plicity with the Iraqis, but 
defence lawyers complained 
that neither evidence nor wit- 
nesses bad been presented to 
support the prosecution. Some 
claimed that confessions bad 
been exacted physically from 
the defendants. 

Before yesterday** adjourn- 
ment, aH sa who appeared to 
court - .two wore being tried 
in absentia - pleaded not 
guilty to collaborating with 
Iraq by working for the Mdaa 
newspaper, Iraq’s mouthpiece 
In Kuwait ffwHnff the occupa- 
tion. The charges could cany 
the death penalty. 


ANC DEMANDS STRONGER CURBS ON TOWNSHIP VIOLENCE 


THE African National 
Congress has made new 
demands over measures to end 
township violence, and it 
seems hkely to reject a com- 
promise involving banning the 
carrying of tribal weapons 
such as spears, Patti Waldmelr 
writes from Johannesburg. 


After publicly demanding 
that spears be banned in public 
places, ANC officials have now 
extended this demand to c ov er 
all dangerous weapons, and ate 
Insisting that it be imposed 
countrywide. 

On Monday, President FW 
de Klerk of South Africa won 


the agreement of Zulu leaders 
to ban spears In designated 
"unrest areas” where most of 
the recent killing has taken 
place. 

Mr Nelson Mandela, ANC 
deputy president, said yester- 
day: “There can be no compro- 
mise on Hia position tin** all 


weapons be banned country- 
wide." 

Relations between the ANC 
and Pretoria have deteriora t ed 
in recent weeks, with the ANC 
several times shifting its 
demands just at the point 
when Pretoria seemed ready to 
meet them. 


Returning Iranian exiles will face mixed reception 


By Scheherazade Daneshkhu 


THE son of the late Ayatollah 
Ruhollah Khomeini has denounced 
some of Iran’s most senior officials for 
meeting Iranian exiles in Washington 
to try to persuade them to return 
home. 

Seyyed Ahmad Khomeini, son of 
the founder of the lalamin Republic, 
accused the government of wanting to 
return Iran to the prerevolutionary 
era. 

“Holding meetings with fugitive 
capitalists turns the country into the 
Iran of the Shah's era,” he said. 
“What sort of a policy is this that we 
join ranks with US-based capitalists 
ostensibly to serve our people?” 

The outburst was provoked by an 
unusual meeting this month at the 
Marriott Hotel in Washington. Mr 
Mohsen Nurbakhsh, Iran's finance 
minister, and Mr Mohammad Hossein 


Adell, the central bank governor, met 
400 Iranian businessmen and academ- 
ics living in the US, and asked them 
to return home. 

Iran is facing an acute f*fila short- 
age and the government of President 
All Akbar Hashemi Rafsanjani has all 
but admitted that lt cannot cope with 
the enormous task of reconstruction 
on its own. 

Many Iranians fled the country at 
the time of the 1979 revolution; they 
have since been joined by otters who 
find the economic ate social condi- 
tions in Iran too difficult to endure. 

Mr Kamal Kharazzi, Iran's ambassa- 
dor to the United Nations, who 
chaired the meeting, said it was an 
attempt to build bridges between Ira- 
nians living inside the country and 
those outside. 

The meeting came just days after 


Mr Rafeanjani ordered Iran’s embas- 
sies and consulates worldwide to be 
helpful to Iranians who showed an 
inclination to return. 

Iran, which suffered a shortage of 
skilled labour even before the revolu- 
tion, is now worse off than ever. 
Schools and universities have been 
stretched by a population up from 
36m 12 years ago to 55m today. 

Low productivity, high inflation, 
bureaucracy, corruption and ineffi- 
ciency are the main problems. 

In December, Mr Adah expressed 
regret that “a lot of state-production 
manag ement Is not efficient. State fac- 
tories must state on their own feet or 
else the government tell hate them 
over to a better management” 

But better m anag e ment Is scarce. 
Ideological and practical difficulties 
restrict the chances of importing a 


skilled workforce. 

The cheaper ate quicker solution, is 
to attract back professional workers 
who live abroad but would be happy 
to serve in the country of their birth 
if social conditions allowed. 

Many Iranians are fearful of being 
considered “ counter-revolutionaries” 
for having held senior positions under 
the Shah. 

Mr Nurbaksh was asked to Wash- 
ington how people could r eturn with- 
out fear of arrest or of being pre- 
vented from leaving the country. He 
revealed the existence of a list of 
37,000 people wanted for tax evasion, 
which he said had now been awnwitod 

Mr Nurbakhsh said he wanted to 
encourage the exiles to invest in Iran, 
ate would place guarantees for few" 
in Swiss banks to protect their invest- 
ments. It is dear that the government 


would like to see Its foreign 
income boosted by persuading the 
exiles to repatriate some of the huge 
amoun t s of capital that g steff 
exit to 3979. 

More than a decade has passed 
since, the revolution. A spirit of com- 
promise is be ginning gad 

the government is even bnbfing # gn y nt 
consultations with offlefata of the 
Shan’s era on the problems of the. 
economy. “They don’t act on what we 
say but they are listening,” »>id mm . 


While many expatriates are keen to 
*> » until 

ttey feel confident that the govern- 
mentis able to exBKtea & authority. 
Mr Kh offiri m’s outburst a gaftst .Mr 
Ba fa mtimTa policy win hay^-aw- 
vtoced many of them that it fa stlll 
too soon to return. 
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Quayle turns up the heat 

rice market row 





By Robert Thomson in Tokyo 


. ; ir.- . 


US Vice President Dan Quayle 
left Japan yesterday, having 
turned up the heat in. the 
debate mi -opening the coon- 
try’s rice market, but without 
a clear assurance from Js 
nese politicians that-: 
imparts would be allowed. 

Japanese politicians and 
bureaucrats have derided that 
the martfftf g fronicl be opened 
, . • - v: . , -^ x . as part of the present. round of 
•' Gatt negotiations, battbeyare 

.... stffl wary of announcing thedr 

'■»*. ifarfsinm few fear nHwnatfag 

t .. the country’s polttically-tafln- 

exttkd farmers. 

........... Mr Quayle amMned to Japa- 

• i. 5 nese leaders that an early 

'.'■’V.* announcement of rice reform 
. - would be a significant co utri - 

-;;l| 





bntioa to the 
Round negotiations on 
tore, but the ' Japanese 
responses were vague, and gen- 
erally indicated that Tokyo 
would not make a hww«i«wi 
until the EC and US settled 
their agricultural differences. 

Mr Quayle brought a “shop- 
ping list” of trade complaints 
from Washington, and asked 


Quaykc shopping Us* 

for increased imports of 'US' 
cars, an increase fa the use of 
US components in cars made 
by Japanese companies in the 
US, and reforms to Japan's 
ftwip lp y iWafrihntiow sys tem . 

He breakfasted with five 
senior members of the ruling 
liberal Democratic Party, and 
Bald Hm* "all agricultural prod- 
ucts” should be placed on the 


negotiating table. The Japa- 
nese poHtfctonfl later gave sep- 
arate press conferences and 
played to the local audience by 
suggesting a rice market (vot- 
ing was a “difficult question”. 

They insisted that the mat- 
ter should be considered not as 
a bilateral dispute between the 
US and Japan, but as part of 

fl y* nmWtlaifmil f fcha t p on agri- 
culture. 

Mr Motcrii Rondo, the agri- 
culture minister, announced 
th at a “political 
not been taken” on rice, 
although it is now widely 
-known that the Japanese gov- 
ernment will eventually pro- 
pose imports be restricted to 3 
pot cent of total Japanese con- 
sumption. 

A senior LDP parliamentar- 
ian, Mr Kanmnaru, said at 
foe weekend that Japan would 
have to open the rice market 
partially, and warned the coun- 
try’s economy would be seri- 
ously damaged if die US even- 
tually imposed bans on 
imports of cars, electrical 
or machinery. 


US-EC split ‘delays Gatt talks’ 


■ • -> 'j 1 : it 


By WUHant Dullforce in Geneva 
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A FUNDAMENTAL difference 
of approach between the US 
and the EC remains the major 
problem in bringing the Uru- 
guay Bound trade. talks to a 
successful oandusian, a lead- 
ing representative of US busi- 
ness said yesterday. 

The EC believed only a mod- 
est outcome was now possible, 
but (he US still aimed for sub- 
stantial results in all ori ginal 
IS areas >w«pn»«rfnn 
In particular, the US was 
prepared to "walk” rather than 
taira half a loaf on the crucial 
liberalisation of the $770bn 
(£452bn)-a-year world trade in 
services, said Mr Harry Free- 
man, exec uti ve director of the 
MTN Coalition, a big business 
group claiming to represent 
over 14X00 US companies. 

Mr Freeman’s assessment 
was delivered at- a interna- 
tional «enwti«r on. global ser- 
vices two days before the US 
administration hopes to secure 
from Congress renewal of Pres- 
ident Bush’s “fast-track" 
authority to negotiate trade 
agreements. 

Congress *8 hard-won’ 

a p prov al is seen as opening the 
way for the re-start of the four- 
year trade talks' which broke 
. down over world farm re for m 

iUI-ihnrF at GstfaigtaigtOTtalnieetlngiin 
UliduUldi. Brussels in December. Mr 
Frans Andriessen, EG Trade. 


i’i. 


Kuwaiti 


trial delajr 
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Commissioner, has repeatedly 
warned other countries to 
lower their farm reform hopes. 
But Mr Freeman msda it dear 
the fundamental split between 
the US and the EC concerned 
more rhnw agriculture. 

With theSovtet Union, 
China and the countries of 
Eastern Europe poised to 
become fall Gatt members, “we 
want to write now foe trade 
rules for the whole world, not 
♦hat half flat* nOW COVOT8.” Mr 
fteeman said. The US saw' the 
Bound as providing an oppor- 
tunity fin a breakthrough in 
liberalising traditional Gatt 
areas and new ones, such as 
services. Intellectual property 
and foreign inve st ment. - 
\ The EC was according lower 
priority to the multilateral 
trade taika than to its own 
monetary union' and other 
internal tones. Conventional 
wisdom in the US was that US 
business, tM Bush administra- 
tion and Congress were not 
likely to accept the “miiri"- 
agreement in the Round 
sought by the EC. 

In' services, Mr Freeman 
said, the US wanted a compre- 
hensive accord a large 

number of countries. . The 
accord should: ' 

• • Liberalise as. many sectors 
as possible; be incorporated 
into Gatt, not become a sepa- 


rate agreement 
• ABow countries falling vic- 
tim to protectionist measures 
in services to obtain remedy in 
the field of goods; leave no 
work to be done in some fotuie 
Gatt round. “In sum. we want 
it all now, in this Uruguay 
Bound,” Mr Freeman said. 

In to fa rm reform, 

where Brussels Is seen as the 
primary the US has 

been widely accused of block- 
ing progress In services by 
lnatsting that Gatt*s non-dis- 
criminating most-favoured-na- 
tion (MFN) principle should 
not apply to all sectors. 

The US would accept the 

ji rhuHpIp rtf rni HHwli Umwl MT W 

treatment, as long as there was 
true liberalisation, Mr Free- 
man said. But be offered no 
concessions on shipping and 
telecommunications, two sec- 
tors for which the US has 
sought exemptions from MFN. 

All countries would make 

roap n n itinmi fa anwte areas, Mr 

Freeman added. The Bush 
a dministrati on had stood up to 
domestic lobbies for textiles 
manufacturers, dairy, peanut 

and sugar beet farmar g and the 

AFL-dO unions, to advance 
thn trade faiVa- But US biud- 
nessmen constantly heard foe 
EO could not act because of 
■domestic political consider- 
ations. 


OECD still 
deadlocked 
on export 
credit rules 

By Peter Montagnon 

TOP officials from industrial 
countries, meeting at the 
Organisation for Economic 
Co-operation and Development 
(OECD) in Paris, again faffed 
to reach agreement an reforms 
to export credit rales. 

Minis ter* at the OECD 
annual meeting next month 
must now take a final derision 

on tbe reforms which could 
transform the financing of 
capital goods exports to the 
developing world. 

A draft package Involving 
tough new curbs on tied-aid 
credits - export credits sweet- 
ened with development aid - 
and elimination of subsidies 
on routine export credits to 
middle-income countries, is 
now firmly on the table, with 
final details not quite in place. 

Last-minute amendments 
narrowly foiled to satisfy 
nations such as the US, anx- 
ious about the rising use of 
tied-aid credits by Japan and 
several European nations, 
including France, Italy and 
Spain. One worry remains the 
wrfnn^h jTH y of the packag e. 

Mr Eero Thnonen, the Finn- 
ish ex p or t gfalh nfflHal who 
beads the OECD’s export cred- 
its consensus, will take more 
soundings before submitting 
the proposed to minis- 

ters. Bankers fear the export 
credit subsidy war will get 
worse, wniuM ministers act. 

Delegates said the draft 
nnrknir resembles the one dis- 
cussed in April, which would 
effe c ti v e ly ban the me of tied- 
aid credits for projects other- 
wise commercially viable. 
Tied-aid would only be allowed 
if the aid elemait con stitute d 
80 per cent of the «fa»«*fag, 
matin g such credits praUbi- 
tiveiy expensive. 

But the April package was 
to drop a suggestion 
that a dwiiir rule should 
apply to all large projects 

regardless of co mmer cial via- 
bility. Instead, the 80 per cent 
rule would apply to iD ci e dits 
to upper-mlddle-lncoine coun- 
tries. The OECD no longer pro- 
poses ending subsidies on 
credits to the poorest coun- 
tries. Maximum interest subsi- 
dies on such credits would be 
cut another 0.8 percentage 
points. The 80 pot cent rate 
would »i*n not apply to the 
poorest countries, which 
would still be subject to a min- 
imum 50 per cart grant rule. 


S Korea’s socialist trade grows 


.x-l: 


SOUTH KOREA’S trade with 
socialist, countries is continue 
tag to grow rapidly as export- 
ers take advantage of improved 
diplomatic ties and pursue 
market diversification strate- 
gies, the Trade and Industry 
Ministry says, John Bidding 
reports from SeouL 
In the first quarter of this 
year, Soufo Kocea's trade with 
the socialist world grew/48 per 


cant to $L39bn (£758m) an a 
customsrcleared basis. Trade 
volume is protected to reach 
about $7bn for the whole year. 

For the first three mouths, 
exports to socialist countries 
increased 55 per cent to 
9528.67m. Imports rose 41 per 
cent to 3768.35m. Exchanges 
with socialist countries are the 
fastest growing area of South 
Korean trade, encouraged by 


the setting-up of diplomatic 
ties with the Soviet union at 
the end of last year, and 
exchange of trade offices with 
China earner this year. 

China continued to be South 
Korea’s single biggest trading 
partner and an important sup- 
plier d raw materials to SeouL 
Trade with foe Soviet Union 
rose 41 percent to $24&3m in 
foe first quarter. 


GEC-Alsthom unit 
wins UAE contract 

KANIS ENEKGE8, the German 
subsidiary of GEC-Alsthom' s 
European Gas Turbine Com- 
pany (EGT), has won a $102m 
(£60m) turnkey contract to 
supply seven 88MW gas tur- 
bines to the United Arab Emir- 
ates, Andrew Baxter reports. 

The turbines will be 
installed by the mid of next 
year in five power sta tions in 
the Northern Emirates. The 
deal is EGT’s fifth heavy-duty 
gas turbine contract for the 
UAE in a year. Last month, 
Kanls won a £6m contract for 
a 26MW power station in Abu 
Dhabi. 


CoCom’s liberal euphoria fades 

w illiam Dawkins reports on problems in easing technology sales 
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ESTERN allies are 
due in the next few 
. . days to complete the 
widest Eberaliflatkm of technol- 
ogy sales to the former east 
bloc since the cold war - yet 
the gesture will be strictly pro- 
visional. 

If the hectic round of last 
minute negotiations goes to 
plan, foe accord will be final!-, 
sed tomorrow and on Friday fa 
Paris, at a high-level meeting 
of CoCom, thus reducing its 
old list of 120 controlled goods 
to around a third of its former 
size and streamlining the prod- 
uct categories. 

The session will gro up sub- 
ministerial officials from- the 
17-nation Co-ordinating Com- 
mittee for Multilateral 
Controls (CoCom), the 
owy organisation devoted to 
preventing exports of militarily 

usefiil technology to the Soviet 
Union and its former aTHea. 

The deal ■ would pnt into 
detailed effect and could 
tone down - what was a 
euphoric outline accord at 
CoCom's lost high-level meet- 
ing last. June. It came in 
response - to the' political, 
reforms in eastern Europe 
which at one.patat had threat- 
ened to split CoCom members: 
all of Nate, minus Iceland, plus' 
Japan anA Australia. 

CoCom was hoping to agree 
this reform at a high level 
meeting at the. end .of Febru- 
ary,, but had- to put it off ' 
because of failure, to agree on 
the level of hberaHsatidn for 
Computer - arid tftowtuminlra- 
tions equipment, foe two most 
sensitive sectors. . . 

This week, CoCom members 
will attempt a deficate balanc- 
ing act between the need to. 
allow reforming east Euro- 
peans to biiy the. technology 
they badly need to - develop 
their economies, -and the. need 
to protect western security 


against a constan tly changing 
threat Udder the surface Is the 
fierce competition .fa technol- 
ogy trade between the US, 
Japan, France and Germany. 

A lot has happened to qual- 
ify last June’s liberal mood. 
One practical lesson of the 
Gulf war has been that the 
dividing K"? between military 
and civilian technology is less 
dear than even CoCom’s most 
suspicious officials had imag- 
ined. A prime example is 
unde rgr ound fibre optic cables; 
bomb proof and essential to 
any military command struc- 
ture, according to ons official.. 

However there are no plans 
to discuss any extension of 
CoCom’s controls to Iraq or 
other strategically worrying 
countries. 

Meanwhile; the Soviet mili- 
tary crackdowns on the 
upheavals in the Baltic repub- 
lics has provided si reminder of 
-the f ragility of political reform 
and ™rip_ Moscow seem: more 
of a potential threat The 
organisation Is now ready to 
rebnpose controls fast if the 
Soviet Union should move 
t ow a rds military dictatorship, 
warn US and European offi- 
cials. The signs are that, if any- 
thing, European members see. 
developments In the Soviet 
• Union as. Just as strategically, 
worrying as the traditionally 
hawkish US. . . .. ■ . 

The reform that the . allies 
flgfceii CoCom officials to start 
w orking out In detail last amor 
' -mar was based on a UK idea to 
. replace the cumbersome old 
system with a so-called "core 
I&t" of eight product catego- 
ries, since expanded to iff, far 
, which export licences will’ be 
"needed, often with approval 
from CoCom Itself. If agree- 
ment goes ahead as expected, 
nat ional governments are 
expected to have refaxed their 
own export licensing' regular 


tions a ccord in gly by late June 
or early July. 

The core list indndes obvi- 
ously sensitive goods; 
high-speed computers, 
advanced tolws nn iwiiiTiteiitlninB 

equipment and information 
protection devices, advanced 
materials and machine tools, 
sensoring systems, navigation 

One practical lesson 
of the Gulf war has 
been that the divid- 
ing line between 
military and civilian 
technology is less 
clear than even 
CoCom’s most sus- 
picious officials had 
imagined 

and avionics equipment, 
- marine technology and propul- 
sion systems. 

Goods outside the list would 

be sold freely, without the need 

to obtain a licence. CoCom 
would continue its existing 
.controls on exports of rnnnl- 
tions and atomic energy, areas 
that even liberal Europeans 
agree should be kept secret 
In the event, the core Hat has 

been .refined slightly: two cate- 
gories - materials processing 

and tBlemmin nnlpatMmg- have 

been sub-divided into two 
types of products. Offici als 
have not yet agreed where to 
dzaw tiie hue on telecomnnmi- 
catkms cable capacity, a reflec- 
tion of the Gulf war experience 
as wett as US security services’ 
worries that fibre optic fines 
will be harder to tap. This wfll 
be one of the main points to be 
fanWed by their political mas- 
ters in the high-level meeting. 
The general strategy is to 


allow free export of products 
widely available in the west, 
which fa detail means micro- 
computers capable of operating 
at 275 megabits per second and 
miffing machines with an accu- 
racy of plus or minus three 
microns. 

Another key to last year’s 
liberalisation was to allow spe- 
cial treatment for technology 
sales to eastern European 
countries thought to be less of 
a rtrafagin threat. Poland, H an- 
gary and Czechoslovakia. Since 
the turn of the year, exporters 
to those destinations should 
have been getting export 
licences within four weeks, 
half the previous time. 

The trio are being c on sid ere d 
for removal from the list of 
so-called “prosdbed destina- 
tions” so that they could boy 
western technology as freely as 
any neutral state. But (hat is 
on condition that they con- 
vince CoCom members that 
their border security is good 
enough to stop controlled tech- 
nology leaking to the Soviet 
Union. This week’s meeting 
will consider a first report on 
the probationers’ progress. It is 
understood to be good and 
could even move CoCom to 
relax controls farther for the 
trio. 

Nobody expects the comple- 
tion of CoCom’s reform to 
release a sudden flood of new 
technology to the east, for the 
' countries that need It most are 
decreastagly able to afford it 
"We don’t expect this agree- 
- -mt»nt to have a major impact 
on our business," says Mr 
Claude Bovis, chairman of 
Alcatel Cable, which 'is a part- 
ner in a plan to install fibre 
optic cable across Siberia, 
UodadliyCoOoDL "What mat- 
ters is whether these protects 
can be financed^“Sometimes 
CoCom can be a very good 
excuse for other problems. 
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Major urged to block European integration 


By Ivo Dawn ay. Political Correspondent 


MR JOHN Major, the prime 
minis ter, was yesterday urged 
to block moves towards Euro- 
pean monetary and poli tical 
union as more than 100 Conser- 
vative MPs, more than a quar- 
ter of the parliamentary party, 
threatened to split British pol- 
icy on the issue. 

The latest row over Britain’s 
approach to the integration of 
the European Community was 
prompted by a motion signed 
by 105 Conservative MPs, 
including three Conner cabinet 

ministers, con demning moves 

which they fear would lead to 
a loss of sovereignty. 

The motion, which won the 
signatures of Mr Nicholas Rid- 
ley, Mr Cecil Parkinson and Mr 
Norman Tebbit, “backed" the 


government in its rejection of a 
draft treaty drawn up recently 
in Luxembourg. 

The draft suggests moves 
towards a single currency, a 
Central Bank empowered by 
majority voting, supranational 
law making powers for the 
European Parliament and a 
common foreign and defence 
policy. 

In an effort to head off a 
party split, Mr Major told the 
House of Commons yesterday, 
that the draft treaty needed to 
be changed. 

But he was careful to avoid 


fully endorsing the sentiments 
of the motion which had ear- 
lier provoked widespread anger 
among Conservative support- 
ers of closer European links. 


Challenged by Mr Alan 
Belth, the Liberal Democrat 
economic spokesman to clarify 
his position, Mr Major would 
only confirm that Britain was 
“increasingly tatring the lead" 
in Europe and that negotia- 
tions were continuing. 

"The Luxembourg paper 
identified in the motion Is but 
one part of the negotiation and 
the motion rightly identifies 
elements in it which need to be 
changed and which will be 
changed before the negotiation 
is complete," he said. 

in spite of Mr Major’s public 
disclaimer, pro-European MPs 
privately reported that Down- 
ing Street was "apopleptic" 
about Die motion organised by 
Mr William a backbench 


Tory MP, and supported by the 
anti-federalist wing of the 
party. 

Interprets^ the move, as an 
effort to "bounce" the govern- 
ment into taking a firm stand 
against monetary or political 
union, they s aid that its timing 
would only damage party unity 
oaths issue. 

The behind-the-scenes row 
was also regarded as another 
blunder by party managers, 
coming just a day after It 
emerged that Mr Richard 
Ryder, the chief whip, had 
been drafted in as a “trouble- 
shooter'’ to improve the party's 
image. 

Mr Hugh Dykes, a pro-Euro- 
pean MP, accused the organis- 
ers of the motion of “sheer des- 


UK’s far pavilion may find role in London 


Peter Bruce reports from behind the scenes at the 1992 World Exposition in Seville 


A £14 .5m glass and steel 
structure being com- 
pleted as the British 
pavilion for the 1992 World 
Exposition in Seville, southern 
Spain, may be dismantled a™* 
shipped back to London as a 
new high-technology arts 
centre. 

Sir Peter Palumbo, chairman 
of the UK Arts Council, Is lead- 
ing the idea and won strong 
backing in Seville yesterday 
from Sir Terence Conran, the 
former Storehouse chairman, 
who is designing the pavilion’s 
interior, and Mr Luke Rittner, 
the former Arts Council Direc- 
tor Genual who is managing 
Britain's cultural programme 
in Seville in 1992. 

Sir Terence, who was attend- 
ing the topping out of the 
building on the Expo site yes- 
terday, said the pavilion, 
which is the size of Westmin- 
ster Abbey, would fit perfectly 
on to a site near the Butlers 
Wharf project, opposite the 
Tower of London, which he 
used to own but which Is now 
In rece i ve rs hip. 

"AH it needs is the will to do 
it,” Sir Terence said. The build- 
ing, designed as a transparent 
shop window for Britian at 
Expo, "would be a wonderful 
new Institute of Contemporary 
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Shop window for Britain: an artists* impression of the British pavilion in Seville 


Arts (ICA) in London', Mr Bitt- 
ner said. 

The idea had first been put 
to Mr Palumbo last year and is 
being taken seriously by the 
Butler Wharf receivers and 
some of the contractors 
involved in building it in 
Seville. 

Both the architect, Mr Nicho- 
las Grixnsfaaw, and the ifarign 
engineers, Ove Arup, said it 
would be feasible to dismantle 
the structure and ship it back 
to Britain, where it met bidd- 
ing standards and could be eas- 
ily adapted to a cold climate. 


The Department of Trade 
and Industry, the pavilion's 
owners, is, however, under- 
stood to have doubts about the 
prqject and has asked a num- 
ber of British estate agents to 
try to sell it on the Expo site. 
Experts said it would cost less 
than £2m to dismant le the 
building, place it in barges cm 
the Guadalquivir River and 
ship it to London. 

Topping out the British 
structure came as a relief to 
the Expo authorities as most of 
the 110 nations exhibiting at 
the fair are behind schedule. 


Expo is costing about $8bn to 
mount and, next door to the 
British, the Germans are still 
digging their foundations. 

Expo opens next April 20, 
and file US was only yesterday 
opening bids for its $65m build- 
ing, drawing sharp criticism 
from the local organisers. "The 
Americans are probably the 
most worrisome of all," said 
Mr Emilio Cassinello, chair- 
man of the Expo. “We have 
told them we expect to see 
them working- by the end of 
the week." The Expo authori- 
ties are understood to have 


DTI officials were deter- 
minedly vague about their 
plans for the UK pavilion after 
Expo, although France, Italy 
and Austria have already 
decided to leave theirs as 
national cultural centres on 
the Expo site. The French 
building, most of which will be 
underground, is to become a 
library, the Austrian, a music 
study centre, «iH the TfaiHam 
plan to convert theirs into an 
industrial design museum. 


This could leave Britain 
embarrassingly isolated 
its European partners far try- 
ing to commercialise its pres- 
ence in Seville by selling the 
building: A proposal to turn it 
over to the British Council is 
unlikely to cometovudL 


This is the key to one 
of the world’s most 
famous wine cellars. 


This is the key to the 
world’s finest corporate 
banking services. 


p Crafted 250 years ago, 
this key still opens the 
door to one of the most 


Today, acquisitions are often the smartest 
way to invest in the future or gain strategic 
know-how. Given the intricacy of modern 
business expansions, you need strong sup- 
port from the buyout to long-term con- 
solidation. The best help you can get is 
from a bank that thinks and works like 


exfraorcfinary wine cellars 


in France s C6te cTOr. 


Each year, countless wine 


lovers from all over the 


world visit the Chateau 


de Pommord, celebrated 
not only for its noble, 
full-bodied red, but also 
for the beauty of its 


architecture. 


an entrepreneur. A bank like Swiss Bank 
Corporation. We have more than 100 
years of experience in corporate bank- 
ing, And we’ve also got the financial 
clout to capitalize on it for you. It’s no 
coincidence that Swiss Bank Corporation 
is one of the few banks with a triple-A 
rating. With our presence in 37 countries 
all over the world, we can deliver all 
the financial engineering you need. 
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Soctete de Banque Suisse 
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BRITAIN IN 
BRIEF 


partition" at raising the issue 
at a time when the government 
was grappling with very diffi- 
cult domestic issues. 

- There is, however, growing 
unrest in a large section of the 
Tory party over a perceived 
Mure of Mr Major to declare 
that he will veto any moves 
towards a single currency. 

Later last night, Mr Major 
sounded a positive European 
note when he told a Confedera- 
tion of British In dustry dfanfr 

In Loudon that the benefits of 

the UK’s membership of the 
exchange rate mechanism were 
bring seen in the economy. 

It had enabled the govern- 
ment to cut interest rates, and 
establish stability for the 
pound. 



Import of 
fighting 
dogs banned 


contacted manufacturers of 
decorative hoardings in case 
pavilions are not completed. 


Britain, though, has not 
escaped without criticism in 
Seville- UK companies, Mr Cas- 
sinello said, were "conspicu- 
ously absent" among the list of 
25 major foreign corporate 
sponsors of the Expo, aithfaigh 
one Spanish sponsor, the Cruz- 
campo brewery, has just been 
bought, by Guinness. 


MMC to probe 
match market 


The UK market for matches 
and disposable light * * * Is to 
be investigated by the 
Monopolies and Mergers 
Commission for the second 
time in two years. Sir Gordon 
Borne, director general of fair 
trading, has given the MMC 
eight m onth* to report on 
Bryant A May's monopoly of 
the UK market said to be 
worth about £lOQm a year. 

Bryant & May, which 

that it has 77 per 
cart of a market, said it was 
at a loss to explain the director 
general's decision. Mr David 
Wheeler, managing director, 
said It was particularly 
surprising since the merger 
of Swedish Mairi* and Bryant 
& May was investigated 
cleared by the MMC in 1987. 

The merger received the 
MMCTs bleating larg ely 
because of the availability of 
Imported matches, particularly 
from Russia and 
Czechoslovakia. 


‘Irregularities’ 
at island bank 


TSB Rimk Channel r«iairf« 
has disclosed that it had 
uncovered •‘irregularities" in 
its treasury division wMch 
could entail substantial losses. 

The Jersey-based bank, 
which is linked to the Trustee 
Savings Bank Group, said that 
the p roUem was connected 
with foreign exchange 
dealings, but it gave no 
details. The St Belter police 
had been notified. 

In a notification to tile Stock 
Exchange, the hank’s board 
sa id it w as too early to 
quantify exactly the extent 
of the losses. “But an present 
information,” it said, "it Is 
envisaged that full year profits 
will be substantially reduced 
and the half-year results may 
show a loss.” 


BR strike 
threat eased 


The threat of strikes on British 
Rail eased when BR 
conditionally accepted a call 
from the industry's arbitration 
board to raise its final pay 
after to 120,000 workers to 7.75 
percent 

BR will meet unions today 
to discuss the impr o vem ent 


SWITZERLAND 
700 Years 


The FT pro p oses to pub- 
lish this survey to 
celebrate _ Switzerland’s 
700th anniversary on 
1Mb June 1991. 

54% Of Chief Executives 
of Europe’s largest com- 
panies read the FT. If 
you want to reach this 
important audience, by 
advertising in this survey 
call Patricia Sumdge on 
071 873 3426 or fox 071 
873 3079 or Nigel Bick- 
neil in Geneva Td 022 
7311604, Fax 022 
7319481 
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an its previous final offer of 
7 per cent tt called last night 
; for tile SKT transport onion . 
f to abandon an industrial action 
ballot dtw forth* eodof this 
'nwk..-- 


UK may get 
Patriot system 


Legislation enforcing the 
destruction of all dangero us ; 
fighting dogs in Britain !s 
expected to be rushed through 
parliament Meanwhile, the 
import of such dogs was 
banned at midnight last irfght 
foUowing pubHc outcry at tire 
latest attack on a six-year-old 
girl. 

Legislation, expected to be 
announced by Mr Kenneth 
Baker, the home secretary, 
will also provide for the 
muzzling of rottweilers, 
dobermans and wolfhounds 
to public- This is the first 
decisive government move 
to safeguard the pubHc against 
dangerous dogs since a spate 
of attacks last year. 

Mr John Major, the prime 
minister, said the “horrific” 

w gribwwt trttnrit mt gndmma 
Shan frftd M him ff id My 

Baker to agree that “ urge n t 
action” had to be taken. 

The import ban will include 
American pit bull tenters and 
Japanese tons. Up to 10,000 
pit bulls, imported or bred 
here since 1977, could be put 
down although the 
government has yet to define 
which dogs will be affected. 


British Aerospace, the defence 
evdMBtresatefem fa 
teamtegemwtih BScfaret 
Rajfli aon^oogarg^ito the 
Patriot adisfie defence system* , 
one of the great raccasses of 

filft Guff wax. 

V FMEtet* one flffhfc Option* 
nndsrconridcndkmtoiapbins . 
fia BbOdhomd aisdlum-rattgc 
mlrefiee whfah are bring 
phased out tide year. They 
v reMwferi&ilMl lati 
are oheotate. _ • • 

SAassyafafelw (lathe must 
advanced MSdtokflHgit . - 
oahcriwfr mtesfla t a mntfy 
avaitebtetofeevesM.lt - 
aefateved tote nati onal fame 
foe its snrrews in dsatreytag 
Iraqi Scud mterike. 


Minister urges 
open-sky policy 


A worldwide "open sky" policy 
should be in operation for 
airlines, accormngtoMr 
Malcolm Rifktod, UK transport 
secretary. 

He rafted ft #■ th» pflm l M ttoi 

of state subridfes to favoured 
European airlines, adding: 
"Europe wffl, be untrue to itself 
for as long as national 
frontiers unrit the 
op port uni ties for airlines 
originating from within the 
Community.” 

US airlines also had to 



Malcolm Rifkind: Europe 
must be true to Itself 
realise they could not expect 
to maxtodse thrir transatlantic 
Oppo rtunities ™tew British 

airiixrei bad similar 
opp ortu nities within Am e ric a, 

Mr Mflrfwd nkl. Realising - 
these objectives wouto require 
a new style and fr ame w ork 
fra* negotiations to replace the 
old out-motied and 
bureaucratic framework. 


Road system 
in ‘disrepair’ 


Britain's main roads and 
m o torways are crumbling into 
disrepair faster than the 
gover nm ent is p a t ching them 
up, the National AncQi Office 
says to a highly critical report. 

The repeat accuses the 
Transport Department of 
faffing to anticipate the s p eed 
at which roads deteriorate and 
of leaving repairs so late that 
expensive reconstruction 
becomes nece ss ary. 

It also po ints to se vere 
shortcomings in the system 
of letting contracts for 
motorway repairs, revealing 
that only one contractor bad 
been fined for late completion 
since the system was 
introduced in 1984. 


Electricity costs 
rise slowly 


Electricity prices to large 
consumers in the UK have 
risen by 5 j 6 per cent an 
average this year. This is the 
lowest increase in three years, 
according to a survey 
published by National Utility 
Services (NUS), the utility cost 
analysis service. 

Tim NUS research was based 
an prices actually paid by its 
clients in the UK, at more than 
175,000 premises. Average 
prices to customers taking one 
megawatt were 394p per 
kDowatt hour in April 1991, 
compared with 3.73p a year 
ago, NUS said. However, prices 


to snufl tamtam had risen 
betweaaSaadl&Sprecttft, 

the wrrey found. 
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Yokogawa to 
build factory 


mu mfatti aarof imtora a tsd 

■ . — »-■— > flaireiuiiil MMfoaada 'ilk 

BWtpGOBmmmn 

to a fcrtrey 1 b tareren. 
In narib-wot lag&ad, 
creating HO fobs owr fen* 
ye a rs . 

ThefilOmterestawit wffir 
toetodoaresrerc haaT 
devftopnxut ftrttt fy. Tht 
company srtBi reurenrerenut 
and rentrel jyitoto oAMl 
rvwaiTHroUwtte a tedtamlo gy 
to a wide range of ■ 
manufacturing Industrie*. 


Receivers called 
m at chain store 


Atimicfstretive recrirere bare 
been called to at Knobs A 
Knocker*, the retailing chain 
whose brass fixtures and 
accessories came to epitomise 
the home improvement fed . 
which swept Britain during 

the late 1980s. 

The company, which has 

been badly hit by the 
d e pr e sse d housing market sod 
the retailing recession, was 
unable to raise sufficient fhnds 
to allow it to continue trading 
independently. 

Mr Nfck Lyte. cue of thr 
rece i v e re from Touche Ross, 
said Knobs ft Knockers bad 

borrowings rf EL lm from 
Barclays Bank and owed trade 
creditors a farther £LSm. 


Recession hits 
life insurers 


The recession is hitting the 
life insurance Industry, with 
new premiums to the first 
quarter of 1991 down 14 per 
cent, at 21.451m, compared 
with £L68te In the first three 
months of 1980. 

Mr Hike Jones, chief 
execu ti ve of the Association 
of British Insurers, said "the 
I nsu ra n t Indust ry Is having 
to overcome the effects of 

rising tuMttffoyretBt and 
reduced consumer spending 
po w er " . 

Regular u r anium b usin ess, 
whkn feH by 9 percent, held 
up better than stag!* 
premium, down iff par cent 
Uott-tinked potteftss feB by 39 
percent. 


-w » 
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Pressure for 
home loan cuts 


Home loans and sav ing s 
institutions were pressed by 
a sen ior member of the 
government to pass bn 
immediately the benefits of 
recent cute to Interest rates 
by allowing customers ta 
renegotiate annual review 
agreements. ■ ' 

Mr John MacGregor, lord 
prerident and loader of the 
House of Commons, said about 
40 per cent of mortgage holders 
had not f&t tin fall benefit 
of the 3-pofal reduction to base 
rates seen since the autumn. 

That reflects the decision 
of many large tenders, notably 

Halifax, to adjust their 

mortgage agreements annually 




John MacGregor: express- 
ing cabinet fru stra tions 

to shield customers from large 
month-to-month fluctuations 
in repayments. 

Mr MacGregor's comments, 
checked in advance with the 
Treasury, underlined the 
frustration of the cabinet that 
lower borrowing costs have 
not been translated into a ■ 
significant rise in the 
government's standing in the 
opinion polls. ‘ 


15*333131 


The Embassy of Costa F¥ca to the linked Kingdom te maldng a 
•pedal appeal for contribution* to help fee victims of tfw 
earthquake, that devasted foe Southern Caribbewt Mon of 
Costa Rtea on Apr! 22nd - 


The earthquake (7.4 Richter Scale) caused extensive dan, 
andaccmdngtofoe best official figures, foam ere 15,000 poop* 
that require shelter md emergency aid. as wsl as counties* dwri 

and Murad- Jh® roads and means of contntunfcmjoes wen 
demousfted in foe whole region, as weB as otfiar important 
infrastmeftre such as hospitals md the water supply system. ‘ 


Conbaxrions for foe victint* can be sent (fteefy to foe Embassy, 

making cheques payable to Disaster ReBef-Casta Rica" or a 

deposit can be made to the Ibfewihg recount: ’ . 


DISASTER RELIEF-COSTA RICA 
Account no: 40312193 
BARCLAYS BANK PLC 
172 Edgware Road 
London W 2 

Sorting Code: 20-65-63 


The Snbassy of Costa reoawouWfite to thw* you to advance far 
any he^> in ftfe difficult Situation. 
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UK NEWS 


London calls for cultural 
revolution in UK business 


By Charies Laadbeater, Industrial Editor 


BRITISH BUSINESS needs to 
undergo a cultural revoiutioa 
in its approach to innovation if 
its performance is to match 
that of co mpanies in -cooxpeti*' 
tor countries, Mr PeterLmey, 
trade and industry secretary 
warned yesterday. 

He unvested.* package of 13 

measures he said' . were ' 

designed to catalyse the cot 
turd shift industry needed. 

The government is trying to 
open up a new dimension to 
eco nom ic poUdes in the 1990s. 
by argu in g that a, process at 
cultural change was needed to 
complement moves ■ over the 
last decade to make markets 
more competitive. 

Labour attacked the propos- - 
als as vacuous. Ur Gordon 
Brown, . its bade *w»d industry 
spokesman, will respond later ; 
this week with a major speech 
outlining the party’s plans far 
the DTI 

Ur UQey, w»hnlng mrmy of 
the themes of the mime minis- 
ter's presentation on Monday 
of new policies on farther and 
higher education, laid much. of 
the blame for Britain's poor 
record on commercial innova- 
tion at the door of the educa- 
tion a y wtj*n i 

He strongly attacked what - 
he said were twin biases inhib- 
iting innovation. These were 
the bias towards economic 



Stock exchange sets 
date for launch of 
transaction system 


By Richard Waters 

MAT 11 1992 is set to become 
the biggest date in -the City’s 
calender sfcuee 27 October 
1986, the day the Big Bang 
reforms took effect. It has 
been earmarked for toe hmncb 
of Taurus, the London Stock 
Excha ng e’s (LSE) long-awaited 
paperless settl ement system. It 
was anww in f M yesterday. 

The LSE also published a 
detailed month-by-month time- 
table laying out the rigorous 
iiOTiriflp iiPfit| legisla- 
tive and . regulatory hurdles 
that City firm* and listed com- 
panies will have to clear 
before Taurus can be launched 

While Big Bang brought 
with it a new tradlng system 
for the London stock market, 
Taurus . will revamp' all its 
back office operations - the 
process of settling transac- 
tions, from the moment a deal 
is dime to the actual transfer 
of securities for cash. 

The launch had . been 
planned for this autumn , but 
was delayed by the difficulty 
of drafting a new legislative 
framework to accommodate an 
electronic system fin- owning 
and transfering shares. 

Mr John Watson, Taurus 
project director, also said yes- 
terday that the extensive 
systems development heeded 
to accommodate Tanms would 
have been (Hfficuli to acc om- 
plish by the original target 
date. ■ 

The new deadline is dictated 
largely by the need for second- 
ary legislation to pass through 
Parliament - a process that 
could stm be upset b y an 
autumn general ejection. Draft 
legislation was published by 


the Department of Trade and 
Industry last week. - 

The -five companies origi- 
nally Unri 1 up by ftp TJtR as 
the first to conver t to Taurus 
- H3, BP and three of the 
leading clearing banks - win 
miss the new start dwt»- Their 
annual general meetings, at 
which shareholders will be 
asked to a pprov e the conver- 
sion to Taurus, will take place 
too late for the May 11 
ftp exchange said. 

The LSE is now seeking 
other large companies with 
general meetings earlier in the 
year to spearhead the develop- 
ment. . 

The exchange’s timetable 
allows fin an extensive public 
inH arin a tiah wwwpaijp i tb per- 
suade listed companies (who 
wBl not he forced to convert to 
Taurus, at least in its eady 
phases) and private sharehold- 
ers of the benefits of the sys- 
tem. Information win be sent 
to all listed companies and 
shareholders during July. 

Listed companies who. want 
to convert to Tamm win then 
sand out toiler information to 
‘ their shareholders bum the 
end of this year,, and a copy of 
ftp ne cessar y wnwi^wMift to 
their articles of association 
which will require a 75 per 
cent majority to be adopted. 

The I^E said that it plans to 
introduce, the second, phase of 
Taurus by the end of 1902. 
This phase will include what Is 
likely to be the biggest change 
for investors - the introduc- 
tion of rolling settlement, 
under which all deals wfB. be 
settled a set number of days 
after they are carried out. 


NOTICE OF REDEMPTION 

THE FURUKAWA ELECTRIC GO., LTD. 

US. $60,000,000 5% per cent. - : 

‘ ; Convertible Bonds 1996 (the “Bonds”) . . 

NOTICE IS HEREBY GIVEN that, pursuant to 'Condition 8(C) of the 
Bonds, The Furukawa Electric Co., Lid. (the “Company”) baa elected to 
exercise its right to, and shaR, redeem on 28th Jane, 1991 , all of the out- 
standing Bonds at a redemption price of 101 per cent, of their principal 
amount together with accrued interest to. such date of redemption. 

Payment of the redemption price will he made on and after surrender of 
the Bonds, together with all coupons appertaining thereto maturing oh or 
after 28th J line, 1991, at any of the' foOowing paying agents: 


The Bank of Tokyo, Ltd. 

Avenue des Arts 58 
1040 Brussels - 

The Bank of Yokohama. Ltd. 

40£asinghall Street 
London EC2V 5DE ‘ 

Dai-Jchf Kangro Bank 
Nederland N.V. 

Singel 540. 1017AZ .. 

Amsterdam 

Kredietbank S.A. LuxcmbourgeoiSe 
43 Boulevard Royal • 

Laxembourg 

From end after 28th’ June, 1991, Interest on the Bonds will cease to 
accrue. 

The aggrerale principal amount of the Bonds outstanding as of 7th May, 
1991 wasuS. 815,000. Prior to 28th June, 1991, the Bonds may be con- 
verted into shares of Common Stock of the Company at the commrshm price 
(with the Bonds taken at their principal amount translated into Japanese 
Yen at the rate ofYen 224.75 equals HS-$l)of Yen 300per share of Cmmaon 
Stock. Each bondholder who wishes to convert his Bonds should, deposit 
his Bonds, together with aQ unmanned coupons, with any of the conversion 
agents being the same as the paying, agents specified above, accompanied 


The Kyowa Saitama Bank, Lid. • 
(formerly The Kyowa Bank, Ltd.) 
Princes Houses 93-95 Gresham Sl 
L ondon EC2V 7NA 

- Tbe Loog^lbnn Credit Bank 
of Japan, limited 
18 King WilHam St. 

London ECW7BR . 

Mo^^i Guaranty Trust Company 

Avcnne’dcs Arts 35 
1040 Brussels. 



NATE 
JUNE,J99L 

For the Information of the bondho 
Common Stock of the Company on the 
1991 was Tfen 788. The selling price for 1 
the Yen vis-a-vis customers quoted by The Bank 
on 7th May, 1991 was U.S. 81 equals Yen 139.50. 


ice of the 
7th May, 
transfer 
:yo. Ltd-, in 


THEFD^ 

Dated: 22nd May, 1991 -’ 


IdJttey: seeking innovatinn 

rather than vocational in 
the education system and the 
bias in management towards 
financial and legal qualifica- 
tions at the expense of engl- 
neering and tet^moiogy. 

The measures Mr Lilley 
aTinnnwcwi are mainly ahnad 
at Miring the transfer of tech- 
nology and people between the 
science base in higher educa- 
tion and industry. 

• The mate programme is a 
3-year, industry-led, pro- 
gramme of collaborative 
research between universities 
and companies into the man- 
agement of innovation within 

wflnnfwrtm-ing 


• The DTI will soon publish a 
research and development 
scoreboard to measure British 
ownpemte s’ spending on RAD. 
It will also fund a study into 
measures of manufacturing 
performance which managers 
and investors could use to 
assess companies alongside 
more traditional measures 
such as ewnfap per share. 

• The number of visiting pro- 
fessorships of engineering in 
higher education, which allow 
industrialists to foarfi in engi- 
neering faculties will be 
increased from 8 to 46. 

• Universities and Polytech- 
nics which want to market 
their services to industry wM 
be able to apply to the DTI for 
funds to assess their strength 
and weaknesses. 

• The DTI win offer higher 
educa t io n al institutions funds 
to set up Industrial units to 
form the nwfa bridge to their 
relations with industry. 

• The government pro- 
gramme to send engineers to 
Japan will be expanded while 
support will be increased for 
groups of industrialists who 
travel overseas to wawtm* sci- 
ence and technology projects. 

• The DTTs innovation ser- 
vices will be streamlined to 
make it easier fin* companies to 
apply for fimds to help them 
with R&D. 


Sun rises on Japanese investment in Wales 

Anthony Moreton on the art of persuasion used to attract companies to the region 


F IFTEEN months ago Mr 
Suehiro Nakamura, then 
general manager of Son- 
y’s European TV production, 
drove from his office In Bridg- 
end, south Wales, into Cardiff 
and told Welsh Office officials 
that bis company was consider 
ing a major expansion in 
Europe and that the Bridgend 
site was a candidate. 

Mr Nakamura, now pro- 
moted back to Tokyo, was 
urging t he company to 
the Welsh site but admitted 
there were other candidates. 
Sony has 11 manufacturing 
sites in Europe and although 
Bridgend was the first to be 
commissioned — in 1973 — and 
only the second outside Japan 
after San Diego, same of the 
others h«d good claims on the 
£147m investment. 

to particular, the company 
was highly pleased with Its 
Barcelona plant which had the 
advantage of having land for 
expansion, and spare capacity. 

Wales, though. Is used to the 
tough negotiating that accom- 
panies the drive to win Interna- 
tionally mobile projects, espe- 
cially those like Sony’s which 
promise 1,400 jobs. It bad 
recently won the £140m Toyota 
engine plant for Deeside In 
north Wales and the £120m 
Bosch plant outside Cardiff. 

The region was also chosen 
by British Airways, the UK 
flag carzier, to build a £7Sm 
maintenance plant at Cardiff 


Wales 



Brtdgand 


SONY, the Japanese electronics company, yesterday 
confirmed that it will build a £147m television manufacturing 
plant in smith Wales, creating at least 1,400 Jobs, on a 
162-acre “greenfield” site at Pencoed. 

_ The site is two miles from Sony’s existing plant at 
Bridgend and colour television production will be transferred 
from there to the new plant, releasing space at Bridgend for 
cathode ray tube manufacture. 

Pencoed vriD become Sony’s leading European centre for 
television research and development. 

Mr David Hunt, the Welsh Secretary, said yesterday that 
tiae government had pat £10m in grants into the Pencoed 
project. He added: “But It is a massive investment by Sony 
themselves which Wales has secured against stiff interna- 
tional competition.” 


airport to service the airline’s 
fleet of Boeing 747 Jumbo jets. 

All these projects could have 
gone elsewhere in the world. 
But as Mr David Hunt. Welsh 
secretary, said In Bridgend yes- 
terday:. “Wales is able to mount 
a massive emp ri g n based on a 
lot of experience whenever 
there is toe slightest «mwr of 
interest by a company. 

‘This investment by Sony is 
a great landmark, not just for 
Wales but for Britain as a 
whole because the quality of 
output in the WHrigpnri plant 
meets the most stringent Japa- 
nese standards.” 

Wales can also offer regional 
awriirfanw as Bridgend enjoys 
assisted-area status, to the end 
the Welsh Office put up £l0m 
in selective aid, Mr Hunt said. 


“marvellous leverage of 14:1. 
That is a great return mi our 
money.” Mr Hunt was to play a 
key role in winning the con- 
tract Last November he Dew 
to Tokyo with Dr Gwyn Jones, 
chairman of the Welsh Devel- 
opment Agency, ostensibly to 
front an inward investment 
mj ffiiqn Their first eait was on 
Sony. 

The Japanese like being 
courted by top players, espe- 
cially minis ters, mid successive 
secretaries of state in Wales, 
such as Mr Peter Walker and 
the then Mr Nicholas Edwards, 
have always seen the opening 
of corporate doors as part of 
their role. 

“You don’t approach a com- 
pany like Sony as though you 
are a double-glazing sales- 


man,” one official in the Welsh 
Office said yesterday. “It is 
necessary to build confidence 
among Japanese businessmen 
and make them feel they are 
wanted. 

“It is also Important to dove- 
tail In with their strategy and 
show how working in Wales 
can help them achieve their 
corporate aims.” 

Much erf the dovetailing is 
done by the Welsh Develop- 
ment Agency through its 
inward-investment arm. Welsh 
Development International. 

The work of the agency has 
contributed to Wales winning a 
major share of Inward invest- 
ment into Britain. 

Wales captures about a fifth 
of those projects coining to 
Britain even though it has only 


5 per cent of the population. 

Forty years ago there were 
just 18 foreign companies in 
Wales. 

Today there are more than 
330 overseas companies, of 
which more than 100 are from 
the US such as Kelloggs and 
Hoover, a further 51 from Ger- 
many. 

The 40 Japanese companies, 
which now employ 14,000 peo- 
ple in Wales, are the largest 
concentration from that coun- 
try to be found anywhere to 
Britain. 

Some of the arrivals are big 
names, such as Sony, Brother 
Industries, Sharp, National 
Panasonic and Toyota, but not 
afl. WDI pays equal attention 
to the smaller fry. 

The first Japanese concern 
to arrive in Wales, Sekisui. 
which came in 1972, still 
employs just 90, making poly- 
ethylene foam to Merthyr Tyd- 
BL Kintetsu World Express, 
the smallest, has just three 
employees at its warehouse in 
Mid Glamorgan. 

Yesterday Mr David Hunt 
was 49. “Sony's expansion was 
a marvellous birthday pres- 
ent.” he said. And Mr Takashi 
Hayashi, now general manager 
at Bridgend, not only per- 
formed the ceremonial break- 
ing of the sake barrel with Mr 
Hunt and Dr Jones, but also 
led the singing, equally cere- 
monial to Wales, of Happy 
Birthday to the minister. 



Use it to 
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\A4iETHER you are in industry 
or commerce, in the public or private sector, the 
Resource of British Gas can help you make significant financial savings 
by improving your energy costs. 

It represents two inseparable qualities, the proven benefits of 
the fuel itself, combined with the unrivalled experience of British Gas 
as a company. A unique combination offering an unequalled nation- 
wide service, staffed by specialists in every aspect of natural gas 
and its applications. 

At your request, we will assess your needs, and recommend t 
or design an energy efficient solution to meet your requirements. 
We can then arrange for installation, commissioning and maintenance 
of the system. 

We can also arrange finance, and even train your staff in 


the most efficient use of gas. 

Whatever your requirements, Resource can 
improve your working conditions or production capa- 
bility. Whether you buy gas from us or not, the Resource of British Gas is 
a vast bank of knowledge for you to draw on. 

Put it to work for you and start reducing your energy costs. 

I To: Mr. 1G. Wtatome, ftsoen 537, British Gas pfc, 326 f*gh HoJbom, London WGV 7PT. Send me <t cop/ j 
of your Resource brochure. Q Arrange (or me to be contorted by a member of the Resource teem. Q j 
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FINANCIAL TIMES CONFERENCES 

^ AEROSPACE 

AND COMMERCIAL AVIATION 

IN A 

RAPIDLY CHANGING WORLD 

11 & 12 June 1991, PARIS 

An international conference to be arranged immediately prior to the 
Paris International Air. Show. 

Assumptions about the future for the industry are being reappraised in 
the light of events over recent months, including the economic difficulties 
in many countries and the effects of the war in the Gulf The intention in 
holding this conference, which has the support of GIFAS and Air & 

Cosmos, is to bring together industry leaders to share their views on the 
future prospects for the industry. 

Speakers will include: 

M. Henri Martre Mr Richard R Albrecht 

Aerospatiale Boeing Commercial Airplane Group 


Mr Stuart Iddles 

Airbus Industrie 

Mr Brian Rowe 

GE Aircraft Engines 

Mr Olof Ltmdberg 

INMARSAT 

Mr I^uisJ Williams 

NASA 

Mr Joseph WN Nyagah 

Kenya Airways Ltd 


M. Louis Gallois 

SNECMA 

Or Johann Schaffler 

DASA 

Mr John Weston 

British Aerospace Military Aircraft: limited 

Mr Karel van Miert 

Commission of the European rnmm«nittgs 

Mr Boris E Panyukov 

Minister of Civil Aviation, USSR 


The language of the conference will be English/ French and simultaneous translation win be provided. 


AEROSPACE AND 

COMMERCIAL 

AVIATION 

□ Please send me conference details 

□ Please send me exhibition details 


A FINANCIAL TIMES 

INTERNATIONAL 

CONFERENCE 


Hawfail Tton 

126 Jetmya Street, London SW1Y 4UJ.UK 
TeL 071- 925 2323. The 27347 FICONFG. 


Company / Organisation . 
Address 


: 071-925 2125 


UK 


.Pose Code. 


Type of Business 


THE PO 

Court of Appeal (Lord Justice 
Lloyd, Lord Justice Noorse and 
Lord Justice Ralph Gibson): 
May9 1391 


THE ADMIRALTY Court has a 
special jurisdiction under the 
1952 Coflfston Convention to 
hear a coQfcdon dabs against 
a ship which avoided arrest in 
the UK by putting up security, 
and the rtefeUfls are therefore 
not obliged under the 1968 
Jurisdiction and Judgments 
Convention to sue In the coun- 
try of the defendant's 

The Court of Appeal so held 
when rtfamtaring an appeal by 
the defendant owners of Po 
and her sister ship Republics, 
from Mr Justice Sheen's dis- 
missal of two motions for a 
stay of collision proceedings 
brought against by the 
plaintiff owners of DSNS Bow- 
ditch. - Lord Justice Ralph Gib- 
son on th e around 

that in his view the Brazilian 
court was the more appropri at e 
forum for trial of the action. 
LORD JUSTICE LLOYD said 
that on January 9 1987 the Ital- 
ian vessel, Po, entered Rio de 
Janeiro harbour and anchored 
north of the Presldente Costa 
de Siva bridge. 

On the same day Bowffltch 
anchored about 1.5 cables 
south of Po. 

Bowdltch was owned by the 
US navy, but at the material 
time was operated by a com- 
pany raTTud LSC Marfiw Twig 
The •master Of Po thought 
Bowdltch had anchored too 
close, mill rmwpbHrwri During 
the following few days the 
ships swung to the wind or tide 
without wiming to any harm. 

On January 16 a wind blew 
up from the north east. Po 
dragged her anchor and col- 
hdedwith Bowditch. 

On January 22 UJC Marine 
commenced proceedings in the 
Brazilian court. Po was 
arrested. Her P&I (protection 
and indemnity) club gave a 
$L2m undertaking to secure 
her release. On January 23 the 
port a dmi n i str a tive agent held 
an enquiry into the cause of 
the casualty. In his report 
dated January 22 1988 he found 
Po was not to blame. The part 
captain agreed. In March 1988 
the Brazilian proceedings were 
discontinued. 

On September 30 1988 the 
owners of Bowditch began the 
present proceedings claiming 
SSm. The vessel was a con- 
structive total loss. The writ in 


mu was served when Po was 
in Sw i rt Miin iteii on October ft. 
To p re v e n t arrest her P&I dub 
put up SSUftn security. On one 
of the present motions the 
owners of Po sought an order 
that the EngBsb court should 
decline Jurisdiction on the 
grtsona that under the Cattven- 
tion on Jurisdiction and 
Enforcement of Judgments 
1968, the proceedings ought to 
have been brought in Italy. Mr 
Justice Sheen dismissed the 
application. Po now appealed. 

Article 2 of the 1968 Conven- 
tion set out the basic rule cm 
Jurisdiction, that defendants 
woe to be sued fn the state of 

By section 2 of the -Civil 
Jurisdiction and Judgments 
Act 1962 tbe Convention had 
force of law in the OK. 

Artide 65 to B9 (Title VH) of 
tbe Co n ven tio n dealt with the 
relationship of the Convention 
to other Conventions govern- 
ing jurisdiction in relation par- 
ticular matters, known as “spe- 
cial Conventions". 

Article 57 provided that the 
1968 Convention should not 
prevent a court of a contract- 
fog state which was party to a 
special Convention, from 
assuming jurisdiction in accor- 
dance with the ssoedal Conven- 
tion, even where the defendant 
was domiciled in another con- 
tracting state not party to tin 
ic pprfai Convention. 

One of .the special Conven- 
tions preserved by artide 57 
was the Collision Convention 
(Brussels, May 10 1952). 

Article 1 of the Callhricra 
Convention provided that a 
collision action could only be 
introduced (a) before the court 
of the defendant's residence; or 
(b) “before the court of the 
place where ar re st has been 
effected ... or where arrest 
could have been effected 
and. . .security has been fur- 
nished"; or (c) the court of the 
place of collision. 

Mr Brice for Po argued that 
Bowditch could not take 
advantage of UK jurisdiction 
since the US was not a party to 
the 1968 Convention, nor to tbe 
Collision Convention. 

The purpose of article 57 was 
to enable EC member states to 
honour their obligations to 
non-member states under par- 
ticular Conventions. There was 
nothing in the 1968 Convention 
nor in the report s on the Con- 
vention. which supported Mr 
Brice's argument True fact that 
the US was not a party was 
irrelevant 

As for the Collision Conven- 
tion, article 8 provided that the 


Convention should apply to ill 
persons interested whan Yes- 
se& belonged to contracting 
states, “provided always that" 
a contracting state could make 
Its application to a person of a. 
non-contracting state condi- 
tional on rechaodty. - ■ 
Thscrwen wo evidence Italy 
of tbe CotU- 
sfen Convention to DS venetfe 
coxstitfonal mi reciprocity. 
AeoonBngbr, the High Court 
bad jurisdiction Just as K 
would if Bomfitch were-* Brit* 


Mr Brice argued that Mr Jus- 
tice Sheen was wrong to bcJd 
that the fMHrfnw framntiDQ 
was part of EngBsb law. Be 
said the Cocvc atiaa was awsr 
implemented in the same way 
that the 1968 Convention bad 
been by the 1982 Act 
Article 57 did not depend Sac 
its beneficial operation on 
showing that the co n tra cti ng 
states had- implemented the 
special Convention. It was 
enough that the state was 
party to the Convention, which 
the UK was. 

In tbe Deichland f 1989/ % 
Lloyd's Rep 8KZ, fo an action in 
rem for damage to cargo, the 
P&I dob gave an undertaking 
to avoid arrest, as In the pres- 
ent case. The Court of Aimed 
held that article 2 at the 1968 
Convention applied, so that the 
plalntiffa were obliged to sue in 
Germany. The plaintiffs had 
argued that the High Court 
had Jurisdiction by virtue of 
article 7 of the Arrest Conven- 
tion (Brussels, Stay 10 1952), : 

Article 7 provided “the 
courts of foe country fo which 
the arrest was made shall have 
jurisdiction’*. 

Tbe difference between 
article 7 article KlXb) of 
the CoBlslan Co nventio n was 
at once apparent. Whereas 
Jurisdiction under article 7 
depended on arrest alone. . 
article KlXb) fnrtndcd, as an 
alternative basis of jurisdic- 
tion, tbe ability to ar re st and 
the furnishing of sec uri t y. 

Those words were absent 
from article 7. It was their 
absence which led the Court of 
Appeal in tbe Deichland to 
reject the plaintiff’s argument 
The absence of an actual 
arrest was crucial in Deicft- 
latuLfn this case it was noL 
The motion was dismissed. 
Po had not made out a case 
that the court should decline 
jurisdiction in favour of the 
Italian court by reason of tbe 

1968 Convention. 

By their other motion the 
owners of Po asked the oourt 
to stay the action on the 


graced of fim mrt «wa 

mss. . They Skid tbe Btarikn 
co ur ts were clearly atom 
appropriate for trial of the 
action. 

Mr Stone for tbe owners of 
Bowditch, would b*** mt«d 
that where, as tore, 8w Mm- 
dent w domiciled 
tractfog state under an Hftt 
Convention, there uws aodfo 
oration to stay cm the. groans 
ci fontm non com******- 

He accepted that the Mo- 
ment was not open, to mm, fo 
the tight of tbe recent court of 
Appeal decision In Hdmde 
(Bzmm Aim). FT Medl Jff 
J9W. 

it was common ground that 
the principle* to oa applied 
were those stated fo The Dpi- 
l iada (1987)1 AC 460. 

Tbe broad question was 
whether the defendant* had 
demonstrated that a Bnriflan 
forum would be dearly more 

The judge had the rotoveat 
principles in mind. Although 
greeter weight might bave. 
been given to soma of tbe con- 
necting factors with Brasil, 
Soy were not so strong that 
the judge ought to have 
granted a stay. . 

The defendants had foBad to 
make good their application for 
a stay. Tbe appeal was dis- 
missed In respect of both 

..jl| 

il*VipnHT l 

LORD JUSTIC E NOURSE 
gave a concuntog Judgment. 

LORD JUSTICE RALPH (SB- 
SON concurred on the 1968 
Convention point, but dis- 
sented on the funm non am- 
tnfojpoioL 

He said that the issues in the 
action were essentially 
whether those In charge of Fo 
ware at floilt; whether those la 
charge of BowtfBch were goftty 
of contributory negligence: and 
damages. The fact that an 
enquiry had taken place was a 
gfonlneant factor which con- 
nected the case with BrariL 

Tbe court in Brazil was a 
tribunal in. which the case 
might be tried more suitably to 
the interest of aU the parties 
and for the ends of justice (see 
SpfUada, 474). His Lordship 
would have allowed the appeal. 

For the plaintiffs: Richard 
Slone QC and Wmam White- 
hotae-Vaux { Constant A Con- 
stant). 

Ear the defendants: Geoffrey 
Brice QC. Jervis Kay and Vos- 
anti Smoaratnam (Sham A 
O tfi). 

Rachel Davies 

Barrister 
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BUSINESS AND THE ENVIRONMENT 


E nvironmental groups 
have long argued the 
connection between 
the environment and . 
the debt in third world coun- 
tries. '• 

The argument that a high 
debt hurden increases poverty 
which in turn accelerates envi- 
ronmental degradation over- 
simplifies a complicated issue. 
But it is unsurprising that a 
financing technique that com- 
bines a lowering of a country's 
foreign debt with preservation 
of the environment has a 
strong appeal to many environ- 
mental organisations. 

The first recorded debt-fbr- 
nature swap was in Bolivia in 
1987. The environmental group 
Conservation International, a 
US non-profit foundation, 
bought $0.7ra of Bolivian debt 
at a price of 15 emits on the 
dollar. In exchange for cancel- 
ling the debt, Bolivia agreed to 
set aside 3.7m acres in three 
areas in the Amazon. 

Since then, there have been 
more than a dozen debt-fbr-na- 
ture swaps. There have also 
been a number of related trans- 
actions, such as debt-fordevet 
opment swaps, which pay for 
health, education and agricul- 
ture projects. 

Debt-for-nature swaps have, 
on average, bepn getting 
larger. One of the latest and 
largest proposals wo old 
involve the Inter-American 
Development Bank, the 
regional development bank for 
Latin- America, buying more 
than yioflm of Mexico's foreign 
debt in the secondary market 
The Mexican government 
would then spend money saved 
from the purchase by planting 
trees around Mexico City, 
thereby helping to improve the 
air quality in the capital. 

Debt-for-nature swaps usu- 
ally work like this: an interna- 
tional mvtoanmen ta] organisa- 
tion buys up debt from 
commercial banks or other 
holders at a deep discount to 
face value. The organisation 
exchanges the debt at a prear- 
ranged discount with the 
debtor country, which issues a 
domestic bond or cash. The 
income from the domestic 
bond, or the cash, Is than used 
by the group to flnarww envi- 
ronmental projects, inside the 
counfry. The prearranged dis- 
count is almost invariably less 
than the original purchase 
price, giving the environmen- 
tal group some extra leverage. 

"By using a debt swap you 
.can more than double, your 
money in local currency,” says 
Ian Bowles of Conservation 
International in Washington. 

The result seems to leave 
everybody happy. The country 
concerned reduces its debt bur- 


Tioxide 


T ioxide, the pigments 
manufacturer bought 
by ICI last December, is 
to Invest £90m over the next 
two years to improve the envi- 
ronmental performance erf Its 
plants at Grimsby in Engfaiwi 
and Calais in Stance. 

Tioxide Is also drawing up 
plans to build new .plants in 
Australia and North America, 
using clean production tech- 
nology, at a total cost of 
around £X50m. 

The decisions follow a thor- 
ough review of Tlnxfde's activ- 
ities after the takeover. Tiox- 
ide bad been' a 50:50 joint 
venture between ICI and Cook- 
son, the industrial materials 
group: one reason Cookson 
sold its stake to ICI (for 
£160m); was that it believed 
Tioxide would have to spend 
several hundred million 
pounds to dean up its plants 
and invest in new technology. 

Grimsby and Calais are the 
two oldest Tioxide factories in 
Europe. They use a “sulphate” 
process to make tHanhnn diox- 
ide, the white pigment used in 
paints, plastics, paper and 


cess discharges sulphuric add 
and metallic sulphates into the 
Humber estuary and the 


The effluent treatment 
plants - costing £27m at 
Grimsby and £68m at Calais - 
will reduce the discharges 
below the levels required by 
EC environment regulations 
from 1994. the company says. ‘ 
At Grimsby the sulphuric 
add wifi be neutralised with 


Metallic sulphates will be 
extracted aha co n verted into 
ash for land-ffiL 
Tioxide has just commis- 
sioned a new fectory at Grea- 
tham, near Hartlepool, which 
uses a much cleaner “chloride” 
process called Icon, which Is 
different from the chloride 
process used by its competi- 
tors. It plans to bnild new 
plants in Australia and North 
America using a scaled-up ver- 
sion of thisprocess. 

Clive Cookson 


Stephen FMIer explains how debt-for-nature swaps 
work and why their popularity is growing 

Trade-off of a 
heavy burden 




DEBT-FOR-NATURE SWAPS 
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den and some progress is made 
towards conservation. But, as 
in other more widely used 
forms of debt conversion, such 
as debtreqjrity swaps, there are 
perceived drawbacks. 

One is in the potentially 
inflationary consequences of 
w raatfag tiie currency for the 
swap. This currency creation 
m»n be neutralised - for exam- 
ple, via the sale of government 
bonds in the domestic market 
or higher taxes - but this can 
be oostiy. 

It is also argued that, partic- 
ularly where a debtor country 
pays no interest an its debt, 
reducing those debts is of neg- 
ligible benefit. Against this, 
the government in the debtor 
country has to create local cur- 
rency to finance domestic pro- 
jects chosen by foreigners. 

Although debt-for-nature 
swaps are growing in size, they 
are never likely to have much 
fwfhMmna on the overall stock 
of debt $2,000bn Is owed by the 
developing world and more 
than S400bn owed by problem 
debtors of Latin America. 

The widely different tax. 


accounting and regulatory 
regimes faced by the world’s 
mrnmgrrtal ban Ira put a num- 
ber of obstacles in the way of 
the cheap sale or charitable 
donation of debt For example, 
one rule allows banks in the 
US and Prance to count provi- 
sions against possible loan 

Debt-for-nature 
swaps are growing 
but they are never 
likely to have much 
influence on the 
overall stock of debt 


knees as part of capital. If they 
get rid of the debt, they have to 
write off the loan, allocate the 
provisions and thereby lose 

rgptfail. of which many hanlrs 

are critically short. 

The development since the 
mid-1990s of a secondary mar- 
ket in bank debt owed by prob- 
lem debtors in the third world 
provided the medium from 
which the debt-for-nature swap 


could be created. Most deals 
publicised so far have i nv o lv ed 
debt owed to banks. 

This is changing, however. A 
|5m swap arranged by Conser- 
vation International to help 
preserve biological div ers it y in 
Madagascar last year can use 
either commercial bank debt or 
trade debt owed to companies 
- which trades at a deeper dis- 
count than the hank debt 

There appears to be a grow- 
ing role for industrialised 
country governments in debt- 
for-nature exchanges- Sweden 
and the Netherlands are 
among the few countries to 
channel part of their aid bud- 
gets to buy bank debt for use 
in debt-for-nature swaps. For 
example, the Dutch govern- 
ment has spent FI 5m (£L49m) 
buying Zambian debt In one 
such operation and FI 10m on 
Costa Rican debt in another. 

There are doubts about 
whether this is the best use of 
a country's aid budget How- 
ever, governments are playing 
an increasing role in other 
ways — through the swapping 
of debts owed to them by third 


world governments. 

Two developments last year 
encouraged this development 
One was the Enterprise for the 
Americas initiative announced 
by President Bush last year. 
This envisages, among other 
things, the conversion of 10-15 
per cent of the trade debt owed 
to the Export-Import Bank of 
the US into local currency for 1 
the funding, for example, of 
local environmental projects. 

The second was the treat- 
ment allowed to soeaHed lower 
middle income debtors - such 
as Senegal, Honduras and 
Poland - by the Baris Club of 
government creditors. The 
Paris dub, which forges a con- 
sensus cm how to treat trade 
debts owed to governments, 
allows 10 per cent of these 
countries’ debts to be con- 
verted Into local currency for 
conservation projects. 

The net of countries covered 
by the swaps is also widening. 
The enfflpg of communist rule 
in the countries of east and 
central Europe - and the I 
severe envir onmental degrada- 
tion experienced there - opens i 
up one possibility: particularly 
for P oland and Bulgaria, the 
debt of which carries a large 
discount to free value. 

Poland, for example, owes 
$33bn to western governments 
and $KHm to banks. The pro- 
cess has already started. NMB 
Bank of the Netherlands has 
already arranged a small debt- 
for-nature swap (using bank 
debt) to fund a study on envi- 
ronmental clean-up for 
Poland's sorely polluted rivers. 

The ii Mw i te atm is to create 
an environmental fond to be 
financed through the cancella- 
tion of Paris Chib debts. The 
accord forged in the Paris Club 
for Poland mare than a month 
ago calls for debt write-offs by 
governments equivalent to 50 
per cent. But creditor govern- 1 
meats could Increase this by a i 
further 20 per cent - with half 
of this supplement being con- 
verted into local currency for 
environmental clean-up 
operations. In the unlikely 
event that all governments go 
along with this, more than 
$3bn could be diverted into 
environmental clean-ups. 

In other areas of the world 
the Idea is gaining ground too. 
In Brazil, where rainforest 
preservation is an important 
priority, the concept was 
opposed for years because it 
was perceived as threateni n g 
Brazilian sovereignty. The new 
administration of President 
Fernando Collor de Mello has 
now changed the policy and 
environmental groups are 
working an a S250m debt-for- 
nature fond to give thw change 
of heart concrete effect 


Small companies 
fear high costs 

G overnment appeals for knowledge about the processes 
gp-iaTi companies to go involved,” he claims. “The per 
green are misguided son who is in charge of oui 


G overnment appeals for 
small companies to go 
green are misguided 
because politicians are out of 
touch with the realities of 
doing business, says Marjorie 
Booth of the Forum of Private 
Business, which represents 
more than 18,000 small firms In 
the UK. 

'They’re in another world - 
they don’t understand how 
small business works. They 
say we have to spend money to 
be environmentally friendly, 
but we don’t have the money 
to spend." 

She was speaking after 
attending one of a series of 
seminars sponsored by the 
Department of Trade and 
Industry where smaller busi- 
ness are urged to take environ- 
mental issues seriously. 

Environment minister David 
Trippier - who launched the 
first nwwinar in Manchester in 
April - pleaded with UK 
.Industry to see environmental 
pressures as an opportunity, 
not a threat 

"British companies who 
respond now and develop 
appropriate technology will be 
well p ]«Md to take up the mar- 
keting opportunities overseas 
as international standards are 
raised,” he told the Manchester 
audience. 

But the theory is easier than 
Hw amnrtiTiwn exnexudve d rec- 
ti call ty of following this 
advice. Market opportunities 
are often ignored because most 
companies are worried about 
the cost of complying with 
green regulations brought in 
last year under the Environ- 
ment Protection Act (EPA). 

Major polluters, for example, 
will he controlled by a system 
called integrated pollution con- 
trol (IPC), which is the centre 
piece of the EPA. 

Under IPC each major indus- 
try sector will soon be required 
to reduce its wastes and emis- 
sions to comply with specific 
regulations drawn up for that 
particular sector. The large 
combustion sector is already 
subject to IPC and others, such 
as the rubber manufacturers, 
are shortly to receive draft 
notes on how they should con- 
trol their processes. 

But Bob Pollock, deputy 
director at the British Rubber 
Manufacturers' Association, is 
worried about the technical 
competence of the civil ser- 
vants who will write the notes. 
“They have not got the right 


knowledge about the processes 
involved,” he claims. “The per- 
son who is in charge of our 
notes used to be an environ- 
mental officer in Wolverhamp- 
ton. The closest Tm sure he 
ever came to the rubber indus- 
try was when some housewife 
complained about a bit of car- 
bon black on her washing." 

His association Is concerned 
that uninformed civil servants 
will over-specify the amount of 
technology needed by the rub- 
ber makers to comply with the 
law. He stresses that his mem- 
bers want to comply with the 
spirit of the law but are wor- 
ried that over-specification will 
lead to unnecessary costs for 
them. 

Most roadshow attendees 
would agree with this senti- 
ment. “Of course we support 
higher standards - we have to 
live in our emissions," says 
Brian Linney of Alcan Special- 
ity Tubes in Redditch, Worces- 
tershire. 

“We see environmental pres- 
sures very much as an oppor- 
tunity,” says Martin Lucas of 
MGA Developments, a vehicle 
concept design company in Bir- 
mingham. 

Ken Mason of Carello Light- 
ing in Staffordshire agrees. Hia 
company, which makes lights 
for cars, has formulated an 
environmental policy and is 
preparing for an environmen- 
tal audit 

Carello, a former Lucas com- 
pany now owned by Magnettl 
Mare 111 of Italy, has already 
overcome one of the problems 
affecting companies that use 
cardboard oackaKing. The mar- 
ket has dropped out of the 
scrap cardboard business and 
sotne companies have aban- 
doned their recycling schemes. 
Cardboard Is often dumped in 
itmiffnia because It is cheaper 
than recycling. 

"We don't have that prob- 
lem," says Mason. “We deliver 
our products in special return- 
able plastic trays. The lorry 
takes the foil trays to the cus- 
tomer and returns with the 
empties. We’ve got rid of card- 
board altogether and saved 
money.” 

Peter Knight 

There are six remaining semi- 
nars to be held at Basildon, 
Crawley. Bournemouth, Plym- 
outh , Bristol and Cardiff. Con- 
tact the DTI (071 215 5000) for 
more information. 


O POLIMEX-CEKOP 


LTD 


POLIMEX-CEKOP is one of the oldest and largest foreign trade companies in Poland. 

POUMEX-CEKOP is the exporter and importer of complete industrial plants, technological production fines 
as well as individual machines for the following industries; 

- chemical, petrochemical and refinery 

food processing Including sugar production and refrigerated engineering 

- building materials 

- wood processing 

- environmental protection, water supply and sewage disposal facilities 

In all of the above mentioned branches, we offer our supplies and technical services both as turnkey projects 
of individually requested specifications. 

Sendees: - modernisation, reconstruction and refurbishment of Industrial plants 

- cMl engineering and erection wortes 

- start-up, operation and maintenance of Industrial plants. 

International co-operation: _ joint-ventures m Poland and abroad 

- barter trading 

- introduction of foreign companies Into the Polish market 

- international procurement and financial facilities for domestic customers 

POLIMEX-CEKOP has its own branch offices and representatives in fifteen countries in Europe, Asia and 
Africa as weH as a network of joint stock companies within the EEC. 

Our address: 

POUMEX-CEKOP LTD. Czackiego 7/9, 00-950 Warsaw, Poland. P.O. Box 815. 

SjtJ Tel: (+48-22) 268001 - Ttx: 814271 - Fax: (+48-22) 260483 



The Polish Development Bank is a new majority state-owned but wholly independent 
institution, charged with fostering growth by: 
e Equity investment and lending for the private sector 
• Accelerating restructuring and privatisation in the state sector 
• Underwriting and distributing securities and 
• Investment advisory and management activities. 


Liner shipping company - 

• - 97 vessels + 50,000 TEU own container fleet 

• accepting cargoes to all parts of the world 

a over US$ 1 billion turnover per year 

On the eve of privatisation 
Employing your capital in the East 
Haying it secured 100% in the West 

If you think you can find a better deal t take it 
If you don't - please contact our 
Mr. B. Lenczewski 

c/b Gdynia-America Shipping Lines Ud. 

238, City Road, London EC1V 2QL 

(Potish Ocean Lines 1 general agent in U.K and Eire) 


With a free market attitude to business, it is Poland’s strongest-capitalised commercial- 
cum-investment bank. It will work closely with the EBRD, the EIB, the World Bank, 
Credit National of France, Investkredit of Austria and other multilateral 
and international partners. 

The Polish Development Bank is your key to the free market potential of Poland. 


POLISH DEVELOPMENT BANK 

Polish Development Bank S.A. 00-680 Warsaw, uL 2uravia 47/49 
teL and fax (022) 286164, tlx 812698 pbrsa pi 
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I t's quite easy to see what 
City economists do. They 
advise clients, talk to 
companies, watch the 
markets, push out research, 
and are interviewed on televi- 
sion after the infla tion figures 
come out 

It is more difficult to sum- 
marise the work of an indus- 
trial economist - that is, 
someone employed by a big 
company or consultancy who 
would not be seen anywhere 
near a bank's trading floor, 
however sharp his suit or grad 
his degree. 

For a start, there are simply 
fewer of tham. And their func- 
tions are, in some cases, so 
diverse that their job descrip- 
tions sound like gobbledegook. 

In the 1970s, it was quite 
usual for a large industrial or 
commercial company to main- 
tain economics staff- 
legend has it that in-house 
analysts were as common then 
as their City counterparts are 
now. Two thing s changed all 
that: the oil price fluctuations 
in the 1970s and the recession 
of the early lSSOs that followed. 

“Along with everyone else, 
macro-economists were caught 
out After the oil shock of 1979 
came the worry. However 
much money had been spent 
on the forecasting function, 
economists still got the num- 
bers wrong,” says David Stout 
head of the strategy group at 
Unilever, the Anglo-Dutch 
nappies-to-detergents group. 

Ever since then, the mem- 
bership of the 630-strong Soci- 
ety of Business Economists has 
been dominated by City econo- 
mists - the mobile-phone 
wielding proponents of the 
“dismal science” so frequently 
spotted on television and heard 
on radio. 

Industrial economists, how- 
ever, do exist. It is just that 
they are a very different breed. 

It is hard to see the common 
thread running through their 
work, as each one's day is cue- 
tomised - according to the com- 
pany he works for. 

They can get to the stage of 
disliking to use the word “eco- 
nomics” at all, so far removed 
from their work does ivory- 
tower theorising sometimes 
seem. 

So while it is safe to say that 
a City economist could be 
working out how far the dollar 
can rise, an industrial one 
would be working out whether 
his company should be making 
a dishwasher detergent out of 
powder or paste. 

Anthony Finizza, chief econ- 
omist at Atlantic Richfield, the 
oil company, in Los Angeles, 
has written that for him, the 
chief task of the business econ- 
omist is “visioning” - helping 


Dismal scientists 
at the coal-face 

Rachel Johnson explores the role of those 
economists who work in industry 
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managers to learn thing s they 
do not know, including chat- 
lenging the company's funda- 
mental beliefs. 

While other industrial econo- 
mists share his penchant for 
using terms like “visioning”, 
they like to remain earth- 
bound. Passionately absorbed 
in the nuts and bolts of their 
work, they regard the forecast- 
ing function as subordinate to 
the greater task of interpreting 
the business and economic 
environment for the company 
which employs them. 

Stout argues that this saves 
the corporate economist from 
getting caught in the forecast- 
ing trap. Treasury and City 
economists have taken plenty 
of criticism for failing to fore- 
cast both the recession which 
started in the middle of last 
year and then the accelerating 
pace of the fall in manufactur- 
ing output and employment. 

So the work of the industrial 
economist appears to be much 
broader - though, inevitably, 
macro-economic forecasting 
does crop up on a typical list of 
daily chores. 

At imperial Chemical Indus- 
tries, chief economist Richard 


Freeman has to keep one eye 
on short-term indicators. For 
example, it win be bis immedi- 
ate task to assess how the dol- 
lar's rise in the wake of the 
Gulf war and signs of US eco- 
nomic recovery win affect ICS’s 
capacity to export, its produc- 
tion volumes and ultimately, 
pre-tax profits for the last nine 
months of I90L 

As the recovery of the chem- 
icals sector is, in theory, sup- 
posed to precede that of other 
industries. ICI's economics 
team has to think ahead. Free- 
man also has to present what 
he calls “strategic scenarios” 
to the board on world growth, 
and the social, political and 
economic outlook for different 
parts of the world. 

Freeman takes as much of a 
round-the-clock and global 
view as any City economist 
strad dling the London time 
zone bang between Tokyo and 
New York. 

He has to scrutinise “the 
progress at the GATT round; 
the economics of competition; 
mergers and divestments, anti- 
trust laws . . . The sort of 
question he wrestles with all 
the time is: if a world-beating 


drug goes off-patent, what 
impact will it make on the 
pharmaceuticals Industry? 

David CrackneU is the econo- 
mist in charge of British Tele- 
com’s “basic telephony” prod- 
ucts (Inland and inter national 
calls and product lines - rep- 
resenting 80 per cent of reve- 
nues). He has two degrees in 
economics, the study for the 
second of which was sponsored 
by his employers, at that time 
the Post Office. 

ms team of five runs eco- 
nomic models to assess vari- 
ables such as demand for 
higher telephone services; 
charge-sett in g in a recession; 
and call pricing: 

Of economic indicators, 
those he watches most keenly 
are inflation, consumer spend- 
ing and gross domestic 
product, and his resident 
macro-economist feeds data 
into the BT model to make 
budget projections for lines 
and callR. 

lf the out-turns are below or 
under BT*s budget then the 
company gets a different view 
from that of the City about 
demand pressures. In addition, 
BT has its own special indica- 


tors of economic activity, 
which are watched just as 
closely as the official data. 
"Telephone traffic Is a much 
better coincident indicator of 
consumer demand than are 
retail sales volumes ” Crack 
roll says. 

He is working on the impli 
cations of the telecommunica- 
tions duopoly review; the 
assessment of a more 
charging structure known as 
the “call option scheme”; the 
extent and scope of competi- 
tion; and is Closely monitoring 
the practices of the large DS 
phone companies from which 
be thinks BT could learn. 

Working for BT means that 
the economists, along with all 
employees, have a commitment 
to “identify best prac t ices, and 
emulate them, delivering a rea- 
sonably priced service to the 
customer". 

At Air Products’ European 
headquarters in Esher. Surrey, 
the US-owned industrial gases 
and chemicals group, resident 
economist Richard Smith 
explains his preference for 
working in the real economy of 
people and business. *Tve 
always been interested in 
industrial economics and 
development. It is much more 
real to me than banking or 
finance." 

He eqjqys his proximity to 
the decision-making process, 
and is involved in the “strate- 
gic planning process and activ- 
ities in Europe"- He has to 
watch the o utput trends and 
investment performance of the 
steel, chemicals and electronics 
industries that make up the 
bulk of Air Products’ client 


The City spends its time 
looking at the balance sheet of 
the economy; industrial econo- 
mists could just as easily find 
themselves in eastern Europe, 
Spain or Portugal assessing the 
scope for new investment, joint 
ventures, or, for example, 
international demand for Uni- 
lever’s top-selling Timotei 
shampoo. 

Not a single economist spo- 
ken to for this article seems to 
regret his absence from the 
City - just the six-figure sala- 
ries that can, now increasingly 
rarely, come with the job of 
City economist 

Industrial economists seem 
to lack the gloss of the City 
economist, who, more often 
than not is competing with 
scores of others just like him 
to get his name in the newspa- 
pers or his face on television. 

But as the presentational 
aspect of their job counts for 
Utile, so the substance of their 
daily wo A assumes a grauitas 
many a City economist would 
envy. 


What defuses, amuses and 
changes the 





The answer, says Jean~Loiris Barsoux, is humour 


W hen humour occurs 
in our working lives 
we tend to look on it 
as a welcome bat accidental 
spark of humanity. But It is 
not just a harmless byproduct 
of the absurdities and Incon- 
sistencies of organisational 
life. It is also an active agent. 
Humour can be applied as well 
as pure. 

The troth is, though, that 
humour in the workplace is 
rarely neutral, trivial or ran- 
dom - it is deployed for the 
achievement of quite specific 
tasks or purposes. Broadly 
speaking, it is used as a form 
of attack, a means of defence 
and as a kind of social cement 
within organisations. 

The case for using h amour 
as a sword is pot by Sir Allen 
Sheppard, chairman of Grand 
Metropolitan: “If individuals 
want to be fairly fundamen- 
tally critical of some aspect of 
their company, they need to 

fhrf a way which doesn’t actu- 
ally bring the conversation to 
a halt Humour is the key.” 


humour - can there be a m«t 
tetanus atae In Britain? 

The underlying point how- 
ever, ~is that h m ao ar can be 
used to risk messages that 
might be unpalatable If stated 
bluntly. And suc h sc d ev ice is 
vital In the workplace since 
effective organisations require 
people to be told when they 
axe underperforming, uncom- 
municative or indecisive. 

Sir John Harvey-Jones, a 
former c hai rma n of ICI, has 
given a specifically British 
twist to tab print “Much of 
what we say in Britain Is indi- 
rect We tend to be evasive. 
But sometimes yon have to 
call a spade a bloody shovel - 
and the only way to do that 
without causing offence Is to 
use humour.” 

Used sensitively, then, the 
“jolting mode” reconciles these 
disparate obje cti v es, allowing 
managers to deJfrmr criticism 
and to stir people into action 
without alienating them or 
lotting their ; 



The reason that humour Up who lanatlQ 
allows hard truths to be X1C WAAU la.UgIA3 
expressed with Impunity is 
that it is an aside from the 
main discourse. Jokers are not 
held accountable for their 
comments. So adversaries are 
free to make slanderous com- 
ments about each other's com- 
petence, provided these are 
cloaked in humour. 

Take, for example, the pro- 
duction director who jokes 
about his marketing counter- 
part: “He's always looking for 
a challenge. Specifically, draw- 
ing a salary without doing any 
work.” 

Or, in the context of a recur- 
rent theme - the perceived 
ineptitude of those who have 
risen above us in the hierar- 
chy - the directors at ITT, for 
instance, are collectively 
known as “seagulls" because 
“they fly in, make a loud 
noise, eat your food, shit on 
everybody and fly out again". 

When humorous intent is 
«*gn«TT<id there is tremendous 
social pressure on the person 
on the receiving end to 
respond with at least a smile 
— which can come danger- 
ously close to acknowledging 
the fault. 

But what is the alternative? 

To admonish the perpetrator Is 
to leave oneself open to the 
criticism of having no sense of 


last... 

But humour Is equally 
potent as a shield for those on 
the receiving end. It has. 
become something of a dieted 
riahn aiming comedians that 
they honed their comic talent 
from an eaziy age as a way at 
avoiding bring beaten up at 
school. 

There are corpor a te equiva- 
lents. As Sr Alien Sheppard 
explains: “One way of headin g 
off any criticism Is to laugh at 
yourself before anyone else 
can." Or, again, as Sir Brian 
Wolfson. the chairman of 
Wembley, says: “Self-depreca- 
tion goes down rather well in 
Britain - people will always 
join in if you invite than to 
laugh at you, with yon.'” 

In such Instances humour 
cm be interpreted as a sort of 

ror render nwwBg P which dis- 
arms an aggressor. By pre- 
empting the laughter of oth- 
ers, we steal their ammuni- 
tion. “He who laughs lost. . 
according to one 12-year-oM, 
“wanted to tell it himself." 
Accusations of recklessness or 
stupidity lose their impact if 
the guilty party has already 
voiced them. 

Humour also helps with the 
personal management of 
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Within companies then, 
humour is an essential force in 
the sh aping of the orgeirts*- 
tteaxal culture. It serves jts a 
means of achieving c o nsensus , 
of exercising social control, 
an or pnoBoong competition- ■ 
with rival firms. 

It is sandy time we paid 
more attenti on to the ore of 
humour in "getting things^ 
done through other people" 
for, as Sr Brian WaZmonseea 
ft: ^Hnmoar is one of the least 
un de rstood and most valid 
tools of management and lead- 
ership. The a pp ropriate use of 
humour can defuse, amuse, 
motivate, dmDesge, and com- 
pletely change the atmo- 
sphere." 





ARE YOUR 
KEY EXECUTIVES 
still USING 

public Transport? 


If you'd rarfaer wait for a bus 
chan cake a taxi, read no further. 

But if you appreciate speed, security 
and independence, then the business 
Sense behind a corporate jet is bound 
to appeal. 

No more flying from A to C to get to 
B. With a corporate jet, you take off and 
land at an airport of your choice. 

No more private meetings in public 


.'*95* A 


areas. And no more Saturday morning 
flights for Monday morning meetings. 

With a corporate jet you’re flying in an 
environment designed to meet your needs. 

If you would like to know 
more about the benefits of , 
owning and running a 
corporate jet, we’ve compiled the BAe 
Guide to Corporate Travel. 

For a copy simply send or fax your 
business-card. 

It could be your company’s ticket out 
of the public transport system. 



CORPORATE JETS 


Corporate Aircraft Sales (RTF 2), British Aerospace {Commercial Aircraft) Ltd. Comet Way. Hatfield ALIO 9TL. England. Fax: (0707) 253007. 


SENIOR EXECUTIVE 
COURSES 1991-1992 


The Senior Executive Course at Manchester Bisiness 
School is one of Europe's leading short strategic management 
programmes for those with, or about to assume, 
responsibility for planning and implementing their 
organisation's future. 

The SEC features: 

— a core strategic management programme 

— a global curriculum 

— an international course membership 

— real business consultancy assignments 

— a wide range of options 

In response to strong demand, four courses will be 
offered in 1992. Nominations are now invited for the 
following courses: 

SEC 52 8 September — 28 September 1991 
SEC 53 19 January— 8 February 1992 
SEC 54 22 March - 11 April 1992 * 

SEC 55 3 May -23 May 1992 

SEC 56 6 September- 26 September 1992 

Further details and registration forms may be obtained from: 
The Administrative Officer, Management Centre, Manchester 
Business School, Booth Street West, Manchester M15 6PB. 
•telephone: 061-275 6396. Rut 061-273 7732. 

Manches ter Busines s School 
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CHAUMET 


Paris -London - Madrid - Tokyo - Honolvll- - Hong Kono 
178 New Bond Street London Wi - Tkl 071-493 5493 


FLY SAFELY WITH THE LARGEST 
AND YOUNGEST FLEET OF FULLY OWNED 
LICENSED BUSINESS JETS. 





ALG AEROLEASING 


G«mvq: (022)798 45 10 
ZOrich :(©1) 8143700 


GENEVA - ZUBCH - MOAN - KINSHASA - SINGAPORE 


SUBSCRIBE TO THE FT TODAY 


Contact GOl Hart 
in Frankfurt 

Phone: 

+49 69 7598I0I 
Fax: +4969722677 
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Ip the past four years, Ireland has had a high growth rate, but 
is very dependent on foreign investment, and vulnerable to 


recession elsewhere. The growth of financial services is a vital 
part of strategy in the challenges ahead, writes Kieran Cooke 



‘Now the time 
for progress’ 
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*'■ ^ Affected by global ancertabiHM, the Dublin stock etthanfl* 

has quietened as enthusiasm for notations has waned 




THE rise of the flnanHnl 
services industry in Ireland 
neatly dovetails with the com- 
ing to power of the government 
of Mr Charles Haughey, the 
Irish Prime Minister, in early 
1987. 

One of Mr Hanghey’s first 
acts as prime minister was to 
give the go-ahead for a new 
International Financial Ser- 
vices Centre (IFSC), to be built 
on a derelict docks site on the 
banks of the Liffey river in 
central Dublin. 

The first phase of the build- 
ing: programme - Ireland’s 
biggest single privately 
financed construction project 
- has now been completed, 
and the IFSC is open fin busi- 
ness. 

Eventually the project, incor- 
porating several office blocks, 
a hotel and a "^rina, is likely 
to cost I£500m. So for, about 
165 local and international 
companies have been per- 
suaded to set up operations in 
the new centre, employing 
more than 800 people. 

While doubts persist about 
government targets being met 
concerning employment levels 
in the financial services sector, 
the outlook for the industry 
appears favourable. For the 
time being at least, critics who 
dismissed initial plans as 
unworkable have been 
silenced. 

Financial services fit into a 
.new image of Ireland eagerly 
promoted by Mr Hanghey’s 
government. The Irish econ- 
omy has traditionally been 
dominated by the agricultural 
sector, but *hi« alone could 
never sustain a population 
expanding faster than in most 
other countries in Europe. 


In the decades following the 
Second World War, attempts 
were made to develop an indus- 
trial base to combat rising 
unemployment levels. In 
recent years there has been 
considerable growth in the 
Riy»tmniw! industry in Ireland, 
with the country now serving 
as the main European base for 
many of the leading US elec- 
tronics companies. 

Attracting these new indus- 
tries to Ireland became a cen- 
tral part of government strat- 
egy. Ireland could offer a 
highly educated, young popula- 
tion (half the Irish population 
is under 29). Generous tax con- 
cessions and grants were also 


For the time being at 
least, critics who 
dismissed initial plans 
have been allenced 


available. In the fafa *50s. legis- 
lation was brought in granting 
25-year tax exemptions to some 
trading operations based round 
Shannon airport in the 
south-west of the country. 

Those exemptions still apply. 
Shannon has become well 
known for its aircraft-related 
activities, particularly due to 
the growth of GPA, now the 
world’s leading aircraft leasing 
group. There has been also 
been substantial growth in the 
financial services related 
industries at Shannon - about 
500 people are now employed 
with a number of companies in 
the airport vicinity. 

In 1981, a 10 per cent corpo- 
ration tax (compared to more 
than 30 per cent before 1981) 


covering the manufacturing 
sector was extended to service 
related industries. The govern- 
ment has successfully argued 
with the EC Commission that 
Ireland suffers from Its geo- 
graphical Isolation within the 
Community, and special 
favours are need to counter 
this “peripherality**. Last year 
the EC agreed to extend the 
period of the tax concession to 
the year 2005. 

It also agreed to allow the 
approval of new projects for 
the IFSC until the end of 1994. 

Mr Haughey’s government 
has staked a great deal on 
expanding the financial ser- 
vices sector and making sure 
the IFSC works. Unemploy- 
ment, at 18 per cent, is a seri- 
ous problem in Ireland. The 
government wants the centre 
to provide 5.000 jobs by 1993, 
and eventually to give employ- 
ment to more than 7,000. 

Achieving such employment 
levels in financial services 
forms part of the government's 
new national plan, unveiled in 
January this year. Called the 
Programme for Economic and 
Social Progress, the aim of the 
plan, according to Mr 
Haughey, is to "bring to reality 
the society of our dreams". 

The new plan replaces the 
programme for national recov- 
ery, implemented when Mr 
Hanghey came to power in 
early 1987. The language car- 
ries a dear message: recovery 
has been achieved; now is the 
time for progress. 

The plan is ambitions. 
According to the government, 
it will transform Irish society 
in the course of the '90s. “Our 
objective is to catch up with 
our more developed partners 
as rapidly as possible, and to 
place Ireland firmly among the 
advanced European nations by 
the turn of the century," says 
Mr Haughey. 

The plan, agreed between 
government, unions, public 
service workers and farmers, 
limits wage increases over the 
next three years to about 45 
per cent per annum. In return 
the government has made vari- 
ous commitments on job cre- 
ation, tax reform and on social 
spending. 

The new plan has not got off 
to a particularly auspicious 
start The unemployment rate 
is rising; and last month sec- 
tions of the workforce at 
Ireland’s power plants went on 
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After the fray: a new president Mary Robinson receives the 
seal of ofBee Iasi December 3. See page 2 
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strike for more pay. The strike 
lasted for a week, causing 
severe economic and social dis- 
ruption. The carefully nur- 
tured image of social harmony 
disappeared. Other unions are 
threatening industrial action 
this summer. 

Despite such setbacks, there 
is no doubting the considerable 
economic achievements of the 
past four years. Real GNP 
growth has averaged 4 per cent 
a year since 1988, compared to 
05 per cent growth rates in the 
early '80s. 

Inflation been tackled in 
dramatic fashion; ten years ago 
prices were rising by nearly 20 


per cent a year. Last year infla- 
tion was Just over 3 per cent - 
one of the lowest rates in the 
EC. 

A series of government cut- 
backs plus rains resulting from 
an overhaul of the tax collec- 
tion system have brought the 
Exchequer borrowing require- 
ment (EBR) down from I £2.1 bn 
in 1987 to l£462m last year. 

There has been progress in 
controlling a national debt of 
I£28hn. The debt is now equiva- 
lent to' 110 per cent of national 
output, down from 131 per cent 
in 1987. But it is still a drain on 
precious financial resources 
and remains the central con- 


straining factor on economic 
policy. Servicing alone now 
costs Ireland more than I£2bn 
a year, or IE40 a week for every 
worker in the country. 

Over the last four years 
Ireland's balance of payments 
position has been transformed 
from a series of deficits to 
healthy surpluses. Exports 
have grown from a little more 
th«) inobn in 1987 to more 
than I£l4bn last year. The punt 
has maintained a strong posi- 
tion within the EMS, 

Some economic storm clouds 
are gathering, however, which 
could partially blot out these 
nz-h te vements. 

The Implementation of long- 
delayed pay rises In the public 
sector, plus lower-than -expec- 
ted tax receipts, has forced up 
borrowings to well above bud- 
get targets. 

Increased welfare payments 
due to the rise in unemploy- 
ment are likely to cause fur- 
ther problems. 

With trade accounting for 
more than 60 per cent of GNP, 
Ireland has been badly affected 
by the economic downturn 
elsewhere, particularly in the 
UK, the destination for more 
than 30 per cent of Irish 
exports. It is now expected that 
the growth in real GNP this 
year will slow to about L2 per 
cent 

The IFSC was conceived 
when the international eco- 
nomic outlook was more prom- 
ising. Now there is ever greater 
competition in the financial 
services sector, with several 
locations chasing a limited 
number of financial institu- 
tions. 

Ireland argues it has the 
edge for many types of buxi- 
ne ss. It has the labour 
resources. The government 
insists the finan cial services 
industry will be properly run 
and monitored, with adequate 
defences against fraud and 
malpractice. It refutes any sug- 
gestion that the new IFSC Is in 
any way a tax haven. 

So far the IFSC has con- 
founded the critics and won 
considerable business for 
Ireland. The challenge now is 
not only to ensure that the 
promised jobs are created: Dub- 
lin must show it the mak- 
ings of a truly international 
financial centre. 

In the present tough eco- 
nomic times, It is not an easy 
task. 




AIB Capital Markets 

A Force For Innovation 



Our comprehensive range of services includes: 

• Banking services 

• Asset financing and tax efficient cross-border financing 

■ Treasury services 

■ Funds management and Custodial services 

a Advice, structures and sophisticated back office services for banks 
and multi-national companies setting up at the IFSC 

• Dealing Room installation and systems, including tele- 
communications. 

Contact Coim Doherty at Dublin 740777 or Dermot Cahillaue at Dublin 740222 (international prefix: +353 1; from UK prefix: 010+353 !) 

You may fax Dublin 743050 for our comprehensive information pack on die Internationa] Financial Services Centre. 



MEMBER OF SFA 


A wide range of tax, property and other incentives are available 
to companies seeking to establish operations at Dublin’s IFSC The 
new Centre has already attracted a great deal .of interest and indeed 
solid commitment from many leading international financial 
institutions. 170 projects have been approved, of which almost 100 
are now trading. The Centre is still in die course of construction, 
however, and to date only the AIB International Centre has been 
completed and occupied. Backed by the strength of AIB, Ireland’s 
leading banking and financial services group, with assets of over 
$27 billion, and our experience as the IFSCs first occupant and 
market leader, AIB Capital Markets is in a unique position to assist 
companies wishing to establish operations there. 
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The new generation: Labour's Dick Spring, left, and Bertie Ahern of Hanna Fen are two ol those who wait In the wings. 


Kieran Cooke charts the course of SS Irish Body Politic 

The smell of change is in the air 


IRISH politics tends to sail 
happily along, course set, and 
calm in its own stretch of 
water. Then some storm, in the 
form of an interesting scandal 
or bizarre event, breaks out. 
The SS Irish Body Politic is 
flipped over. 

For the last few months Irish 
politics has been in the dol- 
drums. The government, led by 
Mr Charles Haughey, appears 
firmly in control. Latest opin- 
ion polls give Mr Haughey’s 
Fianna Fail party SO per cent of 
electoral support. Mr Haughey 
himself continues to rate 
highly in the popularity stakes, 
with 56 per cent of the elector- 
ate satisfied with his perfor- 
mance. 

Mr Haughey can argue that 
he heads one of the most stable 
administrations In post-war 
Irish politics. In power for four 
years, there appears little that 
can rock the government off its 
course. 

But plenty of dangers lurk. 
The most serious obstacle to 
continued political stability is 
the structure of the Haughey 
government 

In June. 1989, Mr Haughey, 
annoyed with what he consid- 
ered to be the obstructionist 
tactics of the opposition, called 
an election. It was an ill-ad- 
vised decision. The electorate 
failed to give Fianna Fall a par- 
liamentary majority and. for 
the first time in its history, the 
party which has dominated 
post-war Irish politics was 
forced to go into coalition. 

The small Progressive Demo- 
crats party, formed out of a 
breakaway Fianna Fall group, 
extracted a price for its 
co-operation with Fianna F ail 
Although the PD only has six 
seats in the Dail, the lower 
house of the Irish parliament, 
the party has two cabinet 
posts. Mr Desmond O'Malley, 
PD leader and an old sparring 
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Forced out Brian Lentfian 

partner of Mr Haughey, has 
insisted on a considerable 
input into government policy. 
He has made increasingly stri- 
dent demands for radical 
changes in the Irish constitu- 
tion and fundamental adjust- 
ments in the economy, particu- 
larly in the area of tax reform. 
To many in Fianna Fail, the 
PD is a deeply Irritating group 
which cannot be depended on. 

The Fianna Fail faithful see 
treachery at every turn, none 
more glaring than the role 
played by the PD in the presi- 
dential election late last year. 
Fianna Fail's election candi- 
date was Mr Brian Lenihan, 
deputy prime minister and 
minister of defence. One of the 
country’s most liked potiti- 


Increaslngly strident: Desmond O'Malley 


clans, Mr Lenihan’s election 
seemed assured. 

Then an ugly strain blew up. 
Mr Lenihan was accused of 
lying about political events 
some years ago. The PD said 
Mr Lenihan must leave govern- 
ment or the party would no 
longer support Mr Haughey - 
and so provoke another gen- 
eral election. 

Mr Haughey was forced to 
sack Mr Lenihan. The whole 
affair was badly bandied by 
Fianna Fail. Mrs Mary Robin- 
son, candidate of the Labour 
party and the Workers party, 
became president 

There were many who expec- 
ted great changes with the 
arrival on the scene of the 
redoubtable Mrs Robinson. In 


her victory address, Mrs Robin- 
son talked much about the new 
Ireland. “The hand that rocked 
the cradle has rocked the sys- 
tem," said Mrs Robinson. 

Yet the system has so far 
proved resilient to any great 
change. Normal service, on the 
surface at least, has been 
resumed in government, with 
Mr Haughey’s hand firmly on 
the controls. As president, Mrs 
Robinson has severely limited 
powers: in many ways she 
stood more chance of altering 
the system as a prominent bar- 
rister, fighting a variety of 
cases - from women's rights 
to issues of birth control - 
than she has as Ireland's presi- 
dent. 

But Mrs Robinson’s victory 


has had its effect It has farced 
Fianna Fail - a party that has 
is the past tried to be all 
things to all people - to re-ex- 
amine itself and its place in 
Irish society. 

The traditionalist voice 
within the party has been 
weakened- Mrs Robinson’s vic- 
tory showed Ireland had 
changed. It was no longer the 
conservative, church-domi- 
nated society It was always 
assumed to be. Mrs Robinson 
talked of issues like birth con- 
trol, divorce and gay rights, 
and still she won votes. Politi- 
cians have been forced to 
respond to the new mood. Mr 
Haughey has emphagfe*** the 
need to build what he calls a 
“modem, outward-looking and 
caring society" in Ireland 

Fine Gael, the main opposi- 
tion party, changed its leader 
In the aftermath of the presi- 
dential election. Mr John Bru- 
ton, new head man at Fine 
Gael, has adopted a more com- 
bative political atroroach. 

Mr Dick Spring, meanwhile, 
leader of the Labour 
party, has grown in political 
stature in the year, particu- 
larly due to the role he played 
in the Robinson election. 

Both Mr Bruton and Mr 
Spring are still in their early 
40s and represent the younger 
generation in Irish politics. Mr 
Haughey, 65, has repeatedly 
dismissed suggestions that he 
might retire from the fray. Mr 
Albert Reynolds, at present 
minister for finance, waits 
eagerly in the wings, although 
there are many in Fianna Fail 
who want a generational 
change and would turn instead 
to Mr Bertie Ahem, 40, who 
has proved himself a highly 
effective minister for labour. 

The old moulds of Irish poli- 
tics are not being entirely bro- 
ken but there is no doubt that 
change is in the air. 


John Maiier.on the Treasury Managemisnt 


IN 1989, officials at the Irish 
Department of Finance realised 
they were feeing an unprece- 
dented crisis. The g o ver nm ent 
was losing its ability to man- 
age the I£26fa national debt 

The sudden growth of 
Ireland’s financial services 
industry in the late *806 has 
left financial institutions, with 
a pressing need for experienced 
staff. Banks, insurance compa- 
nies and stockbroktag firms 
turned to the government's 
currency dealers and debt 
managers, and began to tempt 
them away from their positions 
with offers of salaries two or 
three times the civil service 
rates. 

The government responded 
by setting up a new treasury 
body which would work for the 
minister of finance, but could 
operate outside the dvU ser- 
vice structure. Recruits could 
be paid market rates for their 
skills, and rewarded with the 
promotions and performance 
bonuses common in the private 
sector. 

The National Treasury Man- 
agement Agency was set up 
last December when Mr Albert 
Reynolds, minister of finance, 
revealed that annual interest 
payments on the national debt 
amounted to about I£ 2 bn. 

“Given the size of the debt 
and the cost of servicing it, a 
very modest improvement In 
debt management can have a 
very significant impact on the 
public finances," said Mr Reyn- 
olds. The agency took over the 
Department of Finance’s debt 
management functions, and 
responsibility for government 
borrowing. This included the 
issue of gilts or government 
bonds, a task formerly carried 
out by the Central Bank. 

The government charged the 
agency with reducing the 1991 
interest payment hill of l£2J2bn 
by IMOm. It expects greater 
savings in future years. 

Most of the 30 people now 
employed by the agency are 
involved with setting up sup- 
port structures such as the 
computer Systran. According to 
Mr Michaei Somers, chief exec- 
utive of the agency, a MI com- 
plement of TO to 80 staff should 
be in place by the end of the 
summer. 

Ireland's foreign debt is 
made up of about 800 separate 
loans which total about I£Sbn. 
One of the agency's priorities 
is to reduce the number of 
loans and refinance as many as 
possible, so that large repay- 
ments can be spread over a 
number of years. Most of the 
loans mature before the year 
20Q3, with, a large number of: 
repayments due in 1995 and 
1996. 

“Our objective is to extend 
the maturities of some of these 
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loans so that we do not face 
too great a burden to any one 
year," says Mr Somers. 

The agency's "marketing'* 
staff win be concen t ra ti ng on 
introducing Ireland to new 
lenders, principally in the US, 
and convincing them Ireland is 
a trustworthy borrower. This 
task has been made easier by 
recent improvements In the 
Irish economy which have 
prompted the US rating agen- 
cies, Standard & Poors and 
Moody's, to give Ireland a 
respectable AA rating. 

‘Hie rating automatically 
increases the number of for- 
eign institutions willing to lis- 
ten to a presentation from Mr 
Somers and his staff. It also 
helps persuade the institutions 
to lend at more favourable 
interest rates.. Ireland can 
expect to borrow in the US at 
72 “basis points” above the US 
treasury rate (some developed 
countries borrow at more than 
100 basis paints). The points 
rating is significant each addi- 
tional point adds about 
US$200,000 to the cost or a 10 
year loan. 

“Essentially we play a cat 
and mouse game with the 
banks,’’ says Mr Somers. “You 
get the best terms from them 
when they think you do not 
really need the money.” 

The agency recently made 
its first foray into the US bond 
market with a short-term issue 
which will serve as a bench- 
mark for a medium-term issue 
later this year. The facility 
allows the agency to barrow 
varying, sums at short notice, 
to match unpredictable gaps 
between government income 
and expenditure. It also helps 


to fond existing loans, which 
cm call for repayments of up. 
to UStfiKkn on one day. 

Aside from the normal trea- 
sury functions of currency 
a rbitrage and structuring debt 
between fixed and floating 
exchange rates, the agency is 
still active to the Irish gilt mar- 
ket German institutions have 
been the most prominent for- 
eign buyers of Irish gilts, par- 
ticularly during the mid TOs 
wb*a. Irish gifts offered yields 
4-8 per cent greater than those 
available in Germany. 

As the Irish economy has 
Improved and the government 
has worked to maintain a 
strong Irish pound within the 
EC's Exchange Rate Mecha- 
nism, the perceived risk of 
buying an Irish gilt has dim- 
inished. and yields have been 
reduced to 2-1.5 per cent above 
German levels. The lower 
yields save the agency money, 
but they also make it harder to 
keep foreign institutions Inter- 
ested. 

“We have to continually 
ensure that foreign institutions 
are kept informed of develop- 
ments in Ireland so that they 
will be happy to accept the 
lower yield," says Mr Somers. 

The agency both buys and 
sells in the Irish gilt market, 
which is worth about l£l3bn. 
“The fact that we are prepared 
to quote prices for gilts gives 
institutions a tremendous 
amount of comfort, says Mr 
Somers. “We are probably 
more active than equivalent 
bodies in other countries but 
the market is too small for us 
to simply sell and walk away." 
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THROWING * party at the 
SheJbourne Hotel jtfep. wnekx 
ago, Morgan Cfrenfell, the Lon- 
don merchant Bank, became 
the hundredth - company offi- 
cially to aet : up -operations -as' 
part -of Dublin's International 
Financial Services Centre.. Mor- 
gan Is : transferring some £X40m 
sterlfo& of investment funds to 
a:Dtdflin domicile and 'wffl be 
addIDgviundi -administration 
aiifl asset financing services- 

" In feet, as many as IBS com-- 

panfes have few been granted 
the; - necessary certificate from 
the/ : Ministry '■/ of, .Tin since : 
entitling them to setup. within 
the IFSC.Tnit the .other 65-odd 
are.stffl to the procofe of set- 
tingtheir plans into motion. 

AamrdiAg. to' Mr Brendan 
Logue, managgr^of the finan- 
dai'servlces programme at the 
Industrial Development . 
Authority of -Ireland,'’ applica- 
tions have been doming' at the 
rate, of about .iQ a month 
recently. This is well : op with 
the priginaDy scheduled rate of 
progress when thelFSC was ' 
launched in 1987, but there 
needs ' to be. ':a. qualification 
here,; because the oriffeud tar- 
gets were quoted in terms' of. 
jobs -5 where the objective was 
for 5,000 — and- only 80Q fobs 
have /actually been created so 
tor/— ^ 

Apart from the International 
capital market operations, 
being set up by the big local 
banks,! AIB .and Bank of 
Ireland, where employment 
runs into hundreds, the typical 
IFSC company is expecting - to 
employ between 15 and 25 peo- 


Barry Riley on the International Financial Services Centre 

Fighting the competition 


pie. However, Job commit- 
ments so far total 2^00 and the 
IDA, which markets the -IFSC 
worldwide, is confident that 
the original targets will be 
' reached. 

A problem is the recession in 
the international financial ser- 
vices industry which may be 
inaking some companies reluc- 
tant to take, on new commit- 
inents.. However, according to 
Mr Logue the increasing com- 
petition among international 
institutions is a positive factor 
for Dublin. “Most banks are 
seeking to have a portfolio of 
locations,” he says, “and for 
competitive reasons they need 
to be able to offer services «x- 
Dublin." 

i Out of. the hundred pub- 
lished IFSC participants, there 
are five Japanese banks, five 
German, eight Danish, five. 
British, three American, and a 
number of others, including 
three Msh. banks. Some coun- 
tries, such as France and Italy, . 
are less well represented than, 
say, Japan or Germany, which 
may reflect particular tax fac- 
tors or simply the success of 
the IDA’s marketing drive in 
those countries. 

- In one respect the recession 
may have bran helpful. One of 


the objectives of establishing 
the centre was to attract back 
some of the many thniwamdq of 
Irish expatriates found in the 
financial services industry 
worldwide, and the recent hard 
times in many ftmmdai cen- 
tres have encouraged repatria- 
tion, for all Ireland's <fannHwp 


fa the meantime, Dublin has 
the benefit of attractive tax 
breaks within the framework 
of the EG. and is well worth 
considering as the base for EC- 
wide financial services In the 
context of the approaching sin- 
gle market in sectors such as 
investment funds, banking and 


One of the objectives of the centre was to 
lure back some of the thousands of expatriates 
In the financial services industry worldwide 


personal tax rates. 

“Hardly a day goes by that I 
don’t get an application,” says 
Mr Davkl McCabe, managing 
director of Bank of Ireland 
International Finance. “The 
file is foil of-CVs from New 
York: Sydney gi*d London.” 

Ready availability of skilled 
staff has Gram the start been 
one of Dublin’s key advantages 
over rival "offshore" centres 
such as Luxembourg or the 
fThanrw*) In lands ft alSO the 
benefit of excellent telecommu- 
nications. 

What it has lacked, perhaps, 
has been any kind of clear 
image in the international 
financia l community, mid inev- 
itably that wifi take time to 
build up. 


insurance. 

IFSC companies are liable to 
tax at only 10 per cent, a con- 
cession recently extended by 
agreement with the EC from 
2000 to 2005. 

Companies will be able to 
take advantage of this regime 
so long as they are approved 
by the end of 1994. 

The physical manifestation 
of the IFSC is clearly taking 
shape. The Centre was an 
urban redevelopment plan as 
well as a job creation exercise, 
and modern buildings are aris- 
ing on the Custom House 
Docks site on the northern 
bank of the River Liffey. 

The AEB's capital markets 
divisions is already installed. 


and some 650,000 square feet of 
space are either completed or 
under construction. As much 
as lm square feet should be 
occupied by the early part of 
1994. . 

The big Irish banks are lead- 
ing the way into the Centre 
(Bank of Ireland Is due to 
transfer next November) but 
other operators are unlikely to 
rush. At present they are func- 
tioning under interim arrange- 
ments in premises all over 
Dublin, subject to an undertak- 
ing that they will move to the 
dock site whim suitable accom- 
modation becomes available. 
But because costs in the new 
development will be higher, 
some companies may be 
tempted to drag their heels, 
depending of course on how 
well their business develops. 

There is bound to be uncer- 
tainty about this in the middle 
of an international recession. 
In order to obtain certificates, 
financial services companies 
must submit a business plan 
detailing the activities they 
wifi pursue and the numbers of 
employees they expect to hire. 

There is some concern that 
caution may be leading compa- 
nies to pitch their ambitions 
rather low. Certainly it is not 
easy for them to' predict just 


how things might work out 
within the IFSC. 

“Once they set up. and begin 
to fed at home here, they find 
they can often do higher vol- 
umes of business than they 
expected,” claims Mr Logue. 

Mr James Ruane, managing 
director of Bank of Ireland’s 
corporate banking division, 
confirms that there can be 
unexpected opportunities. 
“People are doing things in the 
IFSC that they had no idea 
they would be doing when they 
wait in there,” he says. 

The active backing of the 
Irish government is a key fac- 
tor in the rapid growth of the 
Dublin Centre. Rapid imple- 
mentation of EC directives on 
financial services can give 
companies operating out of 
Dublin an important advantage 
compared with those operating 
from financial centres where 
legislative response is slower. 

And in this year’s finance 
Bill the government is propos- 
ing special tax privileges for 
international life assurance 
companies which could open 
up a new area of activity for 
the IFSC. 

Although other offshore 
insurance business is well rep- 
resented in the IFSC, mostly in 
the area of captive insurance 
ram pan jpg which vn»wrfio gen- 
eral risks for their corporate 
parents, Ufe assurance accord- 
ing to Mr Brendan Logue, “was 
seen as a gap in the range of 
services we could offer”. 

Now. he hints, two life com- 
panies, one of them British, are 
very interested in taking 
advantage of the new rules. 


The private sector carries the burden of corporate tax 'perks’, writes Barry Riley 

In search of a compromise 


IRELAND HAS long had one of 
the world’s most generous, if 
selective, tax regimes for the 
corporate sector. Since 1980,' 
the incentives have been, 
mainly focused on the manu- 
facturing sector, which has 
benefited from a corporation 
tax rate of no more than 10 
per cent (againstfhe standard 
rate of 40 per emit, which has 
been higher in the recent 
past). Last year the time Bmit 
of this relief was extended 
from the year 2000 to 2010. 

The argument has-been that ' 
Ireland is disadvantaged in 
terms of geographical location 
and natural resources, and so 
it needs to provide gpedal fis- 
cal incentives in order to 
attract industry to set up 
within the Emerald Mp 

Within the EC. Ireland 
forms one of a group of small, 
outlying nations - Portugal 
and Greece are others 
which argue that the weakness 
imposed- by their peripherality - 
must be compensated for by 
regional aid of various kinds. 
They must also be allowed to . 
offer fiscal attractions which 
would normally be denied by 
the ECs harmonisation princi- 
ples, certainly in the eontext 
of the single market due to 
open for business at the begin- 
ning of 1998. 

In 1988 the Idea crystallised 
that the tax incentive' concept 
might be extended from manu- 
facturing to a particular cate- 
gory of exportable financial 
services which could be iso- 
lated from the domestic mar- 


ket and located in a special 
site in Dublin. In a way this 
was an extension of the free 
trade zone concept dating from 
the ’50s which had already led 
to the development of leasing 
companies and other financial 
businesses in Shannon. 

The European Commission 
consented , to the extension of 
manufacturers' tax privileges 
to financial sendees, although 
involved building an arti- 
ficial ring fence around the 
designated activities to sepa- 
rate them fr nw the domestic 
market. The concession was 


II will be Increasingly 
difficult to balance the 
books by hitting the 
personal sector hard . 


originally made available up 
to'" 2000, bUt-Thir year it- has- 
been agreed that there will be 
an extension, albeit only to 
2005 r ather th an 2010 as for 
manufacturers. 

Moreover, new certificates 
entitling companies to the 
privileges of membership of 
the International Financial 
Services Centre will only be 
issued op to the aid at 1994. 
Companies will then have 
another ten years in which to 
m ak e the moat of the 10 per. 
cent tax rate- 

Other privileges may be 
available. Fair instance, build- 
ings can be written down at an 
accelerated rate, and there is a 


ten-year wwnptiyt from local 
authority taxes within the 
Custom House Docks area 
where file IFSC is located. 

The government argues that 
the 10 per cent tax it collects 
on the profits of financial ser- 
vices companies In the dnrire 
site win be a pure extr a gain 
to the Treasury, because tire 
ccmp nu l ef would not be there 
but for the attractions of the 
fiscal regime. 

But in general the tax privi- 
leges offered to the corporate 
sector have had to be balanced 
by heavy charges elsewhere. 
Corporation tax is budgeted to 
provide only 6 . per cent of the 
total tax take for 1991, against 
14 per cent in, for example, the 
UK. 

Therefore the government is 
under some pressure to 
increase taxes on domestic 
companies, and in this year’s 
Budget it took further action 
to- cuxb-secalled "Section 84" 
lending, whereby banks have 
sheltered their profit s against 
tax by advancing certain kinds 
of finance to the corporate sec- 
tor. At the same time the gov- 
ernment has continued to 
impose a special levy oo bank 

deposits. 

With the approach of the 
single market it has become 
impractical to maintain the 
very high rates of direct and 
indirect taxes on the personal 
sector. He top rates of income 
tax have come down from 
more than 80 per cent, but the 
effective top rate is still 54^5 
per emit and this Is payable at 


John Maher on the equity market 

A more vigorous 
mood develops 


THE start of the government’s 
privatisation programme has 
brought new ate to the Irish, 
equity market, following its . 
disastrous SO per cent £01. in 
1990. 

Along with other markets, 
Dublin was seriously affected 
by the Gulf war. Although 
business picked up once hostil- 
ities were over, there were 
soon fears that investors’ 
resources bad been exhausted. 

However, the mood began to 
chang e with the arrival on the 
market last month of Green- 
core, formerly the state-owned 
Irish Sugar Company. The par- 
tial privatisation of Greencore 
♦he be ginning of ajti- 


WJ 

include Aer 
authority; . 
nati o n al air- 
Riveann, the 


vatisation 
may even 
Rianta,tbe 
Aer 

line; 

state telephone service;' and 
parts of the ESB, the national 
electricity company. 

The Greencore offer waa sev- 
eral times oversubscribed, both 
by Institutions and by thou- 
sands of individual investors 
. seeking the tnin fa p u m - hnliRng 
of 100 shares. 

In early trading Greencore 
shares quickly achieved a’ 15 
per cent' premium on their 
offer price. 

. Now- themaxket is enthusir 
asticafiy awaiting the flotation 
of Irish Life, the most success- 
ful of the state-o wned enter- 
prises. Tbeflotatton, which is 
Hkehr-to value the assurance 
company at about 12500m, is 
expected within, the -next few 

GPA, fife -Shannon, afretaft 
leasing and' finance group, is 
rumoured to -be preparing, to 
come to the market next year. 
Recent share- deals value the 
privately-owned company at 


about $L5bn. Market analysts 
say the flotation may involve 
increasing GPA V equity by 
about $lbn. 

The Irish equity -market has 
traditionally been , dominated 
by a haadfriZ of large compa- 
nies. The Smnrfit paper and 
packaging group accounts for 
17 per cent of current total 
market capitalisation. Other 
stocks winch dominate the 
market are CRH, the construc- 
tion material supplier, and the 
two main domestic clearing 

Only 40 per cent off the 
earnings of companies 
quoted on the Irish 
• stock exchange 
originate in the . 

' domestic economy 

banks, AIB and Bank of 
Ireland. 

The precipitous fall of the 
market in 1990 was largely due 
to the overseas- exposure of the 


Only 40 per cent of the total, 
earnings of companies quoted 
on the Irish stock exchange 
originate In the domestic econ- 
omy.. 

The rest comes, primarily ; 
from the US and the DK, where 
the leading companies expan- 
ded with varied success in the 
'80s as they outgrew their 
home markets. 

Although the Irish equity 
market has risen by more- titan 
20. per cent this year, the 
effects of last year’s misfor- 
tunes are still being felt, as 
companies report their 1990 fig- 
ures. Smnrfit profits fell by 30 
per cent last year,- although 
earnings per share rose. The 
Irish eqimy market has been 


partly insulated from the 
group’s activities abroad by 
the restructuring which leaves 
Smurflfs US operations in the 
hands of a private associate 
company. 

Ranft of Ireland continues to 
suffer directly from losses at 
its US acquisition, the First 
New Hampshire Bank, and it 
has drastically scaled down its 
UK operations. 

AIB'b US venture. First 
Maryland Bank, has been more 
successful, but the group has 
caused nervousness by 
announcing an intention to 
acquire another US bank, York 
Trust of Pennsylvania. The 
normally reliable CRH has 
issued a rare profits warning. 

Nonetheless the success of 
the Greencore issue and high 
trading volumes suggests 
investor faith will survive a 
depressing reporting season. 
Although U companies were 
expected to come to the market 
for the first time in 1990. only 
three arrived. The Irish stock 
exchange is predicting renewed 
interest in 1991 and 1992. At 
least 15 companies are now 
-said to he preparing for flota- 
tion, and there are hopes that 
under-represented sectors ol 
the economy, such as the retail 
and transport sectors, win fol- 
low the food and packaging 
sectors In the search for fresh 
funds. 

“The market Is nearing the 
end of a shake-up which has 
resulted in the departure or 
reorganisation of the less effi- 
cient companies,” says Mr 
John Conroy, an investment 
analyst at National City Bro- 
kers In. Dublin. 

“A healthier, more vigorous 
market will emerge, which wfll 
be more attractive, to foreign 
investors.” 


quite low income levels. Emi- 
gration rates remain high, 
especially among those with 
valuable skills and educa- 
tional qualifications. 

There has also been some 
easing of excise duties and 
VAT, and this year’s cat in the 
upper VAT rate of 23 per cent 
to 21 per cent leaves it not so 
far out of line with the UK. 
now that the British rate has 
gone np to 17.5 per cent. The 
Irish newspapers are still, 
however, full of smuggling sto- 
ries, for instance of petrol 


tankers plying regular routes 
across the border In the north. 

Ireland is perfectly free to 
charge low corporation tax 
rates if it wants to, but in 
practice it Is going to find it 
increasingly hard to compen- 
sate for this by hitting the per- 
sonal sector hard by EC stan- 
dards. 

The IFSC’s special tax 
regime is basically unfair to 
other EC member states 
because they cannot reach the 
Irish market through D ublin 
whereas IFSC companies have 


free access elsewhere, helped 
by the favourable tax break. 
The key element here may be 
whether docks site firms can 
make effective use of Ireland’s 
valuable network of 22 tax 
treaties - a feature lacked by 
other afffr h ore centres such as. 
Say, the Chautirt hlanifa 

Hence the insistence that 
IFSC operations must have 
substance, and must not be 
merely brass plate outfits. 
Nevertheless some of the busi- 
ness paying through does 
indeed appear to be largely 
butbased. 

If the growth of the Dublin 
International Financial Ser- 
vices Centre proves to be pro- 
vocative, some of those double 
agreements might conceiv- 
ably be in danger. 

Peripheral Ireland may be 
worthy of help, but it needs to 
be a good neighbour too. 


KEY FACTS 



Charles Haughey, the prime minister. In confident mood 

Area 68,890 sq km 

Population 3.5 million <1990 estimate) 

Head of State President Mary Robinson 

Currency Irish Pound (IE) 

Average Exch Rate 1989 IE1 =$1.42 1990 l£l =51.66 


ECONOMY 


Total GDP ($bn) 

Real GDP growth (%) 

GDP per capita (S) 

Consumer prices (change par- 
ted.' production (change pa) 

Unemployment (*/• lab force) 

Reserves minus gold ($bn,Dec). 

Ml growth (% pa) 

tSEQ Index (% change in year). 
Discount rate (% pa, year end).. 
3 month treasury bill rale 

(% pa, average) 

Long term govt bond yield 
(% pa, average) 

Current Account Balance (Sbn).. 

Exports (Sbn) 

Imports (Sbn) 

Trade Balance (Sbn) 

Main Trading Partners (1989).... 

UK 

West Germany 

France 

USA 

EC Total 


ISM 


33.9 

42.8 

5.9 

3.6 

9.697 

12,229 

4.0% 

3.3% 

11.6% 

4.7% 

17.8 

17.3 

4.1 

5.2 

13.7 

7.5 

+ 28.1 

-31.6 

11.30 

10.25 

9.47 

10.62 

8.95 

10.08 

0.5 

0.2 

20.8 

23.9 

17.5 

20.7 

3.3 

3.2 

Exports 

Imports 

34% 

41% 

11% 

9% 

9% 

4% 

8% 

16% 

74% 

66% 


Source:! MF, Datastraam. Economist Intelligence Unit 



The most frequent 
business flyer. 


In the skies between London and Ireland 
you’ll see more Aer Lingus flights than all 
the other airlines put together. Up to 60 
flights every working day, in facL 
But frequent flying isn’t the only way in 
which Aer Lingus does the business. VSfe’rc 
also the most punctual airline between 


Heathrow and Dublin. And that's not an 
Aer Lingus claim. That’s official, confirmed 
by The Civil Aviation Authority, who monitor 
arrival and departure times at Heathrow. 

But just because we’re the business 
doesn’t mean it isn't a pleasure to fly 
Aer Ungus. Every tare on every flight offers 


you a complimentary meal and drink, 
a newspaper of your choice on morning 
and evening flights - and service with 
an Irish smile. 

All in all, when you travel to Ireland, 
we think you should make the natural 
choice and fly Aer Lingus. 


Aer Lingus ft Naturally 

FOr reservations call (081) 569 5555 or Linldinc 0345 010101 (outside London). Or contact your local Travel Agent. 


/ 
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EUROPEAN FINANCE AND INVESTMENT 


An uneasy imbalance has arisen, writes Kieran Cooke 

The down side of the 
investment boom 


LEIXLIP, a small market town 
about 10 miles from the centre 
of Dublin, has recently 
acquired a chunk of California. 

Intel, Silicon Valley’s leading 
semiconductor manufacturer, 
has opened its first European 
production facilit y, a systems 
assembly plant, on the out- 
skirts of town. Construction of 
a more advanced plant started 
a few weeks ago. 

The Intel project, involving 
expenditure of more than 
I£2S0m and the planned 
employment of 1,800 people, is 
part of a recent rapid expan- 
sion of the electronics industry 
in Ireland. A great deal of for- 
eign Investment over the past 
ten years has focused on the 
electronics sector. 

There have been other pro- 
jects, such as the large Alcan 
alumina smelter development 
near Limerick, which employs 
650, and the Fruit of the Loom 
textile factory in Donegal, 
which has rapidly expanded to 
become one of the country’s 
biggest employers. 

It is the electronics sector, 
however, which is at the heart 
of Irish, investment strategy. 

Twenty years ago the Irish 
electronics industry employed 
fewer than 5,000 people and 
accounted for about 5 per cent 
of industrial exports. Now 
more than 250 firms - mostly 
foreign controlled - employ 
27,000 people, and electronics 
exports are worth more than 
I£4bn a year, nearly 20 per cult 
of the total value of exports. 

Tn the old days, Ireland func- 
tioned as an assembly base for 
the electronics multinationals. 
The Industrial Development 
Authority (IDA), the energetic 
state body responsible for 
attracting inward investment, 
boasts that Ireland is now com- 
ing dose to having a fully inte- 
grated electronics industry. 

The Intel investment and 
other projects represent a con- 
siderable coup feu- the IDA. The 
competition for such invest- 
ment is intense: Scotland Is 
one of Ireland’s main rivals In 
the electronics field. 

Most of the big names in 
electronics have operations in 
Ireland. In the last IS months 
alone the IDA haw anncMint-gri 
28 new projects, with the prom- 
ise of 10,000 new jobs. Ireland 


is now the top location in 
Europe for new investments by 
US electronics multinationals. 

Ireland has one of the high- 
est unemployment rates in 
Europe, with LB per cent out of 
work. The foreign companies 
have brought needed jobs. 
There are, however, fears 
about the future. As many 
multinationals face difficult 
times, the local economy is suf- 
fering; Plants have closed and 
workers have been laid off. 
Some multinationals are delay- 
ing in ve stme n t plans. 

There has been a turnaround 
in Irish economic performance 
in the last four years. Annual 
GNP growth has averaged 
more than 4 per cent since 
1986, compared to 0.5 per cent 
in the early years of the 
decade. Healthy trade sur- 
pluses have been achieved In 
each of the past four years, 
with exports rising from just 
over l£10bn in 1987 to more 
than l£14bn last year. 

Much of this improved per- 
formance is due to increased 
activity by the multinationals, 
particularly in the electronics 
sector. Now, as they reconsider 
plans, fears are being 
expressed that Ireland has 
become over-dependent on the 
foreign controlled sector. 

Nixdorf, the German elec- 
tronics firm, closed its manu- 
facturing operation in Ireland 
last year. Maxtor, the US man- 
ufacturer of computer disc 
drives, was to have moved on 
to the Nixdorf site and created 
1,500 jobs. Maxtor now says it 
is postponing its plans in the 
face of uncertain demand fix: 
its products. Digital, the US 
electronics firm which has 
been in Ireland since the eaiiy 
*708, is laying off workers ami 
relocating others. 

The multinationals have 
been attracted to Ireland by a 
10 per cent corporation tax, 
assurances that all profits can 
be repatriated and a ready 
access to cheap finance. (The 
IDA is helping the Intel project 
with an I£87m Investment.) 
With half the Irish population 
under 28 years of age, foreign 
companies also have access to 
an abundant supply of skilled 
labour. 

The IDA warns, however, of 
a shrinking pool of mobile 



investment and ever greater 
competition. The days of 

flimnnnffoiTuint fl of thmiaandu 

of new jobs being created could 
be at an end. 

Meanwhile, according to Mr 
Kieran McGowan, head of the 
IDA, Irish companies are not 
investing enough and are fail- 
ing to respond to the chal- 
lenges of a new Europe. 


“It is really extraordinarily 
difficult to encourage Irish 
firms to become more interna- 
tional and compete," says Mr 
McGowan. “Many Irish compa- 
nies are still family owned and 
have been very alow to change. 
They are also very small. 
There are only 150 Irish compa- 
nies with a t u rnover of more 
than I£5m.” 


O pp ortun ityjm 
comes to mss 
not to Pause 



established track record in the provision of innovative 

This is reflected in our operations in the International 
Financial Services Centre, where we provide a range of ’ 
specialist services including: 

• Investment management^ administration and custodial services 
• Structured asset financing • International banking sendees 
• Treasury risk management 

So, if you’re thinking of doing business in Ireland, talk to us. 


Bank of Ireland 



FOR INFORMATION CONTACT 

David McCabe, Bank of Ireland, Head Office, Lr Baggot Street, Dublin 2. 
Phone: 353-1-761888 or Fax: 353-1-615330 

* The Investment Bank of Ireland Limited (1BI) is a member of JMRO 

IBI is a wholly owned subridi&y of Bank df Ireland 
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Brendan Lynch on the Irish view of Emu 

Dublin’s interests are at 
odds with British policy 


THE Irish government 
enthusiastically endorses the 
principle of EC economic and 
monetary union (Emu). 

It is not, however, particu- 
larly enthusiastic about the 
existing proposals, either from 
the European Commission, or 
the present Luxembourg EC 
presidency. The government 
feels those proposals represent 
an inadequate framework to 
ensure that economic coh e sion 
and convergence can be 
attained within a reasonable 
timespan. 

There Is a need for some new 
pro virions: Dublin is concerned 
that the direct consequence of 
Emu could be disadvantageous 
to less favoured peripheral 
regions Meg Ir eland 

Also it wants there to be 
greater flexibility In the pro- 
posals to allow the system to 
deal with unforeseen economic 
events. 

Economic cohesion is a cen- 
tral gnMfag objective of Emu. 
Emu makes very little sense 
without it There is growing 
dissatisfaction in many EC 
regions, how e ver , with the way 
some states are interpreting 
the term. 

Ireland’s main concern with 
Emu is to secure and sustain a 
high investment rate. This 
would allow, on a substantial 
scale, for both capital widening 
and capital deepening in the 
economy. 

This is the necessary 
response to Ireland’s combined 
problem of low average 
incomes and high unemploy- 
ment. Capital deepening is 
needed to ensure continued 


high productivity, vital to 
maintain competitiveness in 
Irish trading sectors and to 
allow Irish incomes to catch up 
with the EC average. Capital 
wldenbq? is needed to promote 
a high rate of jobs gr owth , to 
nwiw inroads on Ireland's high 
unemployment rate. 

The National Economic and 
Social Council is a forum for 
analysis of tile main economic 
issues which face Ireland, and 
is male up of nninrm, employ- 
ers organisations, formers and 
government officials. In Its 
s eminal 1989 work, “Ireland in 
the European Community: per- 
formance, prospects and strat- 
egy", it outlined the opportuni- 


EC monetary - the 

principal negative effect for 
Inland is that a single cur- 
rency would not permit a 
devaluation of the Irish pound. 

If the UK were a foil partici- 
pant to EC monetary onion, 
this policy constraint would: 
have no significance. Ireland 
would be tree to enjoy the sub- 
stantial positive benefits of 
monetary union: the same 
interest rates as Germany and 
France, no curreawy risk for 
trading companies, no cur- 
rency transactions costs, and 
no cross border trade distor- 
tions. 

The opposition of Britain to 
monetary unton is a cause for 


The risk that centripetal forces would dominate 
In Emu was exhaustively illustrated In a 
National Economic and Social Council report 


ties but also the challenges and 
potential problems economic 
union poses for Ireland. 

This analysis was endorsed 
subsequently by the Irish gov- 
ernment. 

Increased stuns of EC struc- 
tural fluids are obviously of 
benefit to Ireland, but on their 
own are inadequate to ensure 
the high investment rate 
which u Ireland's principal 
economic objective in Emu. 

It is vital that the framework 
of Emu Itself is structured to 
achieve full economic cohesion 
in the EG. 

Ireland, with its small open 
economy, does not share the 
British concern of losing mone- 
tary policy autonomy under 


uncertainty In Ireland. If 
Ireland were to join any test 
track to monetary union In the 
near nature (which It is well 

q raiHffarf tn ail an faffatfcm and 

balance of payments criteria), 
it would probably find itself on 
a different track to the UK. 

The UK la not only IrebBafs 
largest trading partner by fir, 
it also contains part of the 
toinnd of Ireland and therefore 
a shared land border. Irish 
membership of any test track 
to EMU in such circumstances 
is likely to create more eco- 
nomic losses than gains. 

With a general election inev- 
itable in the UK before the 
summer of next year, however, 
there Is a serious prospect that 


there will be change in the UK 
stance on Emu. It is very possi- 
ble that a more pragmatic pro- 
regional policy could emerge in 
the UK by late 1992. 

If ffprh a situation were to 
arise, Ireland's best interests 
would undoubtedly be to seek 
common ground with the UK, 
and possibly with Spain, to for- 
mulate a detailed “Atlantic” 
p ro p o s al fry the framework of 
Emu. 

Such i H r i f w mitfiniCM WOTlld 
probably provide Ireland with 
its best political opportunity of 
securing adequate provisions 
within the Bam fra m ework to 
ensure genuine economic cobe- 
afem in the EC. It would also 
ensure *hM Ireland travels 
towards Emu on the same 
track as the UK. 

The “Atlantic" position 
should be well capable of sec- 
uring majority support in the 
EC Cotmcft of Ministers. Such 
a position would include the 
already stated essentials of 
Emu, euch as a single currency 
and a European central hank. 

It would also stress that 
member states and regkmal 
authorities be allowed as much 
scope as possible to stabilise 
regional econo mi es and stimu- 
late economic growth when It 
fogs ri gnlO ca a tiy below the EC 
avenge. 

In this way the new EMU 
framework would be forced to 
facilitate economic policies 
necessary to ensure that less 
favoured regions, Hke Ireland, 
could catch up with the EG 
averages for productivity, teal 
incomes and GNP per capita. 


Barry Riley examines the domestic banking scene 

The European threat to 
domestic market bliss 


ASK AN Irish banker about 
the geographical divirion of his 
operations and he will mention 
Ireland and the United King- 
dom and the United States. 

But what about Europe? 

Until now the leading Irish 
banka have been safe within 
their emerald stronghold. The 
big two, Bank of Ireland and 
Allied Irish Banks, have about 
40 per rent of the market each. 
The rest is divided between 
National Irish, now Australian- 
owned; Ulster Bank, a subsid- 
iary of the UK’s National West- 
minster, and a few building 
societies which figure in the 
retail sector. 

Competition has Intensified 
to a degree during the past few 
years, notably as the banks 
have gone after part of the 
building societies’ mortgage 
market, but the banks still 
retain high cost branch struc- 
tures throughout rural Ireland: 
branches stay firmly shut at 
lunchtimes and on Saturdays. 

They may calculate that 
Ireland is too small a market 
and the cost of entry is too 
high to permit the arrival of 
significant new competition. 
But they have to be ready for 
any challenges. There have 
already been r umou rs, for 
e x ample, that the UK’s biggest 
building society, Halifax, might 
consider expansion Into the 
Irish market And in the com- 
mercial sector, the French 
giant, Credit Lyonnais, has 
bought a stake In the leering 
company Woodchester Invest- 
ments. 

In fact, so far conditions 
within Ireland have remained 
fairly stable. “The economy is 
in reasonably good shape,” 
says Mr Brian Wilson, head of 
MB's domestic operations, 
although he admits that credit 
demand has slowed. 

Foreign banks bore the 
brunt of last year’s spectacular 
crash of the meat empire built 


by Mr Laity Goodman. 

The main recent problems 
have arisen over the exposure 
of the Irish banks to the diffi- 
culties of the UK and US. Bank 
of Ireland’s pre-tax profits tum- 
bled during the year ended 
March 31 from l£134m pre-tax 
to I£52L5. Domestic profits were 
somewhat higher overall but 
there were overseas losses of 
about IfiUOm, a little undo- 
half in the UK and the rest in 
the US where the troubled New 
Hampshire subsidiary is 
heavily exposed to the New 
En gland lumHng crisis. 

Bank of Ireland’s troubles 
forced the resignation of the 
previous chief executive Mr 
Mark Hely Hutchinson last 


year through a rights issue to 
fin a n c e a $2i7m bid fin: Balti- 
more Bancorp which in fact 
was eventually withdrawn 
because of the deterioration; in 
the US banking environment 

Now there is the potential 
challenge to the Irish market 
from the introduction of a sin- 
gle market In banking and 
other financial services within 
the European Community, 
from the beginning of 1993. 

The immediate threat is not 
that foreign institutions will 
invade Ireland, but that the 
dismantling of remaining bar- 
riers to capital flows wiQ cause 
money to drain from Ireland 
unless the tax regime is 
changed. 


Troublesome foreign adventures have cast 
doubts on the ability of the managements 
to succeed outside domestic markets 


year and his replacement in 
February this year by Mr Fat 
Molloy. In July, too, Mr 
Louden Ryan is retiring as gov- 
ernor in favour of Mr Howard 
Kfiroy of Jefferson Smcufit and 
Waterford Wedgwood. 

AIB is much more strongly 
placed, and was able to nip in 
with the time ly purchase for 
£tllm of TSB's SIS branches in 
Northern Ireland at the begin- 
ning of this month. It now 
claims a 2S per cent market 
share north or the border. 

Nevertheless, A3B last week 
announced a 25 per cent fall in 
its profits for the year to the 
end of March to I£179m pre-tax 
because of losses in the UK 
and a sharp downturn in its US 
operations; fortunately, how- 
ever, its Maryland zone of 
activity is much healthier in 
banking terms than New 
England, and the US business 
has remained in profit. 

But AIB. made no friends at 
home by raising cieoralast 


Most exchange controls have 
already been relaxed, but once 
residents are able to set up 
bank accounts overseas there 
is concern that there will be 
s ig nifi ca n t evasion of the unpo- 
pular deposit Interest retention 
tax which dates from 1968. This 
so-called DIRT has been a big 
revalue raiser at the curre n t 
rate of 29 per cent, and 
although It is planned to fan 
along with the standard rate of 
income tax to25 per cent over 
the next two or three years, 
bankers fear that outflows 
could be serious. 

Furthermore, the “tempo- 
rary" deposit levy originally 
imposed on the banks in 1981. 
and continued ever since, fags 
only been sustainable within 
the context of a protected 
domestic market place. It has 
the effect of raising the cost of 
resources, and in an open mar- 
ket would damage the competi- 
tiveness of the Irish tranks. 

The banks therefore insist 


that it must go, but it raises 
sonm l£50m a year so abolition 
could create a nasty gap In the 
Treasury’s revenue flows. 
Arguably, however, ending the 
levy could be regarded as a 
quid pro quo for the phasing 
out of tax-based Section 84 
lending. 

But what about the banks’ 
own strategies for Europe? 
Being tiny by European stan- 
dards their options are few. 
and a merger between Bank of 
Ireland and AIB to create a 
more powerful institution, per- 
haps on the tines of last year's 
merger of ABN and AMRO in 
the Netherlands, would be seen 
as domestically unacceptable 
because it would create an 
effective monopoly. 

Possibly there could be for- 
mal associations with other 
European banks, on the lines 
of Royal Bank of Scotland's 
link- up with Banco gk» j t » rnter 
m Spate. But it would be a 
formidable task to create an 
adequate Europe-wide network 
in this way. 

Any takeover of a leading 
Irish bank by a foreign institu- 
tion would further increase 
Irish fears of vutembfiltgras a 
“branch economy". Under 1989 
legislation the government 
does have the right’ to »*«» 
pennission for the foreign take- 
over of a bank - although 

there are worries that this nay 

not be compatible with Euro- 
pean Community law. 

Possibly it will be. new and 
P^^pected development* in 
technology and to the 
struc ture of the malting of 
financial services that wflj dic- 
tate the outcome, to tbe meaa- 
tnne, according to Ur Brian 
WraOTJthe banks must secure 
their defences. . - • 

. ’‘We ha ve already been work’ 
baitito reposition ©ur- 
se ^ v ^ s - We have got to fee 
s* 1 ™® and vibrant in our tome 
Market," he says. 
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Off-the-wall prize night at Cannes 


XT 7’* came, '»w. we gog- 
a’ymyrffod'Jn disbelief. Onjirae 
vy : night tt- was dear that 
f r . fatigue ’ and/or madness 
had attacked the jurors as it had threat- 
ened tu attack us humbler festivalgoers. 
For the third successive year the 
Golden. PaM went to an off-the-wall 
American film that deserved at most a 
Prix de Bfczarrerie. After so, Iks and 
videotape (1989) and. Wild . At Heart 
(1990), the Coen brothers’ talack comedy 
Barton Fink won.. the- 1991 Palme d'Or, 
plus prizes forBest Direction and Best 
Actor (John Turturro): . ; 

Surely a case- of-honorific overkill? 
From the makers .of Miller's Crossing 

here are two wild and wadry short sto- 
ries pretending to be one film. ’Riougli 
sharing the same hero, a struggling 
screenwriter in 1940s EbUywood (Tur- 
turro), one plot-strand shoots off into a 
series of skits on studio moguls, the 
other stays in Mr.Ts seedy hotel and 
shapes a murder tale about a psycho- 
path in the next roam (John Goodman). 
Stylish and sophomoric in equal propor- 
tions, the movie melts in the mind; 
especially when set next to a French' 
find that was fobbed off with the run- 
ner-up Grand Jury Prize. 

A 314 -hour Jacques Rivette work 

TELEVISION 


would normally sound as tempting as a 
general anaesthetic. But La Belle 
Noiseuse, updating a Balzac story, is a 
delicious teaser about a painter (Michel 
Piccoli) trying to end a ten-year “block” 
-by painting a new and nubile model 
(Emmanuelle Beart). The two enact 
their corrida of creativity in a cavern- 
ous studio, she forcing his emotions to 
toe surface, he coaxing her nude body 
into positions previously known only to 
the irnTna Sutra or too S panish Inquisi- 
tion. Meanwhile, artist's, wife Jane Hbr- 
Hn and model’s husband David Bursz- 
telh pace the Piccoli estate, like anxious 
spouses waiting for the birth of what 
they hope (but doubt) is an artistic off- 
spring related to them. 

. The film spends loving minutes 
watching the artist’s hand sensitively, 
passionately, deflowering blank sheets 
and. canvases. (In close-up painter Bern- 
ard Dufour’s hand substitutes for Plc- 
coll's.) ft Is a 'faggifrir study in the 
birth-pangs of art and the growing- 
pains of art's relationship with life and 
love.. Not since Celine And Julie Go 
Boating has Rivette found a plot of such 
wit or such deep-water humanity. 

Maurice Piaiafs Van Gogh, a second 
French epic about a painter, seems trite 
by comparison. Another clock- s tretcher 


at 185 minutes, it follows mad Vincent 
(Jacques Dutronc) around Paris and 
Auvers before reaching the banal con- 
clusion that he died of nn fol miprf love 
rather than unfulfilled art There are 
pretty cornfields and river scenes: oth- 
erwise, skip toe »im, wait tor the surely 
inevitable TV miniseries version. 

As the festival pushed towards Palm 
night Cannes filled up with Hollywood 
' latecomers. As well as the prize-des- 
tined Coens, Ridley Scott arrived with a 
thumping chase comedy in Thelma And 
Louise, starring' Susan Sarandon and 
Geena Davis. And superbrat Sean Penn 
took time off from being flashbnlbed 
with ex-wife Madonna to unveil his 
writing-directing debut. The Indian 
Runner. Penn’s film was the best Amer- 
ican work in the non-competitive Direc- 
tors Fortnight Crackling like a forest 
fire from frame one, the story of a vio- 
lent returning Vietnam veteran (Viggo 
Mortensen) and his family’s vain 
attempts to stabilise him has a won- 
drous command of movie vernacular. 

The script is slangy but expressive, 
the camera restless but purposive. And 
tim minor characters are drawn with a 
piquant immediacy we have not seen 
since the heyday of Robert Altman: 
from the batty town gossip in mauve 


dress and pill-box hat to Charles Bron- 
son and Sandy Dennis adding years to 
their faces and cubits to their acting 
stature as the hero’s parents. 

In an unhlstoric but enjoyable 
Cannes festival, even the let-downs 
were non -lethal Theo Angelopoulos’s 
The Suspended Step Of The Stork is 
another minimalist marathon from the 
Greek director of The Travelling Play- 
ers. But this one has Marcello Mas- 
trolanni to part-motorise the plot about 
an incognito politician hiding in a refu- 
gee border-town. And David Mamet's 
lively, fitful Homicide, crossbreeding 
police thriller with paranoia Cable, has 
Joe Mantegna chewing up toe scenery 
as a co p investigating anti Jewish con- 
spiracies. Something for everyone, in 
short With the possible exception of 
poor Spike Lee, who must have thought 
he had a chance at the Golden Palm 
with his praised and powerful race 
drama Jungle Fever. But as happened 
two years ago with Do The Right Thing, 
toe jury left him empty-handed. Is 
there? - could there be? - shock hor- 
ror. dare we even think there is? - 
racism at work in sunny, enlightened 
Cannes? 

Nigel Andrews 


Chat, drama, sitcoms and underpants 

X determination 

/I /m never to miss & 

/ 1/ # chat show when 
-1. rJL Miriam Margolyes 


X M ~ y determination 

/ft /m never to miss a 
/ ft/ # chat show when 
A. f JL Miriam Margolyes 
is among the guests paid off 
again on Friday when she took 
hold of the Wogan show and 
tried draping it across herself 
in various poses, eventually 
wandering off playing with it 
as the audience, presenter, and 
fellow guests pursued breath- 
lesaly, with unbelieving ears. 
She began by announcing that 
20 years ago she had bad a 
hysterectomy and it made- no 
difference, provided you hung 
onto your- ovaries. But the 
remark which turned the rest 
of the show into something 
Hke a. scatological version of 
Lewis Carroll , was “Joan Col- 
lins says the most marvellous 
thing s, she asked me 'Why do 
yon' fort so much?”’ From tint 
point on Nigel Havers and 
Tony Slattery found them- 
selves running just to stay 
stm, while the rest of us tried 
to stop laughing long enough 
to hear the next incredible line. 

Havers was oh BBCl’s Wogan 
to promote A Perfect Hero 

on ITY 6 ^ 1 least this six-par^ 
drama does not look Hke some;' . 
thing worked up as a teaching - 
aid -by a sub-committee of the- 
local social services depart- 
ment, but it is (so far) very 
nearly as predictable as all 
those recent series. People 
refer to each other as “bBgbt- 
ers” and say things like “Ban- 
dits at four . o’clock, bine 
leader”. Havers gets the full 
1939 sixth form dream kit of 
Spitfire, MG, Land Girl and 
blonde film star,: but is then 
terribly burned when the wily 
Hun comes at. bim out of the 
sun. Unless there is. a lot more 
flashback, we seem to be past 
the heroics now, and the 
drama proper can start With 
tuck thin may abandon- 
ing some of the muslin and . 
Vaseline and sepia filters 
through which just about 
everything seems to have been 
shot so tar. 

★ 

One drama series that does 
look as though it might have . 
been made by committee is 
Chalkfacc on BBC2, which feels 
like a cross between Grange 
Hill and Panorama. The title Is 
presumably intended to make - 
us think of “coalface" and thus 
imply a similarity between 
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Behind 'the muslin: Joanna Lumley and Nigel Bayers in *A Perfect Hero' 


are all working in the dark 
there is no very-dear connec- 
tion? The real- -objection to . 
ChaUtface is that it is yet 
another of those productions 
which seem concerned more 
with messages than drama. 
The people are ciphers so none 
of the narrative proceeds from 
character, but is aU. imposed 
from outside. ■ r 

★ 

BBCl describes its new six-part 
series AJJ Good Things as a 
"comedy drama”, the differ- 
ences between that and a sit- 
com being, apparently; that toe 
comedy drama has no laughter 
track and runs twice as long as 
a 25-minute sitcom. Having 
spent the first 25 minutes 
assuming that the person in 
the lead was Gwen Taylor (cur- 
rently starring in another,' 
rather attractive, BBCl drama. 
The Sharp End, about a tinpot 
debt collection agency with 
James Cosmo playing a dys- 
lexic ex-bouncer) 1 spent the 
next 25 trying to decide 
.whether Brenda Blethyn, who 
actually plays the part, is 
. Gwen Taylor’s twin sister. So I 
am not «yrtam of top assump- 
tions which inform AU Good 
Things but they appear to be. 


dissatisfied; secondly that if 
women stay at home and have 
babies they are dissatisfied; 
and thirdly that If women have 
babies and also go to work 
they are dissatisfied. This 
could be a rich vein. 

★ 

For a brief period in the early 
1970s the British seemed to be 
teaching the Americans how to 
make sitcoms. Format deals 
were done on TUI Death Us Do 
Part, Steptoe And Son and Man 
About The House which 
became AU In The Family, 
Sanford And Son and Three's 
Co mp any. AH did well in the 
American ratings. But that 
was a flash in the pan: previ- 
ously the Americans had 
shown toe way with I Love 
Lucy and Bilko (goodness 
knows what happened to 
BBC2*s promise to show toe 
entire Bilko oeuvre, it seems to 
have been abandoned without 
a word) and subsequently, 
however splendid the 12 epi- 
sodes of FaaoUy Towers, they 
have hardly stacked up against 
the combination of MAS.B., 
Soap, Cheers, The Golden Girls 
and others. The Americans are 
still at it. While the British 
plod earnestly on c rankin g out 


unless you believe that they and don't have babies they are married couples, unmarried 


couples, soon-to-be married 
couples, couples with teenage 
childr en, couples with unex- 
pected babies, usually empha- 
sising the saintliness of women 
and the uselessness of men, the 
Americans have . moved into 
tife post feminist Age with' Mar- 
ried. . . With Children. Showing 
late on Fridays in various JTV 
regions, this is a comedy in 
which ihe husband and his pal 
realise that ogling the backside 
of the woman who ha s com e to 
mend the fridge is nnfemtntat, 
but do so anyway. In a British 
sitcom the very Idea of a 
woman mending a fridge 
would involve a right-on politi- 
cal statement. In this series the 
priggish visiting wife ends up 
stuffing dollar bills down the 
waistband of a male stripper, a 
scene which is virtually incon- 
ceivable in a British sitcom. 

* 

Writing down vast sums of 
money on slips of paper, 
patting them In envelopes, and 
taking them to the FTC, has 
not changed the outlook for 
Britain’s television 

industry. It looked grim when 
Mrs Thatcher and her millions 
first came up with the idea of 
an auction, not as a way of 
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question of programme quality 


does not seem to have entered 
their heads) but simply as a 
way of forcing television to 
bend to Thatcherism, and 
simultaneously whamming up 
the money for the Treasury. It 
still looks grim now. Last 
week’s little drama, with all 
those limousines taking the 
envelopes to Knightsbridge 
(wouldn’t a messenger on a 
push-bike have been a good PR 
gesture?) may yet prove largely 
irrelevant It was a parochial 
affair, limited almost 
exclusively to existing 
franchise holders and those 
already deeply Involved in the 
industry. A number of 
outsiders commented that it 
looked rigged to keep the 
licences within a small 
charmed aide. But if you were 
Sflvk) Berlusconi or Seuar Big 
from Somewhere Else would 
you bother to go through this 
bizarre business of sealed bids, 
knowing you were almost 
certain to offer either too little, 
unH miss, or more than you 
needed to? Would you not 
simply Id some other bunch of 
clowns go through all that, 
then sit out the 12 month 
waiting period ordered by the 
Tories before takeover bids are 
allowed, and pick off your 
target on the stock market one 
quiet morning? No doubt when 
tiie winners are announced by 
the ETC in October there will 
be even more hysteria than 
there was last week, but what 
really matters to those of us 
interested in the programmes 
coming into our homes is who 
the owners are going to be in 
1993. 

★ 

Whether The FA Cup Final 
taught us anything new about 
Tottenham Hotspurs, 

Nottingham Forest, the dour 
Cloughie, mad Gazza (what 
was he on, bennies?) or 
television’s amazing 
commentators (“Now that’s toe 
kind of driving header you 
either hold onto or they fly 
past you into the net!” er, yes, 
John, that seems to stand to 
reason) we surely learned one 
thing about football shorts on 
Saturday. If, like the person 
who designed the Spurs outfit, 
you include a white triangle at 
the lower outside edge of each 
leg, all your players will look 
- to the television audience, 
anyway - as though they are 
running around with very long 
underpants showing. 


Christopher Dnnfcley 



Golden Palm winner: Joel and Ethan Coen’s black comedy 'Barton Fink’, which 
also scooped prizes for Best Director and Best Actor (John Turturro, left) 


Sailor , Beware ! 


LYRIC HAMMERSMITH 

It tnfcpg real nerve to rerive a 
1950s force like this, and here 
the courage of the Lyric 
Hammersmith is rewarded. 
Sailor, Beware! - which origi- 
nally ran for three years and 
made Peggy Mount’s name - 
keeps packing one cliche tight 
cm top of the last with such 
comic skill that one’s breath is 
taken away - in innocent 
laughter. 

Everything in Philip King 
and Falkland Cary’s play is 
half too familiar for words, and 
half unlike any play that any- 
one ever stages In London 
these days. 

The battle-axe mother-in- 
law-to-be, dragoneering over 
all and sundry; her henpecked 
hiiahand , concentrating on his 
ferrets; their starchly conven- 
tional daughter ; her Cockney 
sailor fiance; the twittery 
maiden aunt, haunted by her 
Great Sorrow ... all stock 
types, of course. It’s possible 
today to be so socially con- 
scious as to draw back in hor- 
ror from so stereotyped a 
depiction of working-class 
Northerners. 

The first-night audience took 
time to thaw its way out of 
enlightened middle-class guilt 


into relaxed guffaws. But most 
of these types go back as far as 
Plautus and Terence. Nothing 
is about the plot is unusual, 
either. (Tomorrow’s the wed- 
ding. Who's going to sleep 
where? Can the groom bear to 
marry into a family with such 
a gorgon of a mother?) The dis- 
arming skill of Sailor, Beware! 
is not that it is original, but 
that it is fresh. 

The director Peter James 
brings it off by setting it metic- 
ulously as a period piece. ’Fif- 
ties ads are reproduced on the 
drop-curtain; and the Hometts' 
living room is a marvel of pre- 
’Sixties detail, right down to 
the lace curtains in the front 
window and the sofa-bed. 

As Mrs Horaett, the all-domi- 
neering ruler of this living 
room, Jane Freeman has the 
lungpower, the mighty figure 
and the sheer who’s-stop- 
ping-me wilL The fact that 
Peggy Mount probably excelled 
ber in each of these depart- 
ments detracts not a jot from 
my pleasure; but I'd guess 
Mount was more volcanically 
sincere in the big wailing scene 
of reformation. 

Likewise John Cater - just 
a tad predictable when drunk 


and when tying up the young 
couple - has all the browbea- 
ten. covert humanity for her 
husband. The play starts 
briefly to creak as these two 
characters draw it to its con- 
clusion, but it's to their great 
credit that they snap it right 
back into laughter. 

Sheila Steafel is Edie Hor- 
nett, her eyes, mouth, knees 
and feet all twitching into ner- 
vous paroxysm whenever a 
hint of her Great Sorrow 
approaches. Colin Hurley is the 
bridegroom-to-be-or-not-be, 
Paul Venables is his Scots pal, 
Maggie McCarthy is the neigh- 
bour Mrs Lack. Richard 
Howard is the vicar. AU of 
them are cherishable. 

Best of all are Trevyn 
McDowell as the bride's cousin 
Daphne Pink, the coy and 
eager Marilyn Monroe of these 
Rn giinh provinces, and Cather- 
ine Russell as the bride herself. 
Russell no sooner enters than 
her whole character is there 
before you. Sbe is her mother's 
daughter and her aunt’s niece 
too - genteel, strict, prissy, 
nervous, and doeeyed. 

Alastair Macaulay 


Haitink's Mahler 


ROYAL FESTIVAL HALL 

It is the privilege of really 
strong, deep musical minds to 
be constantly fresh, illumina- 
ting and, above all. surprising 
in their music-making. Bern- 
ard Haitink, who on Monday 
led the London Philharmonic 
in a simply hair-raising Mahler 
Seventh Symphony, has one of 
those minds. Not having heard 
him conduct this particular 
work for many years. I guessed 
in advance that he would now 
lavish on it those performance 
traits - broad tempos, loving 
refinement of sonorities 
(whether loud or soft, full-or- 
chestral or single-strand), 
steady-swelling development of 
movements - which are the 
especial boon of interpretative 
maturity. 

Not a bit of it He and the 
LPO gave us an unimaginably 
abrasive account of this myste- 
rious and wonderful work, 
urgently dramatic. It was star- 
tling in its fiercely varied tex- 
tures and timbres, jagged in its 
tempo contrasts - the conduc- 
tor seemed to be continually 
peering over the late-19th cen- 


tury edge into the modernist 
abyss (in the spectral central 
Scherzo, with its gasps of short 
phrases and stutters of single 
notes, the worlds of both 
Webern and Varese seemed 
only a step away). 

It was not a Mahler Seven to 
show the LPO at its most mag- 
isterial in corporate virtuosity 
- though the players’ commit- 
ment to the conductor's harsh 
and fiery visions was admira- 
bly unstinted. At the start, the 
diverse instrumental groupings 
and dotted-rhythm patterns 
sounded insecure and untidy; 
throughout the performance 
there was a distinct shortage of 
true p and pp phrasing; and 
often, the conductor's driving 
energy seemed to press wood- 
wind and brass tone into sour- 
ness. In a strange way, the 
passing insecurities came to 
matter relatively little - 
indeed, they may even have 
contributed to the listener's 
edge-of-the-seat excitements. 

The reason for this must 
surely be that Haitink’s overall 
command of the work was so 



■ AMSTERDAM 

Conceitgpbouw 20.15 KerHchiro 
Koboyashi conducts Japan 
Philharmonic Symphony Orchestra 
in Mahler’s Filth Symphony, also 
tomorrow. Sat Viktoria Muilova 
plays Shostakovich's First Violin ' 
Concerto with Royal Renders 
Philharmonic Orchestra conducted 
by Lawrence Foster (6718 345) 
Muzfekfheater 20.00 Hartmut 
Haepchen conducts Herbert 
Wernicke's productiomof Duke 
Bluebeard's Castle, with Henk Smit 
as Bluebeard and Katharine 
Clesinski as Judith. (6255455} 

■ BARCELONA 

Gran Teeth* del Llceu 21 AO Tosca 
with Elizabeth Holleque in title role 
and.Sherrlll Mllnee as Scarpta, 
alsaSuq (412 1466) :: •' , , . 

■ BERtn^'^ 

Staetsoper wider den linden 19.30- 
JohnCrankq’s ballet The Taming 
of the Shrew' Tomorrow. La 
traviata. Frh-Pelleas et Meltsande 
(2004 762)...- .- 

Konilsclie Oper 19.3) Harry 
Kupfer'S' production of The 


Bartered Bride. Tomorrow: 

Giustino. Fit Cav and Pag. Sat 
Entfuhrung. Sun: Zauberflote (2292 
555) 

Deutsche Oper 19.30 Galina 
Kalinina sings, title role In Aida, 
with Nina Terentieva as Amneris 
and Ingvar Wbcefl as A monasro. 
Tomorrow: Mahon Lescaut Sat 
Trovatora. Sun: Tristan und Isolde 
(3410 249) 

Phgtianmmle tCamnwrmusRcnal 

20.00 Zoltan Pesko conducts Berlin 
Philharmonic Orchestra in world 
premiere of Gyqrgy Kurtag's 
Grabstefn fur Stephan, plus 
Schnittke's Dialogue for cello and 
; seven' instruments and Franco 
Donatoni’s Tema. Tomorrow. Fri, 
Sat and Sun: Giulini conducts ■ - 
Mozart (2614 383) -• 

■ BONN 

Oper ,20.00 OennfoHusseU Davies 
conducts last performance this 
season of Faistaff, with Juan Pons 
in title rote, Haken Hagogard as . 
Ford and Barbara Bonney as 
Nanetta. Tomorrow mid Sun: 

Pelieas et Metlsande. Sat- Vaclav 
Neum ann conducts The Bartered 
Bride (773867) 

■COLOGNE 

Phiaiarmonle 20.00 Jan Corazoita 
conducts. Rhine Chamber Orchestra 
in Mendelssohn’s Italian ' \ 
Symphony, plus music by 
Schumann and Jannte . 
Viachopoutos.. Tomorrow: Sandor 
Vegh conducts Viennese classics 
(2801) 

. Opemhaus 20.00 Don Juan’s Last 
Adventure, piano-accompanied 
operatic entertainment' Fri: recital 
by Felicity Lott" Sat L’ellsir 


d'amore. Sun: Simon Boccanegra 
(2218400) 

SchausptoBnus 19.30 Tanz-Forum 
presents Count Dracula, ballet 
choreographed by Jochen Ulrich. 
Fri: American Scenes, an evening 
of dance (221 8400) 


■LONDON 

MUSIC 

Covet* Garden 19.00 Maria Ewing 
sings title role In Nuria Es pert's 
- production of Carmen. Tomorrow: 
David Bintley's new ballet Cyrano. 
Fri: Hildegard Behrens sings 
Tosca. Sat Kathleen Kuhlmann 
sings Carmen (240 1066) 

CoBseum 19.30 David Atherton 
conducts Tim Alberts new 
production of Peter Grimes, with 
Philip Langridge in title role, also 
Sat Tomorrow: The Cunning Uttle 
Vixen. Fri: Stephen Oliver’s new 
opera Timon of Athens (836 3161) 
Queen Elizabeth Hell 19.45 Dietrich 
Fischer-Dieskau accompanied by 
Hartmut Holi sings Sehubert-Lieder. 
Tomorrow: English Baroque 
Orchestra and Chorus in Mozart 
programme (928 8800) 

Sadler's Weds 19.30 Opera 80 s 
two-week London .season includes 
Die Zauberflote and Don Pasquaie, 
sung. In English (278 8916) 

Barbican 20.00 A Night in Seville: 
flamenco dance musical by 
Mariano Torres Spanish Dance 
Company, also tomorrow and Sat 
Fri: Challly conducts the 
Concertgebouw- (638 8891) 
THEATRE 

. Edward Fox and Tim Brooke-Tayior 
-head the cast in Christopher 
Hampton's comedy The 
Philanthropist, atWyndham's 
Theatre. Diana Rigg plays 
Cleopatra in John Dryden's All 


For Love at the Almeida. Judi 
Dench and Niamh Cusack star in 
a revival of Sean O’Casey's 
satirical comedy The Plough and 
The Stars at the Young Vic. At the 
Playhouse, there is a final chance 
to see the peter Hall Company’s 
production of Shakespeare’s 
comedy Twelfth Night before It 
closes on June 1. For information 
about other shows, ring Theatreline 
from anywhere in UK: Plays 0636 
430959 Musicals 0836 430960 
Comedies 0636 430961 Thrillers 
0836 430962 


■ NEW YORK 

DANCE 

Metropolitan Opera 20.00 American 
Ballet Theatre production Of La 
Bayadere, also tomorrow. Fri and 
Sat: triple bill Including Kenneth 
MacMillan’s Concerto (382 6000) 
New York State Theater 20.0 0 NY 
City Ballet triple bill with works 
by Balanchine and Robbins/Tharp. 
Season runs till June 30. with dally 
performances except Mon (870 - 
5570) 

THEATRE 

Neil Simon’s Pulitzer Prize-winning 
play Lost in Yonkers focuses on 
a German -Jewish 
termagant-grandmother (Irene 
Worth), who rules her house with 
an iron fist and also runs a candy 
store. Gene Saks* long-running 
production at Richard Rodgers 
Theater has been widely 
acclaimed. I Hate Hamlet is Paul 
Rudnick's comedy about a young 
television star who is cast in the 
title role of a Shakespeare 
production (Walter Kerr Theater). 

A Room of One's Own, at Lamb's 
Theater (off Broadway), stars 
Eileen Atkins as Virginia Woolf, 


in a faithful adaptation by Patrick 
Garland of Woolfs book calling 
on women to declare their freedom 
to control their own destinies. 

Ticks Iron (246 0102) answers 
inquiries and sells tickets 


■ PARIS 

Opera Bastille 20.30 Marek 
Janowskl conducts Orchestre 
Philharmonlque de Radio France 
in Brahms' Fourth Symphony and 
Shostakovich's First Violin 
Concerto, with Viktoria Muilova. 

Fri: Myung-Whun Chung conducts 
Gotz Friedrich's new production 
of Samson et Dalila, runs till June 
15 (4001 1616) 

TMAfre des Champa-Efysees 20.30 
Mark Morris Dance Group, also 
Thurs, Fri and Sat (4720 3637) 

Salle Pleyel 20.30 Jean-Claude 
Bemede conducts Lamoureux 
Orchestra in piano concertos by 
Mozart and Beethoven, with Monna 
Lisa Getzel and Sonia Muniz, plus 
Villa-Lobos’ Guitar Concerto, 
soloist Giovanni Seneca. 

Tomorrow, Fri and Sab Radu Lupu 
plays Mozart's Piano Concerto 
No 20 with the Orchestre de Paris 
(4561 0630) 

ThOdtre de la Vflle 18.30 Gustav 
Leonhardt plays Bach. Also at 
20.30: Shijima (1988) 
choreographed by ushio Amagatsu, 
runs til! Sat (4274 2277) 

■ PRAGUE 

Smetana Hall 20.00 Jiri Belohlavek 
conducts Czech Philharmonic 
Orchestra in Bartok’s Concerto 
for Orchestra, with Bella 
Davidovich soloist in Chopin's 
Second Piano Concerto. Tomorrow: 
Slovak Chamber Orchestra plays 


Mozart programme. Fri: Petr 
Altrlchter conducts Dvorak’s 
Requiem 

Prague Castle 20.00 Two separate 
events: a Ueder recital by Barbara 
Hendricks and a concert of early 
English music by The Consorie 
of Musicke directed by Anthony 
Rooley 

Smetana Theatre 19.00 Cost fan 
tutte. Sab Entfuhrung. Sun: Don 
Giovanni 


■ STOCKHOLM 

Royal Opera 19.30 Frederick 
Ashton's production of Cinderella 
staged by Michael Somes, music 
by Prokofiev. Tomorrow: Carmen. 
Fri and Sab operetta concert 
(248240) 

■ VIENNA 

Theater an dor Wien 19.00 Last 
performance of Jonathan Miller’s 
Vienna Festival production of Le 
nozze di Figaro, with a cast led 
by Ruggero Raimondi, Cheryl 
Studer and Marie McLaughlin (586 
1676) 

Staatsoper 19.00 Arnold Oestman 
conducts Ponnelle production of 
Lucio Silla, with cast led by Edita 
Gruberova, Ann Murray, Eva Lind 
and Thomas Moser, also Fri and 
Sun. Tomorrow: Entfuhrung (51444 
2960) 

Konzerthaus 19.30 Herbert Boch 
conducts Julius Bittner's Great 
Mass. Tomorrow and Fri: Arditti 
Quartet plays new music 
programme (7124 6860) 
M c s Bopsl e n t 20.00 Peter Brook's 
French-language production of 
The Tempest, runs till Sun (523 
4915 ) 


completely seized with its own 
craggy authority. In approach- 
ing this night-in to-day sym- 
phony, the usual conductor’s 
course is to depict the three 
inner movements as a chain of 
quietly eloquent nocturnal 
thoughts and feelings, and 
then to come to land (with 
something with a bump) in the 
brash daylight of the finale. 

Here, all was different: the 
first four movements shared 
the common aspect of night- 
mare - with a nightmare’s 
ferocious anxieties and also its 
unassailable logic - while the 
fifth was a frenzied major-key 
awakening, brazen but also 
pierced with its own dramatic 
ambiguities. The sum total was 
the most cogent, most com- 
pletely original reading of this 
still-underrated work that I 
have heard. It would be nice to 
think that it could be repeated, 
with no less intensity in the 
playing and perhaps fewer 
stray ends. 

Max Loppert 


European Cable and 
Satellite Business TV 

(all times GET) 

MONDAY TO FRIDAY 
Euraspon 

060041630 international Buslnoss 

report 

CAW 

0500-0530 Money Una 
0600-0830 Moneyllne 
1230-1300 CNN Market Watch 
1330-1400 Business Day 
2000-2030 World Business Today - 
a Joint FT/CNN production with a 
review of the day's major busi- 
ness stories 

2300-2330 WOiid Business Today 
0100-0130 Monftylmo 
SupBrehannei 

0700-0830 Financial Times Busi- 
ness Report 

A five minute business brleflno 
broadcast three times between 
0700 and 0600 

2220 - 2250 (Wed) Financial Times 
Business Weekly - the latest 
round-up ot business news with 
James Bellini and Debbie Middle- 
ton. 

0630 & 2030 (Thurs) Financial 
Times Business Weekly 
Sky News 

1200 International Business 
Report 

2130 (Thurs) Financial Times Busi- 
ness Weekly 
SATURDAY 
CNN 

06004)630 Moneyline 
0900-0630 World Business Today - 
a Joint FT/CNN production 
1540-1610 Moneyweek 
TBOO-1830 World Business This 
Week 

2110-2140 Your Money 

SUNDAY 

Superctiarmel 

1800-1830 FT Business Weekly 
1930-2000 FT Business Weekly 
23300030 FT Business Weekly 
Sky News 

1030-1100 FT Business Weekly 
CNN 

07100740 Moneyweek 
15401610 Your Money 
1900-1340 Moneyweek 
00404)110 Inside Business j 
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Labour and 

the NHS 


THE NATIONAL health 
service has long been Labour's 
trump card. Even in Labour's 
darkest days of 1983 the elec- 
torate believed that it was the 
party best able to run the NHS. 
Now the government is reeling 
under the public outcry cre- 
ated by long overdue reforms 
of the health service, unwisely 
launched in the last year of a 
parliament. What would 
Labour do to fulfil its promise 
of “a fresh start for health" 
against a backdrop of rising 
demand for health care? 

The first point to note is that 
Labour would not undo much 
of the government's reform 
package - despite its commit- 
ment to “abolish the market in 
health care". The distinction 
between purchaser and pro- 
vider would survive: Labour 
proposes strategic boards at 
district level to determine pri- 
orities and targets, with an 
operational board to deliver 
services. Contracts for services 
would become performance 
agreements, drawing on a wide 
range of performance indica- 
tors. And "flexed budgets" 
would direct funds towards the 
most efficient hospitals. This 
degree of acceptance of market 
disciplines is welcome. 

Labour's greater emphasis 
on health promotion and pre- 
vention is also to be welcomed. 
While some popular forms of 
prevention such as mass 
screening are expensive and 
often of unproven efficacy, life 
chances in Britain could be 
considerably improved through 
better diet and more exercise 
- not unduly costly to encour- 
age. So sensible is this 
approach that Mr Major is 
thought to be interested in 
poaching it (as with some 
other Labour initiatives). 

Worrying antipathy 

Such cosy bipartisanship 
runs out, however, when it 
comes to hospital trusts. 
Labour’s promise to take them 
back within the management 
of the health authority will be 
popular among voters who 
question the government's 
motives on the NHS, but it is 
hard to see how trusts obscure 
Bevan’s vision of a comprehen- 
sive and universal health ser- 
vice, free at the point of use. 
Labour's desire to “re-national- 
ise" the trusts, which reveals a 
worrying antipathy towards 
voluntary and private sector 
provision of services, may 


The Italian 
debt threat 


ITALY'S economic 
performance in recent years 
haw been remarkable. But t h i s 
record has been built on 
increasingly unstable founda- 
tions. The huge rise in out- 
standing public debt over the 
past six years is storing up 
trouble both for Italy and for 
the rest of Europe. Germany Is 
right to Insist that countries 
like Italy’s most pat their fis- 
cal house in order before they 
can form part of a European 
monetary union. 

Italy does not appear to have 
a sick economy. On the con- 
trary it bas now enjoyed an 
unprecedented period of rapid 
economic growth. Inflation has 
fallen to within four percent- 
age points of the German rate; 
and the current account deficit 
remains below VA per cent of 
gross domestic product. 

Yet handed a golden oppor- 
tunity to put right its public 
finances, the Italian govern- 
ment has allowed the debt bur- 
den to grow - from the equiv- 
alent of 58 per cent of GDP in 
1981 to just over 100 per cent in 
1990. While the primary budget 
deficit, excluding interest pay- 
ments, has been reduced, these 
interest payments have grown 
to 9 per cent of GDP. 

Borrowing to finance bor- 
rowing cannot continue at this 
rate indefinitely. The current 
pattern of tax and spending is 
not consistent with a stable 
debt/GDP ratio. Because the 
real interest rate exceeds the 
economy's growth rate, the 
interest burden will keep on 
rising, even if the primary defi- 
cit foils to zero this year. 

Unsustainable position 

In short, Italy's fiscal posi- 
tion is unsustainable. A pri- 
mary budget surplus of at least 
2 per cent is needed just to 
stabilise the debt/GDP ratio. 
There is a widespread consen- 
sus in Italy about the need for 
such fiscal consolidation. Yet 
its latest government Is 
unlikely to deliver. Last week's 
budget package of tax 
increases and spending cuts 
was a small step in the right 
direction. But promised spend- 
ing cuts may not materialise 
while the government's eco- 
nomic forecast already look 
over-optimistic. 

The Italian government has 
firmly committed not to 
finance its debt interest pay- 


ments by printing money. But 
as the burden of these interest 
payments rises, this commit- 
ment will Inevitably look less 
secure. 

As a result the Italian gov- 
ernment is forced to pay a 
higher price on its debt. Italy 
will continue to suffer volatile 
interest rates until the primary 
budget moves into surplus, 
especially now that capital con- 
trols now been removed. 

Fiscal consolidation 

The prospect of a single 
European currency does not 
remove the need for this fiscal 
consolidation. For Emu would 
change the nature, but not the 
fact, of Italy's debt problem. 
Within Emu the Italian govern- 
ment would no longer have the 
option of inflation and devalua- 
tion as a way of dealing with 
its debt problem. 

Even under Emu, investors 
could lose confidence in the 
value of Italian government 
securities. With Italian debt 
accounting for almost a third 
of total outstanding EC public 
debt, the possibility that the 
European central bank would 
have to bail-out bond-holders 
would create a significant 
inflationary risk. This could 
force up long-term interest 
rates in the future European 
currency, however much the 
central bank was notionally 
prevented from acting as a 
lender of last resort 

In its own interest, Italy 
needs to grapple with its fiscal 
problem as soon as possible. Its 
public finances have looked 
shaky for years, which has not 
prevented the country from 
putting in a strong economic 
performance. But its ability to 
survive so long bas allowed It 
to get into an ever more diffi- 
cult situation. Unless the laws 
of economics have been 
rescinded, the problem will 
become unmanag eable in the 
end. 

The prospect of Emu gives 
the Italian government an 
excellent excuse to put its debt 
under control Its prospective 
partners, above all Germany, 
must insist on nothing less. 
The threat of being relegated 
to Europe’s second division, 
and the consequent blow to its 
economic interests and politi- 
cal prestige, might just p rove- 
enough to galvanise an nsstfipd 
political system into action. 


reflect pressure from the 
health service unions whose 
manual worker members are 
most at risk from tighter man- 
agement in trust hospitals. 

Labour would also abolish 
GP fund-holding, or at the very 
least render it nugatory by 
restoring freedom to GFs to 
refer patients to the hospitals 
of their choice. Certainly fund- 
bolding by some GFs only will 
probably heighten inequality 
- those GPs are unlikely to 
agree to the extra work unless 
it brings them advantages in 
better service. But GP fund- 
holding does offer patients 
guarantees on service delivery, 
which freedom of referral does 
not. 


Redress procedure 

And the absence of such 
guarantees weakens Labour’s 
package- There are a raft of 
charters and programmes to 
create a “patient-friendly 
NHS", but no real empower- 
ment for the consumer. The 
dissatisfied patient will obtain 
redress only through a com- 
plaint to the ombudsman or 
through the community health 
councils (which Labour plans 
to strengthen). 

Any sustained Improvement 
in the quality of the NHS 
raises the question of funding. 
While there is scope for greater 
efficiency, policymakers face 
the challenge of an inexorable 
increase in demand for health 
care services created by an 
ageing population and new 
developments in drugs and 
technology. One option is to 
reduce the comprehensiveness 
of the service - to define a 
“core curriculum" of what is 
available free under the NHS. 
An alternative is to fund 
health care through a special 
NHS tax, so that taxpayers can 
better judge the cost of 
improved service. A third is to 
encourage greater private pro- 
vision by those who can afford 
it, as is already the case with 
prescribed drugs and eye tests. 

If Labour promises “the best 
treatment, not the cheapest", 
how will it pay for this at a 
time of rising demand for 
health care? So far the party 
has little to say beyond a com- 
mitment to restore the "neglect 
of the last decade" (no figure is 
given) in the lifetime of a par- 
liament. If a Labour govern- 
ment is to renew the NHS as it 
promises, convincing answers 
will be needed to this question. 


I n the five years since the 
nuclear reactor at Cherno- 
byl exploded, the Soviet 
government has been 
notoriously reluctant to part 
with information on the disas- 
ter's medical and social conse- 
quences. 

This week, a small shaft of 
light is shining through the fog 
of uncertainty surrounding the 
accident, as an international 
group of doctors and scientists 
presents its findings from a 
year-long investigation. The 
picture it paints is far from 
conclusive. But it Is a good 
deal less alarmist than many 

in the west had feared. 

Nearly im Soviet citizens 
found themselves in the path 
of the radioactive cloud 
released when the reactor 
exploded on April 26 1986. 
Those in the vicinity - about 
189.000 people - were evacu- 
ated quite promptly from an 
"exclusion zone” some 60km 
across. Whether others were 
contaminated depended on 
where the rain fell. 

As the Soviets explored three 
radiation-affected republics - 
the Ukraine, Byelorussia and 
the Russian federation - they 
discovered "hot spots" of radia- 
tion and evacuated many thou- 
sands more. Soviet officials say 
another 300,000 may have fled 
their homed 

Evacuation around Cherno- 
byl was completed within six 
days of the accident, but the 
reactor continued to release 
radioactive materials for 
another four days. By July, the 
government had compiled its 
first map of the fall-out, but 
kept it secret for nearly three 
years. By November, it had fin- 
ished constructing a sarcopha- 
gus to shroud the reactor. In 
September 1988 the Soviet 
Council of Ministers adopted a 
limi t of 350 milliSieverts life- 
time radiation dose (see chart), 
above which level of contami- 
nation people were to be evacu- 
ated. 

By 1989. three years after the 
accident, Moscow realised that 
it was losing the battle for the 
hearts and minds of people liv- 
ing in the path of the cloud. 
Anecdotal evidence abounded 
that the radiation was affect- 
ing public health. Visitors to 
the region met doctors who 
reported babies born with birth 
defects, or who suffered leu- 
kaemia, blood diseases and 
other illnesses widely associ- 
ated with radiation injury. 
Local politicians campaigned 
for the remaining three reac- 
tors at Chernobyl to be shut 
Late in 1989 Moscow asked 
for international help in assess- 
ing the medical consequences 
of the accident, and the effi- 
cacy of its protective measures. 
Doctors and scientists from 25 
nations and seven UN agen- 
cies. including the World 
Health Organisation, mounted 
the International Chernobyl 
Project. Chairman of its 
steering committee was Dr 
Itsuzo Shigematsu, director of 
the Radiation Effects Research 
Foundation in Hiroshima. 

Some 200 experts spent a 
year investigating the radioac- 
tive contamination, population 
exposure, health impact and 
protective measures applied to 
an estimated population of 
850,000 beyond the Chernobyl 
exclusion zone. 

Meanwhile, Soviet experts 
continued their own investiga- 
tions. In Paris last month, at a 
meeting organised jointly by 
the Soviet and French nuclear 
societies, the Soviets presented 
their findings. Prof Leonyd 
Ilyin, director of the Institute 


David Fishlock examines 
new evidence on the 
Chernobyl disaster 

Hot spot of 
contention 
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of Biophysics in Moscow and 
an authority on radiological 
protection, reported there was 
no increase in registered num- 
bers of cancer cases (one Rus- 
sian in five dies of cancer nor- 
mally). and no increase in 
cases of leukaemia and other 
blood diseases. 

Dr Ilyin admitted there had 
been an increase in recorded 
birth defects - but in control 
areas where he said there had 
been no measured Call-out as 
well as in demonstrably con- 
taminated areas. 

But last month the Soviet 
statistics were overshadowed 
by reports of Soviet citizens 
and children who said they 
were suffering from radiation 
poisoning, and who In some 
cases were flown to the west 
for treatment. 

One highly-publicised 
doubter of the official version 
of events was Dr Vladimir 
Chernousenko. who tried to 
monitor its progress for the 
Ukrainian Academy of Sci- 
ences. He complains he was 
consistently baired from the 
exclusion zone, and has 
claimed that the number -of 
deaths - still officially listed 
as 31 - could run into the 

thnui^Tidi; - 

Professor Robert Gale, the 
US doctor who had treated the 


firemen fatally exposed to 
Chernobyl’s radiation, took an 
opposite view. He said allega- 
tions that Moscow was conceal- 
ing hundreds or thousands of 
deaths "are simply wrong”. 

This week in Vienna, the 
nations and agencies which 
participated in the Interna- 
tional Chernobyl Project have 
a chance to examine the evi- 
dence, and to weigh what still 
needs to be done. 

The remit of the study is cir- 
cumscribed. But its finding s so 
far broadly confirm the Soviet 
figures, while presenting a 
pretty bleak picture of the 
health of Soviet citizens in gen- 
eral. They also suggest there is 
widespead worry about radia- 
tion throughout the three 
republics studied, And worry 
about the consequences of a 
stringent policy of evacuation 
whenever fresh radiation hot 
spots are found that exceed the 
limit of 350 mSv. 

The project's report says: 
“The vast majority of adults 
examined in both the surveyed 
contaminated settlements and 
the surveyed control settle- 
ments visited either believed 
or suspected they had an ill- 
ness due to radiation." 

The project finds: 

• No health disorders that 
can be directly attributed to 


radiation exposure, and' tio 
indications of any increase in 
the incidence of leukaemias 
and cancers; . 

• Significant health problems 
that are not related to refla- 
tion and appeased ra the seven 
control areas studied, as well 
as the 28 areas contaminated 
with radiation; 

• Substantial worry and 
stress. V 

On the measures adopted by 
Soviet authorities, the project 
makes three points:- - 

• Early actions taken, in 
those cases the project could 
assess, were found broadly rea- 
sonable and consistent with; 
international guidelines; - 

• Official protect ive measures 
adopted generally , exceeded 
what the international experts 

judged to be necessary; - 

• Official methods of estimat- 
ing radiation dose were sound, 
and the methods used would 
not under-estimate the dose; 

• The experts’ own measure- 
ments of fell-out corresponded 
with those recorded on maps 
provided by Soviet authorities. 

The project was conducted 
under what Dr Shigematsu 
admits were "unavoidable con- 
straints on time,, manpower 
and fluids”. This week’s scien- 
tific appraisal under the aus- 
pices of the UN’s Intemata- 
tional Atomic Energy Agency 
will be no whitewash, and will 
surely highlight areas where 
further investigations are 
required. 

A worry not addressed by 
the International Chernobyl 
Project is the 20-storey con- 
crete sarcophagus that shrouds 
tiie Chernobyl reactor, erected 
to stop further radioactive 
emissions. Soviet engineers say 
it will last only a few more 
years, perhaps seven to 10. but 
not the 2030 years they origi- 
nally claimed. There Is wide- 
spread suspicion that it leaks. 

The sarcophagus shrouds an 
estimated 180 tonnes .of radio- 
active nuclear fuel, teclading 
400kg of plutonium. Dr A A 
Borovoy, chairman of the Cher- 
nobyl Nuclear Institute of the 
Ministry of Atomic Power and 
Industry, says the explosion 
destroyed all the reactor's 
safety barriers. 

Soviet engineers have been 
investigating three big worries, 
Dr Borovoy says: 

• If the reactor debris caved 
in - if the lid slipped, for 
example - could it cause a 
"criticality" more danger- 
ous nurfgar emissions? 

• Could radiation leak from 
the gaps left in the concrete 
walls to release heat, and from 
cracks opened as the structure 
has settled (they add np to 
1*000-1,500 square metres)? 

• Could there still be a melt- 
down by the remaining fuel, 
leading it to leak through the 
foundations? 

• In Dr Borovoy’s view, the 
mate option is to construct a 
second sarcophagus around tbs 
existing one, in order to seal It, 
while leaving open the possibil- 
ity of removing all the radioac- 
tive debris some Bmp in the 
future. This implies a huge 
research and development pro- 
gramme preceding a new engi- 
neering design. 

Dr Borovoy hopes the inter- 
national nuclear community 
might join in another co-opera- 
tive programme, to find a final 
solution. For the international 
nuclear community, it could be 
just the opportunity it needs to 
enter Into a long-term partici- 
pation, with the reassurance 
this could bring on both sides 
of the Soviet border. 


Doctor in 
the cabinet 

This column really should 
not venture into politics but 
it (a column Is neuter, not 
neutral) cannot resist shari ng 
the following original, or 
possibly final, solution to 
John Major’s troubles, which 
dawned the other night 
It is to make Dr David Owen 
the health secretary. The vir- 
tues of the plan are obvious; 
the good doctor is forceful and, 
above all, a believer in the 
national heath service, which 
lots of voters think the Conser- 
vative party is not He knows 
the inside of a hospital. His 
inclusion in the cabinet could 
hardly further divide the Tory 
ranks. Given the regard in 
which the former prime minis- 
ter holds him, he might even 
silence the Thatcherite wing. 
His autobiography is near com- 
pletion. The Intermediary in 
this marriage is also obvious. 

It is Stephen Wall, the new 
Charles Powell in Downing 
Street and one of Dr Owen’s 
oldest friends. 

The double beauty is that 
if be fa 11 a to pull this particular 
chestnut out of the fire, he 
becomes the fell guy. But he 
has nothing to lose and maybe 
neither does the Tory party. 
Just remember you read it 
here and not in the leader 
columns of the Independent. 


Up in the air 

While on the subject of poli- 
tics, the known addiction of 
John Sununu, the White House 
chief of staff, to the federal 
frequent fliers programme con- 
tinues to convulse Washington. 
It is said that when his staff 
meets, he ensures that seat 
backs are upright tray tables 
folded and belts fastened. 

A variation comes from 
Senator Robert Dole who, uow 
that Congressman Morris UdaD 
is retiring, rates as possibly 
the funniest man in the Con- 
gress, if prone to overkill. He 
notes that when Sununu comes 
Up to Capitol Hill, he always 


Observer 


gives him the window seat 
This is not as good as Dole's 
best line, back at the Republi- 
can convention in 1988, when 
he'd just lost out to J Danforth 
Quayle for the vice presidential 
slot on the Bush ticket As he 
retells it he rang up Dan to 
congratulate him, but had 
to wait because Quayle was 
shaving - for the first time. 


Bergmanesque 

■ But we cannot let Nell 
Kinnock off lightly, either. 
There is going to be a general 
election in Sweden in Septem- 
ber and already lots of posters 
are up. Prominent among thgm 
cm behalf of the ruling social 
democrats are pictures of a 
younger and hairier Labour 
leader under slogans like “even 
with tough economic decisions 
to make, he looks after (he 
environment” 

This could play well in 
Britain, bat Kinnock will have 
to watch, the company he 
keeps. For the Swedish social 
democrats are also very fond, 
poster-wise, of Willy Brandt 
(no complaint there) and Vasso 
Papandreou, the European 
commissioner. After her 
attempt to curb cigarette 
advertising, her picture pre- 
sumably will not be appearing 
outside British tobacconists, 
and, given guilt by Swedish 
association, perhaps not 
Einnock's either. If it did. 
there would be nowhere to put 
the fag ads. 



Next what? 

■ And anyway the Labour 
leader ought to be looking a 
touch closer to home at quirks 
in his own machine. An expla- 
nation certainly seems to be 
required for the discrepancy 
between the public positions 
of John Smith, the shadow 
chancellor, and John Marek, 
one of Smith's juniors, on the 
future of the “next steps" pro- 


“Whai I really need 
is an education.” 

gramme, whatever that may 
be. It caused one Labour MP 
to say yesterday, of Marek, 

“he doesn't know what he's 
tal kin g about, I doubt he’d get 
the job he’s shadowing if we 
won." Should we not be told 
what he is shadowing? 


The whole truth 

■ The imminence of an elec- 
tion anywhere causes the mind 
to wander to such art forms 
as truth in advertising, with 
which the FT and the Labour 
Party have some passing 
recent acquaintance. In their 
most basic mode, advertising 
and Other ann o uncements 
serve an essential informa- 
tional purpose. An exemplary, 
well, example, of this runs in 
part as follows. 

"Wachovia Bank, and Trust 
Co., NX will change its name 
to Wachovia Bank of North 
Carolina, N A_, and its holding 
company, The Wachovia 
Corporation, will become 
Wachovia Corporation of North 
Carolina. First Wachovia 
Corporation, the parent com- 
pany, will become Wachovia 


Corporation. New names... 
Include Wachovia Corporate 
Services IntL, Wachovia Trust 
Services Inc., Wachovia Mort- 
gage Company and Wachovia 
Student Financial Services 
Inc.” After several paragraphs, 
you sort of get the message, 
which is very useful for writ- 
ing cheques to any relatives 
you know in Wachovia. 

However, it is not always 
like this. Several FT journal- 
ists have been sent an invita- 
tion to "Learn from a Pro" by 
attending a course on Better 
Business Writing, which we 
all devoutly need. The pro 
concerned is James Hunt - 
not the racing driver - who 
“earned a Maker’s degree in 
English at the University of 
Northern Colorado" - oh, that 
James Hunt - ami later 
pursued "advanced studies 
in literature while living in 
Stratford-upon-Avon”. Mr Hunt 
promises to tell attendees the 
"one word that works like 
magic - every time" but sadly, 
long experience with the public 
relations profession has 
already taught our journalists 
what that word is. No. 


Wrong number 

■ The telephonic equivalent 
of No (“your number cannot 
be completed as dialled") is 
a singular modern blight- . 
Thus, imaginatively extending 
its concern for our welfare 
beyond cigarettes and crisps, 
the European Commission 
would like to have a single 
inter national HfaTHng nnrto — 
possibly 00 -in use throughout 
Europe, replacing the 010 for 
the UK, the 19 for France etc 
etc. This would mean, inappro- 
priately given the end of the 
Cold War, that a call to 
Moscow would begin 007. . 


Ticket tout 

■ Heard on a train; Fm being 
retired on health grounds. My 
boss Is sick of me. 


Jurek Martin 


personal View 



a human face 

By David Willetts 



The social 
market is rap- 
idly becoming 
a coded politi- 
cal . phrase. 
But w&at is It 
code for? It 
was brought 
into the Brit- 
ish political debate toy Keith 
Joseph in the mid-1970s when 
he was helping to define what 
we now call Thatcherism. 
DftvM Owen, as leader of the 
Social Democratic party, flirted 
with it in the 1980s, ami it has 
now been given a new lease of 
life by Chris Fatten, the Con- 
servative party chairman That 
such a diverse range of politi- 
cians should advocate it sug- 
gests that it can bear 8 variety 
of interpret ati ons. 

The term is a direct transla- 
tion of the German express io n 
which has become a fundamen- 
tal part of Germany's port-war 
political culture. Because it is 
so important that they should 
all support it, even the rigor- 
ous Germans have given ft a 
range of meanings. 

Some free marketeers in 
Britain are suspicious of the 
concept because it Implies that 
the market is not social any- 
way. The market is, in feet, a 
sophisticated social institution 
which coordinates and recon- 
ciles a host iff personal pro- 
jects. It Is not a pill that needs 
to be sugared with some extra 
social element; ft is a source of 
social harmony and personal 

fnlfilrwmt Thn c/v-fal market ' n 

thus a tautology, unlike the 
different idea of market 
alism, which is a contradic- 


tion. 

On such a view, ensuring the 
market can operate freely con- 
stitutes an enlightened social 
policy. This was the origin of 
the concept in Germany. The 
free marketeers ol the Freiburg 
School of economists opposed 
the cartels, cross-bolding of 
shares, and c on ce n tr atio ns of 
banking power which culmi- 
nated in Hitler's corpora Us t 
control of industry. That con- 
trol was used by the Nazis to 
direct Industry for their mili- 
tary purposes. 

The economic liberals 
argued that Germany needed a 
powerful auttcartel policy — 
the equivalent of American 
trust busting. This, would 
ensure the market fulfilled tts 
social objective of serving con- 
sumers. Such a policy was par- 
ticularly welcome to the allies 
who wanted to break up the 
industries associated with the 
German war effort. 

The first of the Dfisseldocf 
Principles set out by the Chris- 
tian Democrats In 1943 was 
"competition guaranteed by 
control of monopoly". They 
wanted to encourage small and 
medium-size businesses. Their 
break up of the old cartels was 
crucial to the raped gro wth of 
the German economy during 
the 1950s. 

On this interpretation of the 
social market its leading prac- 


titioners in British patttfer 
today are Peter LiBey. th* 
trade and taduattT mvCm?. 
and John Redwood, ttae ooipo- 
rate and consumrr afftirt ate- 
ister. Their recent propenb to : : 
mes the BTfMercury txSmam- 
rauttication* duopoly are > 
remarkably hoM liberalisation 
of an over-protected Industry, 

Many people in Germany 
-and Britain now give a rather 
diff e ren t meaning!*) (he so rial 
market - a capitalist e c o no my 

with a welfare state. It ft now * 

commonplace that some sort uf 
welfare state and A successful 
market econo my go together. B 
ifeed not to be so. One of the 
first Centre for Policy Studies 
publications - Why Britain - 
Needs a Social Market Bctm 
omy - argued that only a suc- 
cessful firee^nterprfee economy 
could finances welfare state . ■ 

Equally, a properly function- 
ing welfare state can make it 
easier to operate a market 
economy. Take a free market 
in housing, for example. Rents 
can only be deregulated if we 
ensure that housing benefit 
will enable the poorest people 
- to pay for their accommoda- 
tion. The welfare state and the 
market can complement, art 
threaten, each other. The 
social market reminds us of 
this truth. 

But there is one depressing 
feature of the current debate . 
on the social market - the 
widespread assumption that 
the “soda!" bit mutt mean 
state action and public vend- . 
tog. This is the worst sort at 
unimaginative Fabianism. The 
social market derives not fort 
from Germany's economic lib- 
eral tradition, but also from 
Cathofic Christian Democ ratic 
thought which recognises the 
importance or what sociolo- 
gists call the “mediating struc- 
tures'* which stand between 
the individual and the state: 
families, neighbours, compa- 
nies. dubs.- Again this was 
encouraged by the allies who 
rightly saw a vigorous civil 
society in Germany as a bas- 
tion against state power and 
dictatorship. 

In practice in Germany it 
means company- based pension 
provision. Industry-wide or 
locally-based contributory 
insurance to pay for health 
care, a big role for local cham- 
bers of commerce In training, 
church charities to help the 
unemployed and a strong 
framework for family obliga- 
tions. This Is also the rationale 
behind many of the govern 
meat's initiatives of the past 
few years. The training and 
enterprise councils, encourage- 
ment for people to opt out of 
state earofoBrrelated pension 
schemes and new powers for 
school governors all fie into 
this concept of the social mar- 
ket. This deserves to he an 
Important theme in the next 
Conservative manifesto. 

The author is director of studies 
at the Centre for PoUey Studies. 
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Government 'Development Area ‘ 
to London and the South East on 
the M4 offering some of the 
bed practi ca l and financial 
incentives ht the UK. for new 
and expanding 
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T fate week, in a 1 room nor- 
mally occupied by the 
assodate . director crf the . 
I Kennedy School of- Govern', 
ment at Harvard University, a - 
brigftt young Soviet economist 
named Grigory Yavlinsky is 
writing a plan' to integrate the 
Soviet Union into the world 
economy. 

He wiQ have . the. discreet ., 
i assistance . of some distin- 
guished American a«HteTnicn; • 
Professor Graham Allison, the 
school’s former dean; Professor 
Sam Fisher, former chtef econ- 
omist at the World Bank; anil 
Professor Jeffrey Sachs, known 
for his work as chief economic 
adviser to Poland. 

Nothing is certain in Soviet 
poIitfosTbut Mr Yavlinsky's 
week’s work stands a real 

chance of fo rming the- haate nf 

government economic policy 

for the wipdfrirn term. 

That .this should be possible 

is an unusuallyclear mari e of ■ 
how zany Soviet dedsten-mak-' . 
ing has become. The percep- 
tion in main parts of the west 
is that Mr MikbailGorbachev, 
the Soviet president, is stm in . 
ft rail to lwriiin* Communists 
and to the security forces: yet 
at the same time, he has enthu- 
siastically agreed to subcon- 
tract the formation of his 
future, economic policy to Har- 
vard, un der toe aegis of the 
radically pro-market Mr Yav- 
linsky. How have thlnga Mitw 
to this point - and what does 
it mean for the Soviet Union 
and the west? 

Communism is dead in the 
Soviet Union. This does not 
m<mn that beoule actine in its 
name wjQl not try to tom the 
clock back: it does moan that 
none of them has any idea of 
how to make it work, or will 
try too seriously. Thus Mr Gor- 
bachev’s tacking back to what 
is inexplicably called “the 
right” (the hard left) last 
autumn was not an ideological 
choice but a practical one: that 
side had to be placated. In 
early April the right demon- 
strated its spectacular weak- . 
ness and inefficiency by not 

only failing to remo ve Mr Bwria 

Yeltsin, the Russian leader, 
from his post as chairman of 

the WrawtflT^ pjrrlinrnftTrt hnt In 

actually strengthening him. 
Thereafter, the great survivor 
knew what was to be done. 

Mr Gorbachev, had, in fact, 
never wholly ditched the radi- 
cals. Even as the polemics 
between him and Mr Yeltsin 
were at their most sulphurous, 
their network of aides and , 
advisers . (many of whom had 
served together in the Comma- 
nint party central, committee’s 
apparatus) talked and. com- , 
pined notes. As it now appears, 
the most Important member of 
that network is Mr Yavlinsky. 

Mr Yavlinsky was, until last 
November, deputy prime min- 
ister of Russia. He was better 


A cheap package 
at the price 

The west should offer financial aid in return for 
Soviet market reforms, writes John Lloyd 


known, however, as the coau- 
thor of the “500 Day pro- 
gramme’*, a plan fin the rapid 
creation of a market economy 
which seemed to be about to 
command the allegiance of the 
president, but was then thrown 
out by the Supreme Soviet. 

Mr Yavlinsky resigned, «tuI 
has never looked back. He 
remained an «iifa to 

Mr Yeltsin. He became chief 
economic adviser to Mr Narsm- 
tan Nazarbayev, the president . 
- of Kazakhstan and «vn*» of the 
best of the republican presi- 
dents. He kept his lines open to 

Mr Gorbachev. And he devel- 
oped a relationship with Prof 
Allison and his colleagues at 
Harvard, which drew mm into 
a series of (Sscnssions at semi- 
official level in the US. These 
culminated In his addressing 
the meeting of experts from 
toe Group of Seven industrial 
countries in Washington in 
late- April. 

On his return to toe Soviet 
Union early this month, be saw 
. both Mr Gorbachev and Mr 
Yeltsin, and drafted a letter 
from the president’s office to 
the G7 grotm which made it 
dear that Mr Gorbachev was 
prepared to commit himaeif to 
market reforms and wanted 
financial, support for them. In 
Moscow last weds. Profs Alli- 
son and Sachs held, a long talk 
with two of Mr Gorbachev's 
closest aides: one of them, Mr. 
Yevgenny Primakov, told the 
professors that the president 
was serious in his radical 
intent, and that he wanted to 
teQ toe G7 itiMting in July that 
he was. If they had doubts, toe 
three phone calls from the 
president in the course of their 

marting to fhat-V qq j£g prog- 
ress should have dispelled 
them. 

Further, this has sot just 
been Mr' Yavlinsky’s project: 
others have carried toe mes- 
sage of reform-for-aid. Mr 
Eduard Shevardnadze, the for- 
mer foreign minister who 
resigned last December Warn- 
ing of Impending dictatorship, 
has lent Ms considerable pres- 
tige to the same approach. Mr 
Gorbachev himself has pressed 
the case in general toms to 
western leaders. Bat someone 
had to do the numbers. 

T hus Mr YavBnsky aits M 



Cambridge, Mass, this week 
with a great deal resting upon 
him. He must write a plan 
which makes sense - and 
which he ram to his presi- 
dent when he returns. Mr Gor- 
bachev wife it clear he sup- 
ports it, but that was last week 
and already the hawks are cir- 
cling, screeching about west- 
ern plots. 

He must also sell it to the 
west or rather, he and toe pro- 
feasors and tbe others who sep- 

S rt his initiative must enter 
to toe lists and argue toe 
case. 

The case is this: that the 
west should offer between 
fl5bn and $90bn a year to toe 
Soviet Union over the next five 
years in return for economic 
re f orms. As Prof Sachs put it 
in the Washington Post 10 days 
ago: "The key now is to put the 
financial package on the table 
- explicitly, clearly and condi- 
tionally. The Soviet people 
rfumM unders tand what they 


Discreet assistance for Soviet economic Integration plans: 
Professor Graham AlHson, left, and Grigory Yavlinsky 


have to gain by supporting the 
reforms in their country.” Or, 
as described by Prof Allison 
(writing with Mr Robert Black- 
will, toe former aide to Resi- 
dent Bush on toe Soviet Union) 
in the forthcoming issue of 
Foreign Affairs, it would be “a 
grand bargain of Marshall Plan 
proportions. The terms: sub- 
stantial financial assistance to 
Soviet reforms conditional 
upon political pluralisation 
and a coherent economic pro- 
gramme for moving rapidly to 
a market economy.” The pro- 
fessors are using their (consid- 
erable) Influence: but will they 
succeed? 

Within the G7 group of 
industrial countries, the move 
to offer a “grand bargain” 
would almost certainly attract 
G erman support (it is already 
f talfflHng its own grand bargain 
- aid in re tu rn for east Ger- 
many); Italy, too, is emerging 
as an enthusiast for the sup- 
port of Soviet ref mm , as (Less 


obviously) is France. Canada is 
more doubtful, though not as 
doubtful as toe UK, which is 
stSR hostile to anything of this 
kind. Japan failed to get a deal 
an the four Kurile Island when 
Mr Gorbachev visited Tokyo 
last month: but if a deal can be 
brokered (and it was Mr Yelt- 
sin's opposition which was the 
biggest block before: he is now 
on Mr Gorbachev's side) the 
money could flow. 

’Hie US is crucial: were Mr 
Bosh for it, the others could 
probably be brought along, 
even too stingy, sceptical Brit- 
ish. It would not, of course, 
mean that a vast cheque would 
be handed over on January 1 
every year for the next five: it 
would urep " that the G? would 

commit themselves to putting 

together a package of public 
and private aid, credits and 
investment which would add 
up to something like $i5$30bn. 

At bottom, a judgment must 
be TTinrt ** an tbs state of the 
Soviet Union. Is it best left 
alone, offered words of encour- 
agement and lots of micro-level 
assistance (training; joint ven- 
tures; direct investment) and 
cajoled into polling itself up by 
its bootstraps into tbe 
advanced world? Or will it 
respond to a “grand bargain” 
which would put bright people 
from toe International Mone- 
tary Fund and the World Bank 
Into Moscow and give the 
Soviet government not just 
economic, but political and 
dvfl libertarian imperatives of 
tbe kind most Soviet leaders 
would have spat on up to the 
mid-1980s? 

The first approach has toe 
merit of humility: it does not 
presume to tell a superpower 
what to do. Indeed, the second 
approach might well be killed 
by those in Moscow who argue 
that a superpower must not be 
told what to do, even if it is . 
collapsing. Bat the second : 
recognises two things which 
are probably now true. First, ! 
that marketisation cannot be 
achieved without very large 
support; and second, that the 
re for mers In the Soviet Union 
need to have tangible results to 
show, relatively soon, if their 
pitch is not to be delayed and 
rendered ntanninglmm by the 
hardliners. 

The third consideration is 
this: the Soviet Union W , 

seen the death of active com- 
munism, but toe dead huak 
still surrounds everything. A 
convulsive heave is required 
for society to throw ft off. The 
west should make it clear that • 
it is prepared to support this 
process, and to assist toe build- 
ing of civil society thereafter; it 
would do so at a time when the 
Soviet Union is more open and 
willing to change than at any 
time before. It would be an act 
both self interested and idealis- 
tic: it should be done. 


Jurek Martin 


Sticky case in point 


It is a pretty 
sad commen- 
tary on the 
real interest of 
toe European 

Community in 
Japan that Mr 

FOREIGN 

AFFAIRS Commission’s 

president, has 
allowed five years to elapse 
between visits to Tokyo. 

Nor does it help that he 
arrives as the anti-Japanese 
remarks of a French country- 
woman reverberate around 
Japan- And if the comments of 
Mrs Edith Cresson, the new 
French prime minister, were 
predictable, an additional 
Europiquancy has been pro- 
vided by the shattering end 
truly iniquitous news that Brit- 
ish jam costs twice as much in 
Tokyo as it does in London. 

This last piece of informa- 
tion comes not from the Euro- 
pean jam lobby but from a 
joint Japanese- American study 
on relative prices, ft is part of 
the Structural Impediment Ini- 
tiative round of bilateral nego- 
tiations, the Importance and 
breadth of which Mr Defers 
should note and learn from. 

Whatever may be thought 
about toe ultimate wisdom of 
getting Japan to behave more 
Bke the United States, SB is a 
genuine exchange with real 
policy Implications, not only 
for Japan. Far from dragging 
Japan down to American levels 
of productivity and savings, 
some smarter Americans 
believe that the SH process 
COUld wm! Up by TnaVtTig ftp 
Japanese even mare efficient, 

mnnh as ft<» faitonwl (lnanrinl 

liberalisation of tbe 1980s, 
brought on in part by US pres- 
sure, energised Japanese banks 
and brokerage houses into 
international powers. 

If it IS that Japan 

should play a bigger world 
role, and given the demo- 
graphic factors already produc- 
ing ifcwnwtift pmnfwnlft tdrtrim, 

shifting resources from, say. 
distribution to production may 
be no bad thing - for the Japa- 
nese and for ever yb ody rise. 

After all, global burden-ah&rtng 
is going to be toe leitmotif of 
toe nwrt two daonrtwR unH get- 
ting Japan on board as a full 
partner is indispensable. 

The European Community 
has not yet begun to think in 
these terms, comfortable or 
uncomfortable, as it is in an 
overwhelmingly commercial 
relationship with Japan. What 


Is often referred to as the “tri- 
angle of tension” between the 
US, Europe and Japan remains 
taut, often fraught, across the 
Pacific, but is slack to toe 
point of negligence when 
stretched from Europe to 
Japan. 

Sadly, it does not appear 
that Mr Defers is going to 
Tokyo with a plan to get tbe 
relationship out of this strait- 
jacket of indifference. The Jap- 
anese, perhaps airy-fairily, 
would like a declaration of 
political cooperation, but the 
EC seems intent on tying such 
a commitment to better bilat- 
eral trade relations. Only in 
the wider forum of the Group 
of Seven summit framework 
does it apparently see the need 
to talk properly to Japan. 

Paradoxically, this approach 
simultaneously makes sense 
and is short-righted, ft scores 
on the first count because a 
good case can be made for 
strengthening the G7 as a poli- 
cy-making instrument. As toe 

The EC and Japan 
are struggling for 
identities beyond 
their self-defined 
economic rationales 


other great post-war interna- 
tional bodies - the UN, Gatt, 
the Bretton Woods institutions 
- struggle to cope with a mul- 
tiplicity of demands, not feast 
the changes In the Soviet 
Unitm and eastern Europe, it 
may be that the G7, represent- 
ing a political commitment at 
the highest levels of govern- 
ment, will turn out to be the 
most effective available forum. 

However, European myopia 
may in turn work against a 
new effectiveness. The EC and 
Japan are. in their very differ- 
ent ways, the great success sto- 
ries of the post-war years, yet 
both are struggling for identi- 
ties beyond their self-defined 
economic rationales. Moreover, 
in their respective relation- 
ships with the US, both have 
much to learn from other. 
The great European fear that 
somehow the US and Japan, 
working together, would leave 
Europe behind should sorely 
be consigned to history. 

Nowhere is this more appar- 
ent than in area of secu- 
rity. It is already blindingly 
obvious that the permanent 
physical American military 


presence around the world is 
going to be reduced. In so writ- 
ing in the New York Times 
this week, Mr William Hyland, 
editor of the establishment 
Foreign Affair s journal and a 
conspicuous transatlantidst, 
merely confirmed this but bis 
words are worth repeating. 

“There is no longer a persua- 
sive threat that requires keep- 
ing more than SOOfiOO ground, 
air and naval forces in Europe 
and the Far East Why should 
Americans pay to defend rich 
European allies, or spend 
S800m a year to rent naval and 
air bases In the Philippines?” 

Mr Hyland is not recom- 
mending wholesale disengage- 
ment, but a rebalancing of 
domestic and foreign priorities. 
He is not talking about the dis- 
solution of Nato or the bilat- 
eral security treaty with 
Japan, but of a more equitable 
sharing of the burdens; and 
here there are common Euro- 
pean and Japanese experi- 
ences. 

In the opinion of David Hale, 
of Kemper Financial Services, 
in a paper submitted to a 
recent conference in Wiscon- 
sin, there is much to be 
learned from the old “offset” 
agreement between the US and 
Germany. He notes that a simi- 
lar, but informal, offset agree- 
ment has been In place with 
Japan. Under this deal, inter 
oUo, Japan helped stabilise the 
US n-nnnHai markets in 1987 
and 1988 (at considerable cost 
to Its own financial Institu- 
tions) while continuing heavily 
to buy US aerospace, to the 
disadvantage of European com- 
petition. But this arrangement 
may no longer be adequate. 

His solution Is two-part: 
“The development of national 
burden-sharing indices for 
measuring each country's con- 
tribution to a diverse mixture 
of international public goods, 
snch as external defence 
expenditures, untied foreign 
aid, grants to multilateral eco- 
nomic development institu- 
tions and world environmental 
protection”; and a separate US 
bilateral programme with 
Japan aimed at Asian security. 

The evolution of a separate 
European security framework 
is another matter entirely. But 
it does not take a genius to 
work out that there is a com- 
mon interest between Europe, 
Japan and toe US over and 
beyond toe price erf jam or the 
sale of Japanese cars in 
Europe. It is time Mr Defers, 
and others, recognised this. 


Why pay should reflect performance 
and bargaining must be co-ordinated 
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From Mr John Bonham. 

Sir. Your leader of May 17 
(“Fiddling white the jobs go”) 
states that “Britain’s anachro- 
nistic method of wage bargain- 
ing is requiring unemployment - 
to rise above 3m, in order, to 
reduce wage inflation to a sns- ; 
tainable level”. 

Unfortunately, it is not the 
method of wage bargaining 

that is the gwarirronfrim. YOUT 
leader managed to discuss pay 
without even mentioning toe 
words performance and canape- - 
tttton. In language. reminiscent 
Of the 1970s, you propose ways 
round the nwenmfhrt»hfe real- 
ity that pay must be earned, ft ' 
will not do, as our replies to 
previous injunctions m your 
columns bavemade dear. Fay 
most reflect performance. That 
is the beginning and the end of 
the matter. Since the situation 
of employers, and individuals* 
performance, varies widely, 
any central co-ordination of 
private sector nay bargaining 
is certain to do more harm . 
than good as toe experience of 
the 1970s demonstrated all too 
clearly. 

What the GBI can and does •' 
do every Autumn is to. provide _ 
all its members with, a detailed 
briefing on the economic back- 
ground to up-coming wage 
negotiations. Those respons ib le 
know full-well what room fat 
manoeuvre they , have if their 
unit labour costs are to remain 
internationally competitive. 
We publish the full range of 
UK pay settlements (not an 
average) and the associated 
productivity changes, (for the 
manufacturing sector, at feast), . 


every quarter. Tim CBFs Fay 
Databank .enabled us, six 
months and more ahead of the 
field, to detect and publicise 
toe first signs of a changing 
climate. Realism began to 
returnr to atte mp t to criticise 
us now for teffing ftfag * the 
way they are, or woe, is plain 
ridiculous. 

But we never chscuss pay in 
isolation from performance, ft 
is a habit we commend to your 
leader writers, as well as to toe 
government - since your pro- 
posals may weB be relevant to 
wage bargaining in the pubfle 
sendees sector, where competi- 
tion is much less relevant and 
a -concern fin: performance Is 
(regrettably) less than appar- 
ent. 

John Bariham, 

CBl 

Centre Point; 

103 New Oxford Street, WC1 

From Mr James McFarkme. 

Sir, As Lord Weir says 
(Letters, May 21), your edito- 
rial, “HddHng while the jobs 
go”, was spot-on, though it 
runs counter to toe teflasopte 
of the 1980s. Thfewastbat 
every* company should fix its 
own pay levels according to its 
individual d g c tfm stahcea, with- 
out regard to the common 
good. In proposing that coordt 
1 nation ™ p«ter iih| p are now 
necessary in pay bargaining, 
you run toe risk of being 
accused of corporatism by 
those Who prefer ideology to 
. analy tical thought. . 

The natural vehicles for such 
co-ordination are the employ- 
ers' organisations, formed for 


that purpose by our predeces- 
sors. During the test deca d e, 
these bodies seemed out of 
tune with the new entrepre- 
neurial attitudes and they 
became somewhat unpopular 
not only with tbe government, 
but also with some of their 
own members. It was thought 
rather unmanly to consult oth- 
ers about wages or to adhere to 

iwnmnn p nUrfyw? . 

These views would have 
been proved correct if they bad 
succeeded in contrdffinj? unit 
coats - but the evidence Is to 
the contrary. - 

(ft is true, of course, that co- 
ordinated pay bargaining in 
the 1970s had been just as 
unsuccessful: but the reason 
fear this was the gross privilege 
enjoyed by tbe unions under 
the then cu mmL employment 
legislation. This hassmee been 
corrected.) 

If we continue stubbornly to 
ignore the experience of other 
countries, where co-ordinated 
b ff p ih ifag within a balanced 
legal framework gives better 
results than ours, men the con- 
sequences will be as yon say - 
teas of jobs and a continually 
shrinking industrial base. 
Companies, in their owntegifi- 
maie interests, will abandon 
their least profitable products, 
dose their least profitable fac- 
tories and continue the retreat 
to higher ground as the flood- 
waters of foreign competition 
swirl through the market- 
place. 

J amM McFariane, 

24 Brood Street, 

Ludlow, 


A plea to recognise the reality of company cars 


From Mr D Partridge. 

Six, What an interesting 
view at company fife- is pres- 
ented by your recent article 
“Company car polk? goes in 
for a rethink” (May 10). We see 
tosjimior-enmtey e & - presum- 
ably the sales representative - 
coming many mites on busi- 
ness, -The.- middle and senior 
management cover more pri- 
vate mites - presumably driv- 
ing down, to .the weekend 
retreat - white driving hardly 
any business stiles at ML 

Sadly this picture does not 
reflect the reality of life within 
manufac t uri ng industry where, 
in my experience, the number 
of business mites, increases 


with seniority. As an operating 
company managing director,, I 
struggled to reach the 18,000 
business miles threshold. Now, ‘ 
as a divisional managing direc- 
tor, I find that 40400 miles a 
year is more usual No doubt 
tire group managing director 
exceeds that figure. 

It to me that the gov- 
ernment arid most commenta- 
tors have become obsessed by 
the idea of the company car as . 
a perk. Figures, which are 
never justified, are produced to . 
prove toe case. There appears 
to be no comprehension that, 
for many; businesses, toe com- 
pany car Is an essential tool. 

- We have the ludicrous situa- 


tion where an employee who 
uses a company car solely for 
..business Is still assessed as 
plnfaf a benefit 
Please may we have a mare 
balanced picture of the use of 
company cars. M a nu facturing 
industry is difficult enough 
without being clobbered unnec- 
essarily. 

D Partridge, ... 

I The Folly, 

Ceme Abbas, 

Dorduster 

Fax. service 

LETTBW MV V* ftatf AM 07 MK SB 3 SL 
Tbajp should bo ctMrt ytypod «nd not 
hnMMihMMfeiawlinitir 


Stamping out 
postal delays 

From Mr Dick HPantBn. 

Sir, Your axceltent article of 
May lfi on Britain’s postal ser- 
vice (“Fresh package for tbe 
post”) raises the even more 
Important question of the 
delays in the International ser- 
vices, especially to and from 
other EC countries. From post- 
ing to delivery can frequently 
exceed a week and delays erf 10 
days are common. 

It would be useful if interna- 
tional postal authorities could 
organise a valid survey of the 
time taken for mail to reach its 
destina tion fr om and to a setec- 
tton of towns in EC countries 
and publish the results. Only 
sue fa a survey could identify 
the seriousness of the problem. 
Then it would be for the same 
authorities to find a means erf 
ascertaining bow and where 
the delays occur because the 
sender and addressees cannot 
do so. One suspects toat thou- 
sands of bags of lie uno- 
pened for long periods in sort- 
tog offices If the authorities 
will not do bo perhaps cham- 
bers of commerce might pro- 
vide the necessary evidence by 
a well-prepared test? 

Dick H Pantfin, 

11 Avenue de Mercure, 

1180 Brussels, 

Belgium 


Tagging whom? 

FromhirMartyn Thomas. 

Sir, Yon report that an Aus- 
tralian company has developed 
a system which can read tags 
on cars as they pass traffic 
lights (“Red light stones at car 
thieves”, Worth Watching, May 
1U 

This system may have risks 
for the individual to set along- 
side toe benefit of reduced car 
theft. Who would have access 
to tills information? The Inland 
Revenue, perhaps, for verifyin g 
car mileage claims? Employers, 
to monitor the efficiency of 
their sates staff? Journalists, to 
see where Lord Hanson went 
today? 

Computers provide powerful 
means of searching large 
amounts of data, and these 
sorts of enquiry are easily car- 
ried out Before a system as 
described Is introduced widely, 
we should consider the poten- 
tial for abuse and design ade- 
quate safeguards. 

Martyn Thomas, 

Praxis, . . \ 

20 Manners Street, ; 

Bath \ 
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YUGOSLAVIA 


US outlines conditions for easing aid 


By Judy Dempsey In London and Laura SJlber in Belgrade 


THE US will soften the impact 
of suspending financial assis- 
tance to Yugoslavia if Mr Stipe 
MesiC, a Croat, is chosen as the 
country's next federal presi- 
dent, a senior US official said 
yesterday. 

Congress passed legislation 
last year making aid contin- 
gent on Yugoslavia respecting 
htunan rights. 

Mr Warren zunwigraiann, US 
ambassador to Yugoslavia, told 
Mr Dagman Suster, head of the 
Yugoslav Chamber of Com- 
merce, yesterday that "soften- 
ing the consequences of the 
Nickles amendment [on aid] 
depends partially" on whether 
Mr Mesic is allowed to become 
president He did not say what 
other conditions were required 


ter aid to proceed. 

The communist republic of 
Serbia, and its supporters, the 
communist republic of Monte- 
negro, and the Serbian prov- 
inces of Vqjvodina and Kosovo, 
blocked Mr Mes&’s appoint- 
ment last Wednesday, leaving 
Yugoslavia without a head of 
state - or head of the armed 
forces. 

Those opposing Mr Mesic 
fear that he would speed up 
the disintegration of the Yugo- 
slav federation which Serbia 
wants to preserve. 

The Nickles amendment, 
passed last November by Con- 
gress, gave Yugoslavia until 
May 6 to end repressions of 
ethnic Albanians by the repub- 
lic of Serbia in Kosovo or lose 


its $Sm in aid. Because the US 

gihnints tr ^ion to Certify 

Yugoslavia's human rights 
practices the amendment auto- 
matically mat into effect 

A spokeswoman for the State 
Department confirmed earlier 
this week that "the Nickles 
amtindmpnt prohibits US eco- 
nomic assistance to Yugoslavia 
in the fiscal year in 1991 unless 
certain conditions axe met". 

But she added: "We have not 
reached a final decision on 
Yugoslavia's status under tins 
legislation... however contin- 
ued Serbian blockage of an 
orderly transfer of constitu- 
tional authority will have a 
direct influence on our deci- 


sion. 

The US allocated $5m as eco- 


nomic assistance for Yugo- 
slavia for the current fiscal 
year. 

The State Department has 
rreirio it (dear that the Nickles 
amendment was never 
intended, to be directed at the 
federal gover nme n t led by Mr 
Ante Markovifi. 

instead the amendment was 
primarily aimed at Serbia, spe- 
cifically its suppression of 
h uman rights among ethnic 
Albanians in the autonomous 
province of Kosovo which was 
forcibly reintegrated frrto the 
republic last year. 

Mr Markovid has received 
fiill backing for his economic 
reforms from US President 
George Bush. 

A statement released yester- 


day by the federal government 
In Belgrade said: "President 
Bush expressed his readiness 
[in a telephone call an Monday] 
to give fall support to the pro- 
gramme of the govern- 
ment." 


Western diplomats in Bel- 
grade said opposition to 
Mr Mesid’s appointment as 
president has angered. If not 
embarrassed, the US. 


They added that US diplo- 
mats in Belgrade had obtained 
assurances by Mr Borisav 
Jovid, a Seri) and the outgoing 
federal president, and Mr 
Slobodan Mfiosevid, the com- 
munist president of Serbia, 
that they would elect Mr 
Mesid. 


US-European contacts ease security fears 


By Peter Riddell, US Editor, in Washington 


US and European discussions 
concerning the future of Nato 
and European security look set 
for a smoother ride, thanks to 
recent high-level moves ending 
the disputes evident earlier 
thin year. 

Chancellor Helmut Kohl of 
Germany underlined this 
closer thinking in remarks 
Tparfp during his visit to Wash- 
ington. He said "the North 
Atlantic aiiiflww* remains an 
indispensable security link 
between Europe and North 
America" and that "the sub- 
stantial presence of North 
American forces in western 
Europe and on German soil 
will remain an indispensable 
guarantor of transatlantic 
ties”. 

That was just what the Bush 
gJminia t HitiiYn wanted to hear. 
Only two months ago the US 
was worried by commen ts by. 
among others, Mr Jacques 
Delots, president of the Euro- 


pean Commission, that tee EC 
should have its own defence 
policy. 

Washington was fearfol not 
only of a redaction in the 
importance of Nato bat also of 
the development of an exclu- 
sive European caucus within 
the affiance, pushing the US to 
one side. 

The US believes it must be a 
fiiil participant in Ji«w«inng 
if it has troops in Europe. 

A somewhat clumsy objec- 
tion by the State Department 
along these lines irritated 
European governm ents, which 
were concerned with the 
related EC intergovernmental 
wmfcr e n M on pohtlc&l nylnai 
and security matters. So Bite 
Janies Baker, the secretary of 
state, moved to soothe ferffag a 
with comments to EC foreign 
ministers five weeks ago. 

He suggested any new Euro- 
pean arrangements most 
retain Nato’s integrated mili- 


tary command structure, avoid 

marginalising any allies — 

including European members 
of Nato outride the EC, such as 
Turkey - and should prefera- 
bly develop a capacity to 
become involved beyond 
Europe’s borders. 

While Nato is restricted to 
operating within its own area, 
the US, Britain and the Nether- 
lands favour a European rapid 
deployment force under the 
auspices of the We stern Euro- 
pean Union (WED) to act out- 
side Europe. 

Cha ncellor Kohl said that 
WEU could strengthen the 
European pillar of me «TUnnr*> 
and develop “a security policy 
dimension within the commu- 
nity”. 

Earlier this monte Mr nafcgr 
ami Mr Warm Dietrich G en- 
scher, Germany's foreign min- 
ister, issued a joint statement 
setting out principles. Bte 
Baker said "tee US is reedy to 


support arrangements the 
European allies decide are 
needed for the expression of a 
common Europan foreign, 
security and defence policy." 

Mr Baker and Mr Genscher 
agreed that Nato "should be 
tee principal venue for consol- 
tation and the forum for agree- 
ment on ail policies bearing on 
the security and defence 
commitment of its members 
under the North Atlantic 
treaty." 

One «minr European minis- 
ter closely involved com- 
mented last week that US 
diplomacy was now more skil- 
ful than a few weeks ago. He 
believed the discussions in 
Nato and the EC inter-govern- 
mental conference were now 

ali gned, landing np to da efarinn- 

mairing summits in the> 
autumn. The minister's view 
was that, while there are many 
complications, there Is a 
chance it will work ouL 


Ford, VW 
may build 
assembly 
plant in 
Portugal 


By Patrick Blum in Lisbon 


Brussels faces opposition on air slots plan 


By David Gardner in Brussels 


EUROPEAN Commission plans 
to loosen the stranglehold by 
flag airlines on the Commu- 
nity’s main airports have run 

Into s tiff opp osition 

The plans are crucial to tee 
"open skies" programme that 
the Commission aims to com- 
plete by January 1993. 

However, according to Bte 
Karel Van Miert, EC transport 
commissioner: "it doesn't look 
as though well get an eady 
decision. Some governments 
don’t like it, and most airlines 
don’t want it" 

Undo: tee proposal adopted 
by the Commission last Decem- 
ber, it wants prized landing 
and take-off "slots” that are 
unused or suddenly become 
available to be put into a pooL 
At least half of the pool riots 
would then be apportioned to 
new entrants to scheduled air 
transport 

Some EC hub airports 
already do this, but most pre- 
serve their finite capacity for 
the big national carriers, who 
monopolise existing slots and 
have “grandfather rights" of 
first refusal on new ones. 

Bte Van Bfiert said in an 
interview that the proposal 
was not “a lost cause”, but 
added that the "chances are 
looking remote”. 

Without the measure, he 
said, "life will be very difficult 
for newcomers”. 

So me m ember states, such as 
the UK, are wary of the 
enforced redistribution of slots, 
arguing that the market should 
decide, he said. 



Karel Van Miert: life will he difficult for ne wcom ers 


While others, such as France 
and Italy, are displaying more 
protectionist instincts after 
Intensive lobbying by their 
national carriers, according to 
Mr Van Miert. 

New entrants, often with 
lower costs, are seen as vital in 


order to stimulate competition 
with the EC’s flag carriers, 
which until the Commission's 
deregulation drive got properly 
underway last year operated as 
a near cartel in Community 
aviation. 

The slots plan is one of five 


key measures needed to com- 
pile liberalisation of the air- 
line industry. 

The others are: 

■ Airline licensing: from July 
next year, common rules on 
ca pital adequacy and technical 
fttriftaa for airlines will replace 
natio nal licanslDg . 

■ Double disapproval: this 
would mean that new fares 
proposed by airlines could only 
be blocked if bote governments 
at each end of the route 
apposed thmn T 

■ Cabotage: this would allow 
national airiines from one state 
to offer domestic flights in 
another. 

■ Freedom: the right of 
national airlines to take on 
hoard and deliver passengers 
at intermediate points on 
sch e dule d routes. 

Al thoug h all these measures 
may be diluted by member 
states, the battle has been 
especially fierce over slots, 
which are vital assets for 
scheduled airlines that are now 
feeing steep losses - largely as 
a result of overexpansion in 
the 1990s. 

However, Brussels has 
another weapon in its 
armoury. Competition rules 
fr om which airHn«w are exempt 
in the dis tributi on of slots 
could be enforced if the redis- 
tribution plan is emasculated, 
a senior Commission o fficial 
says. 

At the moment the distribu- 
tion is carried out by traffic 
scheduling committees run by 
the airlines themselves. 


Major claims victory in inflation battle 


By Philip Stephens, Political Editor, in London 


A FUTURE Cons ervati ve party 
government would never allow 
a repeat of the s ur g e in infla- 
tion seen in the late 1380s, Bte 
John Major, UK prime minis- 
ter, pledged last night. He 
called on British industry to 
abandon the concept of auto- 
matic pay increases. 

In an upbeat speech to the 
annual dinnar of the Confeder- 
ation of British Industry, the 
employers’ organisation, Bte 
Major said that "on any sensi- 
ble measure", the government 
was now winning the battle 
against inflation. 

That would be followed by a 
"welcome resumption” of 
growth in the second half of 
this year. 

His optimism, however, was 
echoed only faintly by business 
leaders. Sir Brian Corby, presi- 
dent of the CBI, led calls at the 
dinn er for an eady cut in inter- 
est fates to pull the economy 


out of recession. 

Sir Brian told Bte Bfajor: 
"The balance of risk now 
clearly favours further relax- 
ations in interest rates. . . The 
manufacturing cycle may be 
beginning to Bottom out But 
I'm afraid there is no rapid 
recovery in prospect Not In 
manufacturing, nor elsewhere 
in the economy." 

As the pre-election battle at 
Westminster intensified, the 
prime minister’s predictions 
were derided by the opposition 
Labour party. 

Bte Gordon Brown, Labour’s 
spokesman on trade and indus- 
try, said Bte Major now headed 
a "caretaker government, 
clinging on to power, bereft of 
ideas and devoid of policies”. 

Bte Nell Kfanock, Labour 
party leader, made it clear that 
he would not back away from 
his party’s fierce attacks on 
the government’s reforms of 


the health service. In fierce 
clashes between tee two lead- 
ers in the House of Commons, 
Mr Kinnock insisted teat the 
independent trust hospitals 
established by the government 
were effectively outside the 
NHS. 

Bte Blajor’s warning on pay 
came in a lengthy section of 
his speech devoted to a pledge 
teat there was now a frame- 
work in place to prevent any 
repetition of the “stop-go” eco- 
nomics that had bedevilled 
Britain in the 1970s and, he 
admitted, to a lesser extent 
over the past few years. 

Once inflation was fully 
under control again - and it 
would fell to 4 per cent to the 
end of the year - sterling’s 
membership of the European 
exchange rate mechanism 
(ERM) would deliver to indus- 
try its two most "precious” 
requirements: low inflat ion 


c and stable exchange rates. 

He added, however, that 
membership of the TE R M had 
"made explicit” Britain's need 
to compete on international 
m a r k ets. 

That meant that "industry 
must break free of the bad old 
habits of paying itself, an the 
Shopfioor or in the boardroom, 
money it cannot hope to earn”. 

Warning that the speed of 
the rec ov er y would depend on 
wage moderation, Bte Bfajor 
said: "There should be no such 
thing as automatic pay 
increases. Fay must be linked 
to performance and productiv- 
ity”. 

The implication was that the 
speed of farther redactions in 
interest rates would be closely 
linked to the trend of pay 
awards, Mr Major (fid 

not rule out the possibility of a 
small cut from the presort 12 
per cent in the near future. 


FORD and Volkswagen are 
soon expected to announce the 
go-ahead for an ambitious 
EsotOOtm ($2.6bn) joint vehicle 
development project in Europe 
iwriiMtiitg Die bonding of an 
nMPwhiy plant tw Portugal. 

The two companies are co- 
operating in the development 
of a so-called multi-purpose 
vehicle or people carxier, a 
high roof 7-8 seat estate car, to 
co m pete with vehicles such as 
I the Renault Espace. 

This market which 

has been pioneered In Europe 
to Renault, is expected to be 
one of the fastest growing seg- 
ments of the European car 
market in the 1990s. 

Final approval is still 
required from the European 
Commission because of the 
scale of subsidies involved, but 
accor ding to nWri»h in Brus- 
sels this Is now likely to be a 
formality, provided that aid 
levels remain at acceptable 
levels. 

Brussels has been concerned 
that tee project should, meet 
EC competition polity require- 
marts and that it should not 
faring* hidden subsidies. The 
Commission has to approve all 
motor industry Investment 
projects involving state aid of 
more than Ecuian (fl428m). 

• Negotiations between the 
Portuguese government and 
the two companies are well 
advanced, with agreement on 
tiie amount of subsidies to be 
provided, and are now focus- 
ing on "minor contract 
details”, according to Portu- 
guese officials. 

The project Involves tee con- 
struction of a new plant an a 
green-field site in Fahnela in 
the Setubal industrial belt 
dose to Lisbon, to produce 
170,000 vehicles a year. Full 
production is expected to be 
readied by 1996. 

Portugal is offering a three- 
pert package of incentives that 
could be worth up to Esd20im i 
to back its Md far the project, 1 
which has seen aggressive lob- 
bying from other potential 
European sites, notably in 
Spain and in Ireland. 

The package includes a cash 
grant of more than BscSObn, 
training subsidies and fiscal 
concessions, with the EC pro- 
viding about 70 per cent of tee 
cash ince nti ves. Part of the EC 
money will come from unused 
tends previously allocated to 
Portugal, under various pro- 
grammes. 

To co un ter potential opposi- 
tion within Europe, Portugal 
has argued that the venture 
will benefit other European 
car manufacturers by opening 
up and helping to build a mar- 
ket for what officials say will 
be a new type of vehicle. 

"The alternative is to see the 
Japanese moving into thfa seg- 
ment (of the European mar- 
ket),” says one offldaL The 
VW/Ford plant will be the 
largest single foreign invest- 
ment ever in Portugal and 
meets the Portuguese govern- 
ment’s desired objective of 
attrac ting high technology 
companies. 

The government hopes that 
it will have a ripple effect 
throughout Portuguese indus- 
try by encouraging the devel- 
opment of local suppliers and 
raising quality standards. 

Officials forecast that 
exports from the plant will 
account for about 23 per cent 
of all Portuguese exports, 
thereby significantly helping 
to reduce a trouhksome trade 
deficit 
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Europe seems to be moving 
back in favour of state control. 

BA has weathered the crisis 
better than most of its rivals, 

and by dint Of and 

financial en g in e e rin g boasts a 
balance sheet in reasonable 
repair. While the shares should 
respond in the short term to 
signs cf r eco ve r y in tee UK 
ami the US, there are too many 
uncertainties to make them 
other than a gawMa on a lon- 
ger view. 


National Power 


The restrained market reac- 
tion to the savage cost cuts 
announced by National Power 
yesterday was understandable, 
given that the shares had 
already risen by more than S 
per cent on the day. The mar- 
ket may have underest imat ed 
the news just the same. 
Although the prefiotation pro- 
spectus predicted large job 
cute, it (fid not spell out that 
National Power was being sold 
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Judging by the 3 per cent 
advance In BA's share price 
yesterday, the two thirds col- 
lapse in ftdLyear profits came 
as a positive refitfc Exriudlwg 
aircraft disposals, redundancy 
costs and the Ttifto write- 
downs, the underlying drop in 
199091 is more like 50 per cent 
The company appears to be 
tightening Its grip on costs, 
while the soothing noises 
accompanying . the dividend 
announcement suggest it will 
take another Gulf war for the 
pay-out to be cut this year. A 
12 per cent yield undoubtedly 
lhnfet t b*> risk for the share 
price. 

The problem for in vestors is' 
in flfoar rt wg the rihwp* of BA’s 
recovery pate. The worst of the 
nightmare may indeed be over: 
but with losses expected in the 
normally buoyant first quarter 
the best that can be hoped for 
in the current year la 
break-even or p erhaps a mod- 
est profit- Thereafter traffic 

v rihrm* and yfrfMa rrtsrrt 

to but comnetitian an 

the newly liberalised North 
Atlantic routes will also be 
hpwfag np. United Ameri- 
can not only have the stamina 
which Pan Am and TWA so 
conspicuously lacked. They 
also enjoy the Inestimable 
advantage of a huge and well 
pro te c ted home This is 

just what BA lacks in the 
patchwork aides of the Euro- 
pean Community, and what it 
is likely to be denied for some 
timri in spite of another 
painted plug from Lord King 
yesterday. There has always 
been a gap between Brussels’ 
liberal rhetoric and file ECIb 
achievements In challenging 
the air transport carteL ff any- 
thing, H» Hilo fa m n tin gnfail 


British Airway* 


Share price rotates to die 
FT-A All-Share Index 


growth of under 3 percent 
compared with . growth fa 
money GDP off around 5 per 


rent shown toe *?**«* £ 
going too far. The otoer would 
ttytbat If gro w t h is narrow 
money tea ^txnrt toflerior of 
consumer bebanour, it ou g ht 
tabmxwx •hmply'wito 
retell sake to March aadfeDen 
lteto fa ApriL fe feet, it <Bd fas 
reverse. 

The cynical case to tost the 
government no longer cares 
either way- Interest rates must 
be kept up to pro te ct risrifag 
in the event of farther Labour 
gains to toe polls. On this 
argument, ERM membership 
condemns the government to s 
vicious spiral. The more 
Labour baas like vtoaUL the 
farther storting faUe and tea 
farther interest rates rise, thm 
further haareastng the chances 
of a Labour victory. Govern- 
meat policy may not yet tom 
been reduced to mite riftCfr a 
narrow scope.. It is neverthe- 
less arguable how far toe U K 
now has a monetary strategy 
at a 


i • 'at? ‘ 1 t* ■ 







off by the government with 
precisely twice the number of 
non-power station employees it 

arfnally required. 

The announcement raises 
the question whether National 
Power Is simply trying to have 
a second fate at the cherry. 
The answer is a quafifled yes. 
only because the timescale rep- 
resents a considerable depar- 
ture from the much more lei- 
surely schedule laid rest in the 
prospectus. The company , is 
not so much trimming some off 
its pre-privatisation fat as lop- 
win g it off. Far a ra the r more 
cynical demonstration of a 
new-found commercialism, 
take British Telecom's policy 
off letting favestora absorb such 
news fa instalments. 

The earlier assumption was 
that by 2994 National Power 
would reduce annwti staff 
costs by some £4flm to around 
£340m. it now seems that 
fixed costs will fen by 
up to glfiQm as early as the end 
of next year. The saving. wiB 
grow as power station staff lev- 
els are reduced up to 1394. 
Meanwhile, National Power's 
1989-90 report and accounts, 
inc luded a £41 lm extxaardinazy 
charge for restructuring costs. 
Further p rov is ion s wiB appar- 
ently not be needed, in which 
case wwrnfags gro wth wifi be 
steadily enhanced. But one 
might argue this does not 
greatly aftor an already atrnng 
case for investing in National 
Power. The pressure will now 
be on PowerGen to follow suit, 
even if it was som e w h at leaner 
at thp tiwp of flotation. 


Trade Indemnity ^ 

It is one of the bitter ironies 
cf the insurance business that 
demand for cover rises with 
the level off risk. The rarosikn 
has left Trade Indemnity's cus- 
tomers so frightened that they 
have swallowed a 40 per cent; 
rise in credit insur a nce premi- 
ums this year- 

AccenUng to the company, 
this is grounds for a £39m 
rights issue to allow it to 
exploit the implied opportunity 
for expansion. 

That would be fine if toe 
economy were about to 
recover. More sober analysts 
suggests the issue was needed 


simply to plug the balance 
sheet hole frit by fast year's 


UK economy 

The April figures for the UK 
money supply are a timely 
reminder of how confused 
monetary doctrine has become. 
The figures of L6 per cent 
annual growth In ' narrow 
money and 10 per cent growth 
in M4 are not in the ms elves 
unexpected. But they leave 
room for two quite opposite 
interpretations. One school 
would argue that money 


sheet hole left by fast yew's 
£4lm less provision, wore* 
still, the zed ink is still Sowing 
as Insolvencies continue at a 
re cord efip. Further pro virions 
wifi he inevitable hi the cur- 
rent year, even probably 
n gwifae the discontinued com- 
mercial mo rtga ge indemnity 
business. 

Trade Indemnity has a 
strong enough hold on the 
domestic credit insurance mar- 
ket to ward off gro w in g Conti- 
nental competition, even if 
ECGO’s insurance services 
business now looks set to elude 
its grasp. But assuming - and it 
fe a Mg ff-thrt the dividend ta 
maintained this year, the 
shares are stiH cm a very mod- 
est yield. The Prudential, one 
of Trade Indemnity's larger 
shareholders, ought to be a 
good judge of whether the 
Issue re pre sen ts a worthwhile 
gamble on recovery. It is stay- 
ing out. . . 
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Caterpillar warns off 
second-quarter loss 

Caterpillar, the world’s biggest manufacturer of 
earth-fnoving'equlpment, yesterday warned of 
a second-quarter loss and that its earnings ■ 
outlook for the rest of the year was uncertain, 
irithe first quartar,'the company turned •. 
reported a loss of 532m or 32 cents a share. 
Pag* 20 

Indonesia -stains up coal 



Alter decades of neglect, Indonesia is stoking 
up its efforts to. take advantage of one of Its 
most abundant energy resources — an esti- 
mated 28bn tons of coal reserves. The country 
is positioning Hself to become a major domes- 
tic user and a significant exporter of coal by 
the end of the century as it basks, in the 
warmth of an industry which has seen coal out-, 
put Jump from 325,000 tons In 1900 to 112m . ' 

tons in 1990. Page 27 

Slow growth takes toll In Japan 

Matsushita Bectric jSSSfiSSt 

nese consumer electronics company, reported 
a 4 per cent increase . in pre-tax profit to 
Y276bn (S2bri) in the year to end March, but 
expects thar si lower Japanese economic growth 
and a heavier interest burden will mean a fall 
In profits this year. Paige 20 • 

Getty buys MountMgh stake 

Nelson Peltz and Peter May. the US entrepre- 
neurs who took the helm of Mountleigh eigh- 
teen months ago, have sold an 11 per cent 
stake in the property company to the Gordon P 
Getty Family Trust, one of lour trusts sat up 
after the sale of Getty Oil in 1984. Page 24 ; 

YTV profits tall by 45% ! 

■ Yorkshire Television, ' 

gramme sales- to the ITV 
. ^ ndWoriL doton from 

£24. 3m. to £18,7m. CHve Leach (above), YTV*S 
managing director, said, two large drama . 
series had been sold in the.firathaK .of last 
year, whereas thfs year sales were biased 
towards the second half. Page 24 

ICI Australia jumps 69% 

Profitable disposals helped boost ICI Austra- • 
lia's resuits by 68 per cent ini the first six 
months. The group, 62 per cent-owned by ICI of 
the UK, yesterday unveiled a consolidated net 
profit of AS73m after abnormal items. However, 
trading profit before abnormal items was down 
from A5116rh to A$73m, reflecSng the impact of 
weak economic conditions in Aushalia. Page 
22 ' " 
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Fiat holds payout despite setback 


By Haig Slmonian In Milan 

FIAT, Italy's biggest 
private-sector company and a 
barometer of the domestic econ- 
omy, yesterday ended weeks of 
speculation by announcing an 
unchanged dividend of L370 for 
ordinary and preference shares 
and L400 for savings stock. 

The derision comes despite a 
severe bn In net group profits to 
Ll^Ubn ($L27bn) last year from 
L8,306bn in 1989. largely as a 
result ttf growing dtfnctuties in 
the core automotive business. 

The dividend payment, made 
by the parent company rather 
than the group, reflects the rise 
in parent company wnninp to 
ra,4l7bn last year from Li^iihn 
in 1989. 

: The apparently contradictory 
'• trends between g ro u p and parent 
wimpany eanilngS stern from the 
fact that parent company profits 
principally comprise dividends 
from group subsidiaries, thus 
have a one-year lag compared 
with the group’s current perfbr- 
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manes. 

As a result profits for 1989, a 
record year for the group, are 
only now being reflected in par- 
ent company results. 

The unchanged dividend, com- 
bined with the announcement of 
a renewed share buy-back pro- 
gramme of up to L626bn from 
July, prompted some analysts to 
forecast an impending rights 
issue. A previous buy-back, 
launched in 1990, closed earlier 
this year. 

Additional evidence was seen 
in the announcement earlier this 
month that Fiat would seek 
shareholder approval for the for- 
mal renewal of a longstanding 
authorisation to raise up to 
L5,000bn on the markets. 

One analyst commented as to 
why the company, engaged in a 
heavy capital spending pro- 
gramme, might want more funds: 
“There are few businesses which 
are more cash generating, than 
cars in good times, ana more 



Giovanni A gnelli, chairman: 
im pendin g nghta ism»? 

ca sh absorbing in bad. 1 * 

Net earnings at group level 
after minority interests fell to 
L2,136bn last year from L3,657bn, 
while consolidated group sales 
rose by almost 10 per cent to 


L57.209bn from L52.019bn in 1989. 

The rise in turnover follows 
the inclusion for the first time of 
figures for Toro Insurance and La 
Rinascente retailing subsidiaries. 
Excluding their L5,320bn com- 
bined contribution, consolidated 
group turnover would have 
slipped marginally to L51.889bn. 

Fiat’s figures confirm the 
depressing picture painted by its 
preliminary results in January, 
which confirmed that the down- 
turn in the car market, notably 
in the second half of bet year, 
had bit heavily into its finances. 

Net group liquidity fell by 
Ll£51bn to L570bn at end-Decem- 
ber as rising stocks pushed up 
working capital Increased spend- 
ing on both fixed assets and 
research and development (R&D) 
also took their toll. Fixed invest- 
ment went up by L787bn to 
L4.2I0bn and R&D spending up 
by L426bn to L2^S0bn last year . 
Flat attributed the foil in group 
figures and the halving of the 


profits margin on its core indus- 
trial activities to <L3 per cent of 
sales from 9.3 per cent to weaker 
economics conditions and the 
Gulf crisis. 

The group has also been buf- 
feted by acute competition in the 
domestic car market, with a foil 
in its group share to 52.8 per cent 
last year from around 57 per cent 
in 1989. 

“Earnings were also affected 
by high domestic labour costs 
and exchange rate factors'. Fiat 
said. The company was also hit 
by problems at its big Brazilian 
subsidiary. 

Some analysts questioned the 
decision to maintain the dividend 
because the company is already 
aware erf the problems it faces in 
many activities, notably cars. 
Earlier this year, Pirelli, with a 
somewhat similar structure, cut 
the dividend paid by its parent 
company in recognition of diffi- 
culties at its tyres operations. 


Power to axe 
2,000 jobs 

Juliet Sychraya looks at the logic 
behind the UK generator’s decision 


-National Power, one of Britain’s 
recently privatised electricity 
generators, is to cut &000 jobs in 
a restructuring that will roughly 
halve its white-collar workforce 
by the md of nwt year, the com- 
pany told its staff yestmday. 

Mr John Baker, chief execu- 
tive, said the restructuring would 
cut fixed costs by £100m (5173m) 
or about a third, and save several 
hundred million pounds over 
tlfree to. foin: years. . 

. ‘Six directors -who report 
. directly to the main board, about 
a quarter af the managers at that 
lerai; are'dne to go. One hoard 
member. Mr Peter Chester, tfirec- 
tor for technology and envinm- 
mewt. is retiring and will not be 
repi&oed. 

The news did not come as a 
surprise to employees who were 
told hefore the company was 
floated last year that 5,000 jobs 
would go before 1995. However, 
the method used to reach the 
decision was somewhat nnusuaL 

A visitor to the company’s 
offices insure to spy pens printed 
with the legend “Notional 
Power*.. 

It Is not -a misprint, but the 
name of a hypothetical company 
Invented by National Power late 
last year to answer the question: 
what would be the minimum 
overhead necessary for a com- 
pany with exactly the same 
assets as National Power to run 
its business? The answer was 
startling. 

The four-man team working on 
the concept found that Notional 
Power would need half the num- 
ber of managers and staff work- 
ing outside its power stations. It 
would need about half the num- 
ber of qualified in-house engi- 
neers, because it would contract 
oixt its power station design. It 
would also need Iras than half 
. the level erf central procurement 
staff, because power stations 
would do their own buying, 
under -limited central supervi- 
sion. B would need less than half 
the number of building and office 
service staff,. 

Notional Power was one of 
three exercises that led to the 
2,000 job cute announced today. 
The second, which involved ask- 
ing each department what it 
needed' from central in-house ser- 
vices. also found that substantial 
cuts could be made: These two 
exercises were backed up by 
research into staffing levels at 


other companies. Including BP, 
Id and British Telecom. 

It is not surprising that 
National Power would want to 
trim some of the fat it inherited 
from the division of the Central 
Electricity Generating Board' 
(CEGB) last year. 

But while most City of London 
analysts expected a gradual par- 
ing of operations, few expected 
National Power - . viewed as 
more lumbering than its rival 
PowerGen — to he so thorough 
and so speedy. 

The red rationale for the cuts, 
chief ex e c u t i ve Mr John Baker 
acknowledges, is not a desire to 
change the way -National Power 
works. It is, quite simply, to save 
money: Behind this cash-saving 
exercise lie as yet undisclosed 
spending plans. 

National Power has already 
hinted that it is considering buy- 
ing coal assets overseas. Its other 
big project, a plan for burning 10 
per cent of Britain’s rubbish to 
generate electricity, could mean 
an investment of more than 
£150m over 10 years. 

National Power has taken a 
close look at rival PowerGen. 
“Our total staff costs were 
around 10 per emit erf costs, theirs 
were around 7.7 per cant,” says 
Mr Baker. “That gave us a mea- 
sure. Then we tome into account 
that PowerGen would be attack- 
ing its costs too, so we came to a 
judgment of where they might be 
heading. It is our ambition at 
least to match that." 

. The restructuring will be 
implemented in seven key pro- 
jects or business areas: power 
generation, engineering and proj- 
ect services, procurement, new 
plant, research and technology, 
the environment, and human 
resources. 

“Each business has been told 
they have to take out layers of 

wanapunwi t anil gim p frfy their 

procedures," Mr Baker says. 

“They have been given target 
expenditure and a target number 
of staff, and they must not exceed 
that. They have until July to 
work out bow [to] do it, and until 
autumn to implement it.” he 
adds. 

The ultimate aim is decentral- 
isation. Power stations will have 
to decide exactly how many qual- 
ified engineers they need to 
maintain their equipment, and 
will have to pay for their ser- 
vices. National Power had inher- 



Jofan Baker undertaking a cash-saving exercise while planning as yet undisclosed spending 


ited a large in-house staff of engi- 
neers from the CEGB. 

National Power will also cut 
in-house engineering designers 
and planners. 

“We have switched to turnkey 
contracts where we buy the fin- 
ished product So we don’t need 
so much inhouse expertise,” Mr 
Baker says. 

The company will, he says, 
continue to have certain central 

S lides, which win ensure staff- 
\ levels do not foil below a crit- 
ical minimum, tm riding into t he 
electricity pool, or spot market 
will be centrally integrated, Mr 
Baker notes. 

Whether or not the restructur- 
ing brings a new spirit of enter- 
prise to National Power’s sta- 
tions, It will mean more cash in 
the long term. 

“We want to generate more 
internal cash flow so the gearing 
doesn’t get out of hand,” Mr 
Baker says. Gearing is currently 
20 per cent, but is expected to 
rise to about 40 per cent next 
year, due to the cost of fitting 
scrubbing equipment at Drax 
power station. 

“Cutting fixed costs is a major 
part of that, because it goes 
straight to the bottom line, 
whereas cutting fuel costs is a 
benefit largely passed through to 
the customer in price.” 


Costs are clearly very much on 
his mind. The Notional Power 
pens are, he points out, nothing 


like the slick gold ones handed 
out by some regional electricity 
companies. His are plastic. 


venture 

revised 

By Martin Dickson 
in New York 

BETHLEHEM STEEL of the US 
and British Steel have radically 
altered their plans for a possible 
joint venture In the fiercely com- 
petitive US market for structural 
steels. 

The two companies announced 
in January that they were consi- 
dering a joint venture that 
would consolidate steelmaking 
for Bethlehem's structural and 
rail operations at one site, rather 
than two as at present. 

However, Bethlehem 
announced yesterday that alter a 
four-month feasibility study the 
two companies had rejected the 
idea of consolidating production 
In favour of investment at both 
existing sites. 

The announcement came just a 
day after British Steel 
announced tire impeding resigna- 
tion of Mr Martin Llowarch, its 
50-year-old chief executive. The 
move has clouded the company’s 
hopes of organising an orderly 
succession to the group’s 70- 
year-old chairman. Sir Robert 
Scholey. 

Zt Is understood the two had 
different views of the merits of a 
joint venture with Bethlehem in 
the earliest stages of the deaL 
However, British Steel Insists Mr 
Llowarch is leaving the company 
for personal reasons and not 
because of differences over pol- 
icy. 

The company said the decision 
to continue with two plants at 
Bethlehem and Steelton in Penn- 
sylvania would cost rather more 
than the original plan, bat it 
wonld produce more competitive 
operating costs and greater flexi- 
bility. It did not disclose any 
financial details. 

Under the original plan Bethle- 
hem’s traditional integrated 
steelmaking plant was to be 
dosed, with all production trans- 
ferred to a new electric arc plant 
at Steelton. The revised plan 
envisages investment In electric 
arc technology and continuous 
casting machinery at both sites. 

However, British Steel said the 
venture still turned upon negoti- 
ations with the United Steel- 
workers Union over new work- 
ing practices which It said was 
vital to tiie project’s success. 

About 2,000 jobs would be lost 
under the new plan, the same as 
under the original scheme, but 
tiie scale of redundance* at each 
plant would be different 

The Bethlehem joint venture 
- which would give British Steel 
tiie large US market presence it 
has long been seeking - would 
use the same technology as low- 
cost mini-mills, which in recent 
years have made rapid advances 
into markets for structural steeL 


Hopewell seeks HK$5.6bn 
to finance building projects 


By John Elliott in Hong Kong 

HOPEWELL HOLDINGS, the 
Hong Song-based property and 
construction group headed by Mr 
Gordon' Wu, is to raise between 
HK$5.64bn (US$724m) and 

HE$5J3bn through a one-for-one 
rights issue. It wUl be one of the 
biggest fund-raising exercises in 
the colony for several years. 

The Issue, , announced last 
night, * 8 intended to broaden the 
company’s capital base and to 
finan ce Infrastructure projects 
and other -building ‘schemes flat 
it is carrying out in southern 
China and elsewhere in Asia. 

• It is bring :WHy underwritten 
by Mr Li Ka-ahihg. one <rf Hong 
Kong's top entrepreneurs; China 
Development Finance (part of the 
Peking-controlled Bank of 
China); 'Japan-based DKB Asia; 


other local business interests; 
and the arrangers, Waidley Cor- 
porate Finance and. Peregrine 
Capital. 

Mr U, who already owns just 
under 10 per cent of Hopewell, 
will take ap his fall rights aBoca- 
tton and is believed to be commit- 
ted to a similar- amount through 
the underwriting. He is expected 
to expand his involvement in the 
company in the future. 

The funds wtH raise Hopewell's 
net asset value from HK$9A4bn 
to HKgl&94hn, making ft one of 
the colony’s top 20 companies. A 
pfatimnin of about HKS5.64bn 
will be raised through the issue 
of LSSbn shares at HKS3 each. 
The figure will rise to HK$5ifibn 
if warrant holders folly exercise 
their options. 


Th e co mpany said last night 
that HESUfon wonld be used to 
finance its equity share of au ele- 
vated road and rail transport sys- 
tem in Bangkok. The company is 
to build the USSS^bn s y st e m in a 
joint venture through Hopewell 
. Thailand. About HK$Lflbn will be 
used for power station projects in 
China and the Philippines, 
HK$L2bn on hotel developments, 
and BKjfiOOm on property pro- 
jects in Hong Rou g and Macao. 

Two months ago Hopewell fina- 
lised a US$800m syndicated loan 
to finance a USSlbn 123km high- 
way it is building in southern 
China. The Bank of China, Hong- 
kong and Shanghai Banking and 
Dai-Xchj Kangyo Bank of Japan 
were the lead managers. 
Background, Page 24 
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Caterpillar loss 
warning fails to 
unnerve Wall St 


By Karen Zagor in New York 

CATERPILLAR, the world's 
biggest manufacturer of earth- 
moving equipment, yesterday 
warned that it might turn in a 
second-quarter loss. It said its 
earnings outlook far the rest of 
1991 was uncertain. 

The company, whose fiscal 
health has deteriorated since 
1988, when it turned in net 
earnings of more than (616m, 
blamed its woes on unfavoura- 
ble economic conditions In the 
US, Canada and Europe, which 
have depressed sales more 
than expected. 

Although shar es in Caterpil- 
lar slid to $49 at midday 
yesterday, in a market which 
was broadly higher, the compa- 
ny’s bleak outlook for 1991 did 
not cause shock waves on Wall 
Street. 

In the first quarter, Caterpil- 
lar turned in a net loss of 
$32ra, or 32 cents a share, 
reflecting the impact of reces- 
sion on construction activity. 

With construction tending to 
trail the rest of business, many 
analysts do not expect a strong 
recovery in Caterpillar’s earn- 
ings before 1992, even given 
the possibility of an improve- 
ment in the US economy in the 
second half. 

Caterpillar said the compa- 
ny’s economists expected the 
economy to show some 
improvement later this year. It 


said Caterpillar would con- 
tinue to fine-tune production to 
meet demand. 

The impact of recession on 
the construction industry was 
also reflected in the second- 
quarter results at Deere & 
Company, the world's biggest 
manufacturer of agricultural 
equipment. The company 
yesterday turned in net income 
of (73.1m, or 96 cents a 
share, against (144m, or (1.90 a 
year earlier. Sales fell 
9 per cent to S1.98bn from 

$9 I9hn 

The results were not as bad 
as Wall Street had expected. 
Shares in Deere added to 
$50% yesterday morning. 

Mr Wans Becherer, chairman 
and chief executive, said the 
results reflected the effects of 
producing at a significantly 
lower volume than last year. 
Deere's total worldwide pro- 
duction fell 14 per cent in the 
three months. 

Mr Becherer said Deere’s 
North American retail sales of 
industrial equipment fell 
sharply in the 1991 quarter, 
reflecting lower construction 
activity from the recession. 

“We believe, though, that we 
have out-performed the lawn 
and grounds care product 
industry, due in part to strong 
acceptance of newly-introducea 
products," he said. 


Solvay, Upjohn alliance 


By Andrew Hill in Brussels 

SOLVAY, the Belgian 
nhomirate group, and Upjohn, 
the US pharmaceuticals com- 
pany, have formed an alliance 
to market two of their anti-de- 
pressant and anti-anxiety 
drugs. 

Upjohn has been mentioned 
recently as a possible pharma- 
ceutical partner for Id, the UK 
chemicals group in which Han- 
son now has a JL82 per cent 
stake. This deal means the US 
company will be able to use 
Solvay’s European sales force 
to market its anti-anxiety drug, 
Xanax. 

Mr Alois Michielsen, of Sol- 
vay’s executive committee, 
said yesterday it was an “excel- 


lent agreement” for the two 
companies, but added no far- 
ther Hnlre were plgTinwri with 
Upjohn at this stage. 

The strategic alliance should 
also enable Solvay to attack 
the US dominance of the anti- 
depressant Prozac, produced by 
Eli Lilley, which in two years 
baa captured more than so per 
cent of the US market 

Upjohn has agreed to the 
joint marketing of Solvay’s 
rival anti-depressant, fluvox- 
amine, once it receives US reg- 
ulatory approval. 

In Europe, the two compa- 
nies win start their joint mar- 
keting effort in October this 
year. 


BA falls 
62% but 
maintains 
dividend 

By Paul Betts, 

Aerospace Correspondent 

BRITISH Airways reported 
yesterday a 62 per cent slump 
in pre-tax profits for its finan- 
cial year ended last March and 
warned it would make a loss 
In the first quarter of Its cur- 
rent financial year. 

However, Lord King, BA’s 
rhahniflii , said the airline had 
decided to maintain Its divi- 
dend at last year's level of 
8-85p because the company 
was confident airline traffic 
would recover and BA would 
“weather the storm better 
titan most of our competitors'*. 

In common with other lead- 
ing inte rnational aiHinM, BA 
was hit by the effects of the 
Golf war and the recession in 
many wiin^ iin i n markets. 

The collapse of air travel 
demand during the Gulf war 
was largely responsible for a 
£21 0m ($357m) pre-tax loss in 
the last quarter of BA's finan- 
cial year. The fourth-quarter 
loss also Included £120m in 
exceptional charges to cover 
the company’s staff reduction 
programme involving 4,600 
people and the write down on 
older Lockheed L10Z1 Tristar 
aircraft which the hn« 

taken out of its fleet. 

BA's pretax profits fall to 
£130m last year from £34Sm 
the year before. Aftertax prof- 
its declined to £95m or 13J2p a 
share from £245m or 34. Ip a 
share. Turnover rose 2^ per 
cent to £4J9hn. 

These figures were in line 
with most City expectations. 
BA’s share price closed 5p 
higher yesterday at 165p after 
the company confirmed it was 
TimiwfaiiTifiig the dividend. 

Lord King - said the current 
UrmnriaT year would be “diffi- 
cult" for BA. He said he expec- 
ted BA to make a loss in the 
first quarter, returning to 
profitability in the second. 

BA said the new financial 
year would see a repositioning 
and restruct uri ng of the com- 
pany to prepare it to seize the 
t q u pw r ijj ntties that would come 
once air travel recovered. 

Sir Colin Marshall, BA’s 
chief executive, said BA’s 
scheduled t raffic was improv- 
ing hut was still 8 per cent 
lower In the latest four-week 
period to May 19 compared 
with the same period last year. 


Hopewell blazes long-term trail across Asia 

John Elliott on the group tipped to become one of Hong Kong’s 10 largest companies 

W hen Hong Kong's analysts to be one of Hong projects will produce net A few years ago fcev** fnterefls .jtqro 

government was fail- Kong’s to ^ a r g 6st m gipanjag by profits of HK$3bn or inore in sitting in the. 1200-room China. cent cost came 

mg to meet the coLo- the end of the decade. It is now 199495. an increase of “not less Hotel, which be had designed btat w**®. 


W hen Hong Kong's 
government was faff- 
ing to meet the colo- 
ny's need for a new interna- 
tional airport, an extrovert 
local civil engin eer -turned-en- 
trepreneur called Mr Gordon 
Wu galvanised it into action by 
devising his own HKS25bn-30tm 
plan. He was hacked by much 
larger local co m pani e s, includ- 
ing Mr Li Ka-shing’s Cheung 
Kong and Hutchison Wham- 
poa. 

That was five years ago, but 
history repeated itself last 
month when Mr Wu, again 
infuriated the authorities, by 
taking gmtmdpr! outline plans 
to Chinese leaders, who have 
been blocking the 
government’s HK(100bn 
(USSULSbn) airport project. 

This week Mr Wu, who 
heads Hopewell Holdings, is 
sending details of his revised 
HKS50bn-HK(60bn plan to 
Peking. 

He says it is a contingency 
plan and does not want to start 
building until 1997, when Hong 
Kong returns to Chinese 
sovereignty. 

*Tm too busy tight now,” he 
says, combining a rare display 
of diplomatic tact with an 
equally rare admission he has 
enough work to keep him busy. 

Yesterday he hit the 
hparfthwp in characteristically 
flamboyant style with a rights 
issue for about HK(5.65hn, one 
of the colony's largest such 
issues. It will leave Mr Wu 
with his controlling stake of 
just over 40 per cent, backed by 
20 per wn* held by family and 
five executive directors. 
Hopewell is tipped by 


analysts to be one of Hong 
Kong's 10 largest companies by 
the end of the decade. It is now 
in the top 30 with a market 
capitalisation of HK(7^bn. 

A Princeton-educated son of 
a Hang Kong taxi fleet owner, 
Mr Wu founded the company 
as a property ami con s tr ucti on 
business in 1969 with a 
HKJ15m loan from the 
Hongkong Bank. 

He would probably be tidier, 
and his company a more 
popular stock, if he had stayed 
with the conventional Hong 
Kong property tycoons’ 
business of multi-storey blocks 
of flats and offices. 

But, unlike most of Hong 
Kong's ethnic Chinese 

entrepreneurs, he is more of an 
ideas man and an Impatient 
engineer, than a cautious 
trader - and he rarely avoids 
controversy. 

Aged 54, he is Waring, what 
he regards, as a more secure, 
long-term trail across Asia 
with joint venture 
in fr astruc t ure projects on a 
design, build and operate baas. 

Crating over HKdlObn, Mr 
Wu says these projects will 
make him the biggest foreign 
investor in China and give him 
a wider Asian base. 

They include: a 123km, 
USIlbn highway and a 
1320MW, HK$8bn power station 
in southern China, where he 
has built a hotel and a 700MW, 
HK(3.9bn power station; a 
second 700MW power station in 
the Philippines following the 
first US(45m, 210MW project; 
and a US$8-8bn road and raff 
syste m in Bangkok. 

Mr Wu forecasts these 


projects will produce net 
profits of HK$3bn or more in 
199495. an increase of “not less 
than” HK$700m ibis year. Last 
year there was HKSStfm net 
profit on HKdJQSbn turnover, 
including contributions from 
Tileman and Slipform 
Engineering of the UK which 
Hopewell bought three years 
ago. Despite his successes, 
doubts remain about his ability 


A few yean ago he was 
sitth® in tin 1200-room China 
Hotel, which be had designed 
and torftt as a p i oneer ing joint 
venture in the southern 
Chinese city of Guangzhou 
(Canton) when there was a 
power failure. So, with little 
relevant experience, he 
conceived the HKg&Pba Shgteo 
B power station which he 
designed, financed, built and 






Gordon Wu: civil engineer turn ed entrepreneur 


to deliver and there is concern 
about insufficient depth of 
senior and middle 


Li Ka-shing’s involvement 

might hpTp a Tiny some Of thaag 

concerns, but basically Mr Wn 
is regarded as a maverick with 
sudden enthusiasms which 
stretch his group's financial 
anrf managerial capabilities. 


operates for the provincial 
authorities. 

Mr Wu’s expertise is putting 
together complete packages. 
Including finance, for poorer 
countries cm what be calls a 
“hire purchase basis", using 
minimal Hopewell capital. 

On Shflfao B, where he is a 
50 per cent partner with 
mafaiand China and Japanese 


Matsushita lifts pre-tax profits to Y276bn 


This announcement appears as a matter of record only. 


MATSUSHITA Electric 
Industrial, the Japanese con- 
sumer electronics company, 
reported a 4 per cent increase 
in pre-tax profit to Y276.5bn 
((L98bn) in the year to end- 
Marcfa, bat expects that slower 
Japanese economic growth and 
a heavier interest burden will 
mean a fall in profits fids year, 
writes Robert Thomson in 
Tokyo. 

Sales last year rose 10 per 
cent to Y4J01.6bn, while con- 
solidated sales also increased 
10 per cent to Y6£99.3bn and 
pre-tax profit was 4 per cent 
higher at Y597.4bn, which did 
not include the results of the 
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BFAG Export Finance Company Ltd 
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London Broach 
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Barclays Bank PLC 


me. International et Cie 

d Branch 

Generate Bank 

London Branch 
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Standard Chartered Bank 


Credit Agricole 

London Bnacfa 


Banque CS1A 


National Westminster Bank PLC 


Bankers Trust Comp any 
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Bank Mees & Hope NV 
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"BANESTO" 


Banco de Fomento e Exterior 
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Osterreichische Undertook 


US entertainment company, 
MCA, acquired for (6.1bn in 
December. 

The company said the slow 
profit growth, last year was doe 
to an 86 per cent increase in 
capital spending and demand 
was strong in most of its prod- 
net categories. Video equip- 
ment sales rose 7 per cost and 
the company said its new, 
light-weight camcorder, which 
followed a successful Sony 
product onto the market, had 
been a success in Japan. 

Colour television sales grew 
12 per cent, partly due to the 
company’s introduction of a 
fiat picture tube, while sales of 

Hongkong 

Telecom 

unchanged 

By John Elliott 

in Hong Kong 

HONGKONG Telecomm- 
unications, the local subsidiary 
and leading profit earner of the 
UK’s Cable & Wireless group, 
yesterday announced net prof- 
its little changed at HK(4J34bn 
(US$557m) for the year ended 
March 1991, compared with 
HKtObnin 198940. 

Turnover increased by 15.14 
per cent to HK(l6-27bn, but 
profits were hit by HK(730m 
provisions for deferred taxa- 
tion following a change of the 
Hong Kong government's tax 
policy on leveraged leasing 
t ransac ti ons. 

These provisions were 
inclu ded in the results as an 

L ^(ir riinar y item. 

Two months ago, tire com- 
pany cut more than 1 ,100 join, 
about 8 per cent of its work- 
force, to cut costs. Redundancy 
and other payments are bud- 
geted to cost HK$130m- 

Mr Mike Gale, the chipf exec- 
utive, said the results were “in 
line with expectations, given 
slow global growth world- 
wide”. International telephone 
traffic grew more slowly than 
expected, but calls to China 
exceeded expectations by grow- 
ing at 38 per cent China now 
accounts for 38 per cent of the 1 
inte rnation al phone traffic. ! 

Last November, the govern- 
ment clamped down on tax 
benefits stemming from depre- 
ciation allowances on aircraft 
and ship leasing because they 1 
had grown rapidly over five 
years and were expected to 
amount to EL5 per cent of the 
colony’s tax take last year. 

Hongkong Telecom was one 
of the largest beneficiaries of | 
these allowances and it had 
hoped to reduce the impact erf 
the colony’s 1&5 per cent tax 
rate to 7.5 per cent in the year 
to Match by deferring up to 4 
to 5 per cent tax through air- 
craft leasing in addition to 3 to 
4 per cent on its own capital 
investments. 

The company is regulated 
through a scheme of control 
which is being re-negotiated 
because the last agreement 
expired in March. Mr Gales 
said the new agreement was 
likely to restrict price 
increases to less than inflation. 

Talks are also in progress 
about the fixture of the compa- 
ny’s monopoly on domestic 
voice communications through 
fixed telephone links, which 
expires in 1995. 

Hongkong Telecom, which is 
58 per cent owned by Cable & 
Wireless, is paying a dividend 
of 33 cents, up from 28 cents 
last year 


audio equipment rose 7 per 
cent, as demand for portable 
headphone cassette players 
and car aud io equipment 
remained strung. 

Saira rtf communications and 
industrial equipment rose 13 
per cent Electronics compo- 
nent sales, fnchuBng semicon- 
ductors, rose 8 per cent and 
sales of batteries and kitchen- 
related products rose 12 per 
cent 

The company, which has 
brands such as National M 
Panasonic, said foreign sales 
rose 13 per cent but it pre- 
sumes that recession in the US 
and parts of Europe, along 


with increasing trade friction, 
will alow sales in the current 
year. Matsushita also exp ect s 
the higher interest expense 
incurred with the MCA pur- 
chase will hurt earnings, as 
will intensified international 
competition in several of the 
company’s most Important 
product lines. 

Sales for the parent co mp any 
are expected to rise 5 percent 
to Y4J330ba, with pre-tax profit 
down 8 per cent to Y255bn, 
while consolidated sales are 
predicted to increase 14 per 
cant to Y7^40bn« with pretax 
profit falling 6 per cent to 
YSGZbn. 


B&D sells Brazil unit 


By Christina Lamb in Sao Paulo 


BLACK & Decker, the home 
appliance and power tools 
maker, has sold its Mallory 
Controls business in Brazil, In 
what amounts to the country's 
first m<»nig p m(^)t buy-out of a 
foreign subsidiary financed by 
international investors. 

The (11m buy-out was initi- 
ated by Mr Marcel Vanden 
Btxssche, former president of 
B&D Brazil, when B&D said it 
planned to sell non-strategic 
businesses in order to reduce 
debt after acquiring the 
Em hart Corporation, which 
owned Mallory, in 1969. 


The buy-out was structured 
by the Sao Paulo merchant 
bankers, Apostel, which raised 
(20m in international finance 
through the Cent Investments, 
the lash group. 

Of this, (llm was paid to 
B&D in the US and the remain- 
ing (8m will be used for work- 
ing capital and i nv e s tments in 
the company which remains 


Mallory Controls Brasff has 
annual turnover of (50m and 
assets of (25m and a monopoly 
on appliance timers and con- 
trols in Brazfi. 


Novo plans rights issue 


NOVO Norilsk, the Danish 
bio-group, will launch a 
DKrL65bn (9253m) rights issue 
next month, following an 
increase in pre-tax profits of 18 
per cent to DKr354m for the 
first quarter of 1991, writes 
Hilary Barnes from Copen- 


Sales for the three months 
rose by 16 per cent to DKx22bn 
and after-tax profits advanced 
16 pa- cent to DKx234m. Earn- 
ings per share improved from 
DKT6.39 to DKr7.4L 


Novo says the results were 
helped by larger volume sales 
of insulin, growth hormone 
and gynaecological products. 
Industr ial en zymes also per- 
formed strongly. 

The planned rights issue is 
to be a one-for-stx in B shares 
at DKr330 a share. 

Novo expects the rate of 
growth of profits in 1991 to 
exceed growth in 1990. 

Net profits last year expan- 
ded by per cent to 
DKrTTSm. 


Interests, move tin » per 
cent oft he curt -came. from 
ban k torn , . 

capital. ’whfcL ft more, than 
recouped with > HKJWhn 
early construction completion 
boons, ft also has eoostracttoa 
profits, plus proceeds from 
selling electricity, which 
should yield Hmata-HMttn 
until Chhw becomes the owner 
in BBS. 

But he bad problems for 
several years obtaining tend 
and finance for hi* south 
rhtea highway, which will be 
financed by toils. The set-backs 
were worse ne d by China's X9BB 
Tiananmen Square crisis 
Which forced him to cancel a 
HBt&afan rights Ivor In Hong 
Kong and removed from power 
Ida '"»i" su pporter to fitting 
- Zhao Ziyang. the party 
leader who was sacked, 

Xh 1983 he made enemies in 
the Hong Kong government by 
ronstracting ^ro^wua Jhcn 

6?- storey company 
headquarters after a bitter 
p fan ren g battle which went to 
co ur t. 

Ha followed that three years 
later with his controversial 
airport plans, and In 1987 was 
rjrnght up in a horse racing 

Now he plans a 91-storey 
hotel as Hong Kong’s next 
tallest building 

Although he has many 
critics, Mr Wu clearly a 
number of powerful backers. 
They give me the confidence 
that 1 need to do things", he 


Gronpe Suez 
forecasts 
improvement 
in results 

By David LhmSm, 
Banking Editor 

GROUPS SUEZ, the French 
ftnsnrisl and industrial group, 
ex p ect s this year's resales to 
show an improvement an last 
year’s e a r n i ng s of FFr33 per 
share, according to Mr Girard 
Worms, the chairman and 

chief executive. " 

At a b riefi ng foe press and 
analysts in London yesterday, 
Mr Worms, said: “After four 
mouths we-esnTaay tint this 


aim Is not achi ev a ble.* 

Bat he s tr ess e d than were 
significant uncertainties in 
forecasting results because of 
factors suck as the ztoc price 
In the group's mining activi- 
ties and risks on the banking 
shift. 

Improved profitability was a 
main gml for the group fol- 
lowing last year's fall In net 
i Income to FPra_9bn ((672m) 
[ from FFr4.1bu the previous 
year. 

This was to be achieved by 
streamlining the groiw, foam- 
ing it more sharply on selected 
activities and raising the qual- 
ity of m anagem ent 

Mr Worms said that the 
group’s return on equity of 10 
per cent hwt year “was accept- 
able but insufficient to ensure 
the group’s well-balanced 
tang-term growth." 

Mr Antoine Jeanconrt-Gallg- 
nani, the chief executive of 
Banque Indosuez, said he was 
surprised at the number of 
rumours circulating In the 
London market about bis 
plans to acquire a UK mer- 
chant bank. 

He said that there was no 
truth in these rumours. 

Suez had been approached 
by tiie Midland Bank as a pos- 
sible partner tor its continen- 
4ul European activities. 

However, after studying the 
proposition careftdly, Suez had 
■decided not to proceed, with 
this 


Sakura Color Products Corp. 

Osaka. Japan 
has acquired 

Royal Talens BV 

of the Netherlands 

and its subsidiaries in Belgium. France. 
Germany, Spain and Switzerland 


Arthur Andersen & Co. 
acted as joint advisor and assisted 
in the negotiations. 


The undersigned initiated this transaction and 
acted as financial advisor to Sakura Color ProductsCorp 

James Sagin Associates 

San Francisco 
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KKR’s 
raise $1. 
fresh fuiids ends 



to 

in 


By Marlin Dickson in New York 


KOHL BEKG Kravis Roberts 
(KKR), the most successful- US 
leveraged buy-out specialist of 
the 198Gs,has virtually com- 
pleted & seven-month, drive for 
fresh ■ funds, • raising $1.5bn 
from investors to help finance 
deals over the nest few years. 

The firm told Its. annual 
investors' meeting .in New 
York, which ended yesterday, 
that its efforts to raise a new 
pool of between $lbn and J2bn 
was: essentially, complete, 
although more commitments 
could be made to the fund over 
the next few weeks. 

This boosts its equity pool 
for deals to around S3hn since 
it still has $l.5bn to invest 
from its previous 1987 fundrais- 
ing. 

The latest drive was a signif- 
icant test of investors' appetite 
for t he LBO market and for 
KKR’s role In it, which became 
particularly controversial after 
its $26bn hostile takeover of 
RJR Nabisco in 1969. 

The total raised is solidly 
respectable in a difficult mar , 
ket rather th»n startling. 

However, some long-stand- 
ing investors in KKR pools, 
such as the Harvard University 


endowment fond, declined to 
put money into this one 
because of dissatisfaction over 
the high fees demanded by 
KKR. It usually; charges a L5 
per cent annual foe for manag- 
ing. money and keeps 20 per 
emit of any capital gmn. 

Some state pension funds 
have virtually stopped invest- 
ing in buy-out funds because 
they .are near their limits on. 
this type of investment. . . 

KKR has made clear to 
potential investors that future 
buy-outs in wbich.it partici- 
pates are likely to involve 
much more equity, relative to 
debt, because of the more con- 
servative banking climate of 
the 1990s. . 

. it has also emphasised that 
it will be looking at invest- 
ments other than buy-outs, 
including start-up ^dompanies, 
equity stakes in troubled busi- 
nesses, and minority invest- 
ments. 

- Some investors fear that the 
returns on such investments, 
and the reduced leverage in 
buy-outs, may' be significantly 
lower than those they enjoyed 
during the 1980s buy-out 
boom. 




Apple Computer sheds 
1,500 jobs in shake-up 
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improve® 
in results 
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By Martin Dickson 

APPLE Computer, the US 
personal computer manufac- 
turer, plans to cut its' work- 
force by around 10 per cent, or 
1,500 people, as part of a . 
re stru c tu r in g to slash its oper- 
ating expenses. 

The financial pressures an 
the company stem both from 
the downturn in the US econ- 
omy and a policy Apple imple- 
mented last October- when it 
cut the price of its products in 
a bid to boost market share. 
.The move was extremely sue- 
cessfuL with shipments of its 
Macintosh computer soaring 
.by 85 per cent in the last 
-quarter, but this in. turn has 
-put pressure on its profit 
margins. 

The company said yesterday 
-that it would cut its .workforce 
by about 10 per cent through - 
both layoffs — which would 
.occur mainly in the .current, 
quarter, - .and attritioiu lt ■ 
employs ’ 15,-609. .All types of. 
.employee would be affectecL - 
• It would also be takihg:other' ' 
short and long-term actions 
over, the next 12 months, 
including relocating and con- 
solidating some functions and 


reducing Bwrmgwriwit levels. 

Mr John Sc alley, Apple’s 
chairman, said the company 
had to-to restructure to 
the “economic realities" of its 
new market share strategy. 

Even though sales of Its mid- 
range and high and computers 
- which provided it with the 
highest gross marg ins — had 
grown somewhat faster than 
those of the industry, the 
growth was not enough to off- 
set the impact of the dramatic 
product mnr shift towards its 
low end models. 

Mr Sculley added that the 
strengthening dollar had also 
put pressure an .the company’s 
overseas earnings. Hie costs of 
restructuring will be charged 
against profits in the th ir d 
quarter, which ends an J imp 
28. 

Stagnant sales and a price 
war are. hitting the earnings of 
US personal computer manu- 
facturers in general Lastweekr' 
Compaq Computer, another .of: 
the sector’s leaders, shocked 
Wall Street when it said it 
expected a flgnlinn fn and 
earnings in the current quar- 
ter. ' • • ■ 
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COMPANY NOTICES 


lehts penuNarr BUftnwG socety 
£2sonoonoo 

(Hosting Rato Notes Duo 1997 
(n accordance with the terms and 
conditions of the Notes, the Interest 
rate for the period 21st May. 1 1S9t 
to 21st August 1991 has been fixed 
at 11.725% per annum. The Interest 
payable on 21et August. 1991 against 
Coupon 6 wiH be £29&53 per £10.000 
nominal and £2£56.34 per £100.000 
nominal 

Agent Bank and 
Principal Paying Agent 

ROW BANK 
OF CANADA 


ASSET-BACKED 
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The FT proposes to pobSeh iMs 
surrey <m 

WlmlML 

II nrifl be of putiadar interest, lo 
the 34% of dhsef excecatives and 
90H ofdnef-flnuefal officer* in 
Swope's l ai geet oompen ki who 
read the FT . If year wut 10 
reach this important audience. 
eeH Andrew Muir oa 071- 873 
4063 or Abus Fairfax on 071- 
873 4167: Attenutiudy yiene ta 
071- 873 3078. ' 


FT SURVEYS 


Jardine Strat^ic Holdings limited 

400,000 

6J4% Convertime: Cumulative Preference Shares 

Available in die form of 
InternatibrndDepositaiyR^ 

NOTICE IS HEREBY GIVEN chat the Annual Report ed jardine 
Strategic Holding Limited lot die year ended 3 1st December, 1990 is 
available upon request from the Depositary and Its Agent. 


Depositary 
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39 Allfe Scheffer 
L-2 520 Luxembourg 

22nd May. 1991. 
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Cummins slices 
dividend with 
outlook warning 

By Nikki Talt In New York 

CUMMINS ENGINE, one of the 
world’s leading diesel engine 
makers, yesterday cut its quar- 
terly dividend horn 55 cents a 
share to 5 cents a share, warn- 
ing Chat it sees nothing to indi- 
cate that a recovery in eco- 
nomic conditions Is underway. 

“Despite the resolution of 
the Persian Gulf situation, 
there is great uncertainty 
about the extent and duration 
of the recession," said Mr 
Henry Schacht, chairman. 

Cummins had already 
delayed its dividend decision 
last month, saying that it 
hoped to have a clearer picture 
of when the economy might 
start to Improve by waiting a 
few weeks. 

But yesterday Mr Schacht 
commented that: “While we 
are benefiting from our cost- 
reduction efforts and the con- 
tinued growth of our mid- 
range engine business, we see 
nothing to indicate that a 
recovery might be in sight” 

Cummins added that it 
expected to report a loss in the 
second quarter, but that this 
should be smaller than the 
operating loss of $3-L3m seen 
in the first three months of 
1991. 


Dayton Hudson earnings suffer 
from UK acquisition’s dilution 

By NUckl Talt 


DAYTON HUDSON, one of the 
five largest US retailers, yester- 
day reported a slump in first 
quarter profits, to $34m after 
tax compared with $60m in the 
same period a year ago. 

RarningH, qq a fully -diluted 
basis, fell from 73 cents a share 
to 39 cents - with the acquisi- 
tion of the Marshall Fields 
chain, from Britain's BAT 
Industries last June - continu- 
ing to have a dilutive effect. 
Dayton said this factor 
knocked about 15 cents off 
earnings, while a further 10 


cents related to the employee 
stock-ownership plan. 

Dayton Hudson confirmed it 
expected a “very difficult" first 
half, and said the “soft econ- 
omy” in California was proving 
particularly painful. The com- 
pany’s derives about a third of 
its business from ihfa state. 

Dayton’s sales in the first- 
quarter - which ended on May 
4 - totalled &35bn, compared 
with $3bn a year ago. However, 
the advance came largely from 
new filing space and acquisi- 
tions. On a comparable store 


basis, sales increased by only 1 
per cent 

On an operating profit basis, 
Dayton’s Target chain made a 
lower contribution, as margins 
ebbed, while Mervyn’s reported 
a slightly improved result 

Operating profit in the 
department store division 
declined. 

However, in spite of the 
weak results, Dayton shares - 
which have been strong 
recently - were $1% higher at 
572V* before the close in New 
York yesterday. 


Quebecor hit by publishing blow 


By Robert Gibbens in Montreal 


QUEBECOR, North America’s 
second largest commercial 
printer, took a severe blow 
from its forest products and 
publishing subsidiaries in the 
first quarter. 

Quebecor, controlled by 
Montreal publisher Mr Pierre 
Peladeau, has British publisher 
Mr Robert Maxwell as a part- 
ner in some of its North 


American printing and 
forest products businesses. 

Overall, Quebecor reported 
aaminga of C£L3m, or 10 cents 
a share, against C$4.1m, or 18 
excluding special gainc 
a year earlier. 

It attributed the poor perfor- 
mance to heavy declines in 
advertising in its newspaper 
and magazine divisions. Also, 


the pulp and newsprint subsid- 
iaries have seen earnings col- 
lapse because of weak demand 
and prices. 

Overall revenues in the first 
quarter were up 17 per cent to 
CS573m, the increase due 
mainly to inclusion for a foil 
quarter of US printing plants 
acquired at the end of Febru- 
ary, 1990. 


PacTel sells 25.3% 
share stake in 
Microtel to BAe 


By Martin Dickson 

PACTEL, the large US 
telecommunications company, 
has sold its 25 .3 per cent stake 
in Microtel, one of three com- 
panies set up to provide PCN 
wireless communications in 
the UK, to one of its partners, 
British Aerospace. 

Its withdrawal from the mar- 
ket raises questions about 
PON's commercial viability. 

PCN - it stands for Personal 
Communications Network - is 
an idea being developed 
in Britain which would 
provide mobile communica- 
tions in competition with exist- 
ing cellular telephone 
networks. 

Proponents say the system 
could pose a long-term threat 
to cellular, being cheaper and 
using more portable tele- 
phones. 

However, Mr Lee Cox, presi- 
dent of PacTel, said the com- 
pany was withdrawing from 
the UK because it felt “the 
investment risk was unaccept- 
able". 

Mr Cox said PacTel had 
withdrawn for two reasons. 


First, after considerable 
research, it bad concluded that 
consumers would view PCN as 
no different from the UK's two 
existing cellular services. 
Second, it thought that the 
cost of a UK network would be 
rather higher than originally 
estimated. 

He argued that these same 
factors would apply to the US 
market, where PCN is cur- 
rently in an experimental 
phase but seen as a potential 
long-term threat to ports of the 
wihiinr market. 

PacTel, which operates cellu- 
lar systems in six US markets 
and is investing in Mannes- 
raann Mobilf link's cellular net- 
work in Germany, declined to 
spell out what it had sold its 
stake for. 

But it said it had received 
more money than it put into 
the venture. 

Other partners in Microtel 
are Millicom. a US company, 
and Matra of France. 

Unconfirmed reports suggest 
Matra may be reconsidering its 
investment. 


Dynamic results in 1990: Commerzbank has started the new 
decade with strong growth in both business volume and earnings. 
Group business volume surged 12.5% to DM 235 billion and our 
equity base was boosted by DM 1 billion to DM 7.6 billion. The 
Parent Bank's robust performance and the positive outlook for the 
future have enabled us to raise our dividend from DM 9 to DM 10. 


Creating value 


- " 9 

• •- i 


Eastern Germany a top priority: The continued expansion of our 
east German network will remain a primary focus for creating value 
in the coming years. Commerzbank's strategy of “going our own 
way" by independently opening new branches allows us to establish 
our corporate identity and ensure quality right from the start 

Convinced that an-ecohomfcally sound' eastern Germany is critical 
for Europe, Commerzbank, together with fellow members of the 
Europartners Group (Banco di Roma, Banco Hispano Americano, 
and Credit Lyonnais), launched The European Initiative for Eastern 
Germany" in 1990, a programme to promote investments in the area. 


for our clients 


Commitment to internationalization: Operating in more than 
30 countries, the Commerzbank Group provides wholesale and 
investment banking services on a global scale. In addition to ex- 
panding our capabilities to serve the Single European Market we 
are also extending our presence in Eastern Europe this year with 
new offices in Budapest Prague and Warsaw. 

Commerzbank's shares are quoted on more international stock 
exchanges than any other German corporation. In 1990, we were 
the first foreign company to become listed on the Spanish bourses, 
in Madrid and Barcelona. 


and shareholders 


As the new decade of accelerating change unfolds, creating value 
will continue to be the cornerstone of our long-term strategy. Over 
the years, we have systematically reinforced our financial base. Our 
strong earnings position has in turn opened up new perspectives 
for the Bank's future that will both strengthen customer service and 
enhance value for our shareholders. 


COMMERZBANK ^ 


German knowhow in global finance 


Headquarters: RO. Box 100505, D-6000 Frankfurt am Main 1, Germany. © (60) 1362-0, #(69) 285389. Telex 4152530 cbd 

International Presence: Amsterdam. Antwerp. Atlanta. Bangkok. Barcelona. Beijing. Bombay. Brussels, Budapest Buenos Aires. Cairo. Caracas. Chicago, 
Copenhagen. Geneva, Grand Cayman, Hong Kong. Istanbul. Jakarta. Johannesburg, London, Los Angeles. Luxembourg, Madrid. Manama (Bahrain), Mexico City, 
Milan, Moscow New York. Osaka. Paris. Prague* Rio de Janeiro. Rotterdam, Sfio Paulo. Seoul. Singapore, Sydney Tehran. Tokyo, Toronto, Warsaw! Zurich. 
*to be opened soon. 
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Component 
sales keep 
TDK ahead 
at Y44.8bn 


Competition and weakened 


economy hit ICI Australia 


By Kevin Brown in Sydney 


By Nell Weinberg 


PRE-TAX profits of TDK, the 
world's loaning mat w of mag- 
netic tapes, edged ahead in the 
year to the end of March. The 
company saw profits rise 1-3 
per cent to Y445lbn ($3245m) 
on a 9.1 per cent rise in sales 
to Y41357bn. 

Although operating profits 
were down 3.4 per cent, a rise 
in the fHmiy^f al balance more 
than compensated, TDK said. 

Sales were boosted by strong 
demand for electric compo- 
nents and semiconductors. 
Sales for the recording media 
setrtion, however, rose only 
slightly as domestic tape sales 
declined. 

TDK sees sales rising a far- 
ther 6.3 per cent to T440bn, 
and pre-tax profits 11.6 per 
cent to Y50bn In the year to 
the end of March 1992. 

Audio tape sales are likely 
to remain sluggish, while 
demand grows for electronic 
parts, including computer 
components, the company 
said. 


ICI AUSTRALIA yesterday 
s finniTTipwi a decline in interim 
trading profits, reflecting a 
weak domestic economy and 
intense competition from 
imports. Group sales also fell, 
and the company is to cut Its 
dividend. 

Trading profit before abnor- 
mal items in the sisyfnonths to 
the mid of March was down 
from AS116m (US$90.6m) last 
year to A$73m. However, con- 


solidated net profit after abnor- 
mal items advanced to A$73m 
from A$44m in the comparable 
period of last year. 

The company predicted “dif- 
ficult trading conditions” for 
the second half, but said a 
strong balance sheet and its 
restructuring plans would 
assist profit recovery as busi- 
ness conditions improved. 

ICI Australia, 62 per cent 
owned by the UK group, said it 
made an abnormal profit of 
AJ74m from the disposal of a 


SI per cent interest in Cato- 
leum, a manufacturer of speci- 
ality water treatment chemi- 
cals. This was offset by a 
provision of A$2Sm to cover 
the costs of restructuring. Net 
profit excluding abnormal 
items foil by 46 per cent to 
AS24m. 

Revenue was down 5 per 
cent to A$1.4bn, reflecting a 
Call in the sales of all leading 
business groups, with the 
exception of explosives. The 
company said the interim 
dividend would be cut from 
13 cents to 5 cents, fully 
franked. 

ICI said that although it had 
benefited from lower interest 
rates, savings were largely off- 
set by higher borrowing. Net 
Interest expense of A$37m was 
only slightly lower than in last 
year's first half. 

The group said it had made a 
“rigorous” review of the 
business, and had achieved 


significant reductions in fixed 
costs. More savings would 
accrue from further restructur- 
ing. 

Although sales of industrial 
and speciality chemicals were 7 
per cent lower, the group said 
it maintained profits through 
tight cost controL 

Flashes profits continued to 
decline in the face of weak 
demand and strong import 
competition, irtdndfng “signifi- 
cant dumping,” the directors 
said. However, provisional 
anti-dumping duties were 
imposed in January on 
imported polyethylene from 10 
countries. 

Fertiliser and crop care 
sales fell 21 per cent, as a 
result of the d epresse d wool 
market and uncertainties over 
wheat production. However, 
the fall in profit was mitigated 
by firmer prices and substan- 
tial cost reductions, the group 
said. 


Endesa rises 
after tax to 
Pta68bn and 
lifts payout 


By Tom Bums In Madrid 


Yamaha and Suzuki profits up 


Casio 24% 
up at record 
Y17.3bn 


By Emlko Terazono 

in Tokyo 


CASIO Computer, the 
Japanese digital watch-maker, 
announced a 24-3 per cent rise 
inj unconsolidated pre-tax prof- 
its to a record Y17.3bn 
($124. 46m) for the year to 
March 1991. 

Casio attributed the strong 
profit gain to an improved 
cost-to -sales ratio and said 
overall sales increased 10.2 per 
cent to YZ81.2bn due to brisk 
watch sales. 

ySales of electronic watches 
rose 15.6 per cent and elec- 
tronic musical instruments 
increased 155 per cent. After- 
tax profit advanced 255 per 
cent to YKSbn. 

For the curre nt year, Casio 
forecast sales to rise 20 per 
cent to Y330bn on sales of 
office computers and liquid 
crystal screen tetevirians. Pre- 
tax profit Is projected to 
Increase 20.7 per cent to YZlbn 
and after-tax profit to Y10.5bn, 
up 26-3 per cent. 

The company expects to 
spend Y20bn on plant and 
equipment, a 22 per cent rise ; 
oil the previous year. 


YAMAHA Motor, the world’s 
second largest motorcycle 
maker, reported a sharp 
increase in profits in the year 
to the end of March, aided by 
its diversification moves, 
writes Neil Weinberg. 

Pre-tax profits rose 205 per 
cent to Y852bn ($6L29m) for 
the year to end-March on sales 
up 9.5 per cent to Y45S56bn. 

After-tax pr ofits were up 21.6 
per cent to Y&24bn, following a 
decline the previous year. The 
solid performance was sup- 
portal by strong sales of air 
conditioning equipment, heat 
pumps and marine products, 
the company said. 

Yamaha’s motorcycle sales, 
which account for 43 per cent 
Of its total ilPffHwad fn its 
home market. However, diver- 
sification efforts paid off, and a 


sharp rise in sales of boats 
priced over Y40m helped boost 
overall domestic marine sales 
225 per cent. 

Air conditioning and related 
equipment sales rose 55.6 per 
cent 

The company expects sales 
to rise 7.7 per cent to Y490bn 
and pre-tax profits 65 pm cent 
to Y9bn in the year to end- 
March 1992 on con tinned 
strong performances by the 

marina and an gina di visions. 

• Suzuki Motor, the Japanese 
small car and motorcycle 
maker, yesterday reported a 
195 per cent increase in sales 
and an 825 per cent jump in 
pre-tax profit for the year to 
end-March. However, it expects 
both figures to be flat this 
year, writes Robert Thomson. 

Pre-tax profit was Y2&96bn 


($20&34m) and sales totalled 
Yl.Ollbn. The strong perfor- 
mance followed poor results in 
1989 and 1988. 

The company reported posi- 
tive domestic demand for its 
four-wheel drive mini-cars, but 
the Japanese car market has 
slowed significantly in recent 
months and Suzuki does not 
expect sales growth to be main- 
tained. 

For the current year, pretax 
profit is predicted to rise mar- 
ginally to Y29bn on sales up 05 
per cent to l,Q2Qbn. 

The company said depreda- 
tion costs are likely to increase 
sharply this year as it plans to 
spend YfiSbn. up 20.6 per cent, 
on plant and e qu ipme n t, with 
much of the money to be 
invested in labour-saving tech- 
nology. 


Koito revenues and pre-tax 
profits advance by 16% 


By Nell Weinberg 


Taiyo Fishery 
books pre-tax 
loss of Y6.1bn 


Video exports 
help Aiwa result 


AIWA, a mid-sized Japanese 
maker of audio-visual equip- 
ment, reported a 23.4 per cent 
sales rise, helped by video 
equipment exp ort s to Europe, 
South America and Asia, 
writes Neil Weinberg. 

Pre-tax profits rose 125 per 
cent to Y3.85bn ($27.69m) in 
the year to end-March on sales 
of Yis&aotm. Exports to North 
America were sluggish, and 
domestic sales fell 14.8 per 
emit, the company said. 

The Sony subsidiary also 
said It would reinstate its YB5 
per share dividend, which was 
last paid for the year to end- 
November 1986. 


KOITO, Japan's leading 
automotive lighting maker 
which is closely linked to the 
Toyota Motor group, report e d 
an increase in pre-tax profits of 
16.7 per cent to Y7.42bn 
($53 .38m) in the year to the end 
of March. Sales advanced 165 
per cent to Y143.61bn. 

The company has been 
attempting to hold off the 
Azabn group of stock 
speculators, which has been 
behind the 26.4 per cent 
holding accumulated by Mr T. 
Boone Pickens, the US 
corporate raider, over the past 


two years. Although Mr 
Pickens became Kolto's leading 
shareholder, his efforts to gain 
representation on the board of 
directors were consistently 
rebuffed by management, and 
he recently announced plans to 
sell the shares back to 
Azabu. 

Koito expects safes for the 
year to the end of March 1992 
to rise 75 per cent to Y155bn. 

But pre-tax profits are 
expected to Call by 85 per cent 
to Y6.8bn due to rising 
personnel and investment j 
costs. 


By Robert Thomson 

in Tokyo 


Maker of synthetic fibres 
unveils best-ever figures 


KURARAY, an Osaka-based 
maker of synthetic fibres, 
unveiled record sales and 
pre-tax profits in the year to 
the end of March. 

Pre-tax profits surged 43.8 
per cent to Y22ton (815857m) on 
sales up 18 per cent from the 
previous year to Y276.48bn, 
writes Neil Weinberg. 


Sales of mainline textiles 
and new chemical- related 
products were particularly 
strong, the company said. 

However, fibre demand is 
expected to slow in the year to 
the end of March 1992, with 
total safes up 3.1 per cent to 
Y285bn and pre-tax profits 
ahead 4.4 per cent to Y23bn. 


TAIYO Fishery, Japan's second 
largest fishing company, 
reported a pre-tax loss of 
Y6J.hn ($43.88m) In the year to 
the end of March. 

This is a sharp reversal on 
last year's profit of Y4.6bn, 
reflecting the serious problems 
facing the country's fishing 
industry. 

Sales fell 6.7 per cent from a 
year earlier to Y5425bn as 
Taiyo reduced its fleet of trawl- 
ing ships from 15 to seven and 
cut its trawling workforce by 

half. 

These moves were part of a 
reform programme designed to 
transform the company into a 
broader-based food producer. 

Fishing operations have 
been depressed by a sharp fell 
In catches in waters near to 
Japan and by increased labour 
costs. 

The company has reacted by 
diversifying into livestock 
meat processing and the devel- 
opment of other processed 
foods. 

For the current year, Taiyo 
expects a pre-tax loss of Y4bn, 
on slightly higher sales of 
Y550bn. 


Meiji Milk 
down despite 
turnover rise 


MEUX Milk Products, Japan's 
second largest dairy foods 
maker, saw pre-tax profits fall 
In the year to the end of 
March, but it expects earnings 
to recover in the current year, I 
writes Neil Weinberg. 

The company ported a 135 
per cent decline in pre-tax 
profits to Y5.76tra ($4L43m) on 
sales 35 per cent ahead from 
the previous year to a record- 
high Y407.1bn, 

Taxable profits were hit by 
mounting debt payments due ! 
to the rise in interest rates, 
over the part year, the com- 
pany said. The modest safes 
increase was supported by 
strong demand for concen- 
trated processed milk and 
yoghurt, it added. 

Meiji expects pre-tax profits 
to rebound 45 per cent to 
Y6bn in the year to end-March 
1992, although they will 
remain under pressure from 
Increasing personnel and 
delivery costs. Sales are expec- 
ted to rise 3.1 per cent to 
Y420bn. 
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Narrow range of wading 
ahead of $ 16 bn bill auction 


By Patrick Hsmnon In Now York and SaraWatob In London 


spam's main 
electricity utility which Is 70 
per cent state-owned and listed 
on Wall Street, yesterday 
reported higher profits for 
1990 and said it would pay an 
increased dividend. 

After-tax pro fits have risen 
by 15 per emit to PtaS8.Ibn 
(S636m) and the company pro- 
poses to step up its dividend to 
PtaZOS per share from the 
PtalOOof 1989. 

Mr Fefidano Foster, chair- 
man. said imd gener- 

ated a cash flow of Ptal445bn 
which hp<T allowed the com- 
pany to finance Investments 
totalling Pta475bn and to 
reduce its debts by Pta785tm. 

Endesa, which has made a 
number of co n troversial stock 
acquisitions in rival compa- 
nies, is at the centre of an 
reorganisation of the frag- 
mented domestic electricity 
sector. It caused a stock mar- 
ket sensation in March when it 
paid Pta405bn to acquire 80 
per cent of Electro de Vlesgo, 
Spain's ninth-ranked power : 
company. 

Mr Foster said yesterday ; 
that BymIwui was "continuing i 
to talk’* to several utility com- 
panies in the private sector 
which he did not name. But he 
acknowledged that the pace of 
the discussions had slowed fol- 
lowing a decision by Iberdnero 
and Hidrola, the two biggest 
private power groups, to Join 
forces. 

The merger of Iberdnero and 
— into HI BniMinp — 
was widely viewed in Spain as 
a defence against Mr Foster's 
aggressive acquisition strate- 
gies. Endesa has around 35 per 
cent of Spain's electrical pro- 
duction. HI Holdings controls 
some 30 per cent 

Mr Faster said Endesa’s sat- 
isfactory results in 1990 were 
likely to improve further tills 
year due to a &8 per cent 
Increase in electricity tariffs, 
an increase in | ^ an< i that Is 
currently running at 5 A per 
cent and to a dnrihw» in Span- 
ish interest rates. 


THE US government bond 
market drifted in a narrow 
range yesterday morning as 
dealers and investors ner- 
vously awaited the afternoon 
auction of $16ba worth of 335- 
day b fils. 

At midday, the benchmark 
30-year Treasury issue was up 
A at S8& to yield 8572 per cent 
There was a simitar lack of 
movement at the short end, 
with the two-year note 
unchanged at 100A* carrying a 
yield of 6JB04 per cart. 

Bond dealers reported that 
a ctivity was again fight, with 
market participants hoping 
that retail in vestors would 
show more interest in the day’s 
HQ auction than they did last 
week In the note and bond 
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If there is insufficient 
demand from the retail end of 
the market, the bill sale could 
leave dealers in the same situa- 
tion as last week, carrying 


GOVERI 

BONDS 


large positions of unwanted 
government paper. This could 
put further downward pressure 
on bond prices, and lift yields 
as the remaining $Zlbn at Trea- 
sury securities are auctioned 
later in the week. 


■ SWEDISH government baud 
prices rose yester d ay morning 
as domestic and foreign buyers 
flocked to the market in the 
hope of gaining from falling 
interest rates. Early gains were 
ove rt u r n ed, however, as inves- 
tors took profits and the mar- 
ket fell bade in the afternoon. 
Longer-dated bonds closed 
lower while shorter-dated 
bonds were almost unchanged. 

This week's strong buying 
interest in Swedish govern- 
ment bands follows Sweden's 
decision on Friday to link the 
krona to the European Cur- 
rency Unit The move is taken 
as a sign that Swedish interest 


rates wDl fan om the next few 
months. Hopes at lower rates 
were confirmed yesterday 
when Sweden's central bank, 
the Bikghank. said it intended 
to lower the overnig h t lending 
rate from 12 per cent to It per 
cenL ft said the average rate of 
accepted bids for reverse repur- 
chase agreements fell from 
1255 to IL47 per cant 
Demand at yesterday's auc- 
tion of SKrSbn of 11 per cent 
bonds due 1999 was strong, 
traders said. Total bids 
amounted to SKrl757bn and 
the range of bids - or “tali’* - 
was very narrow. The average 
accepted yield was 10.404 per 
cent, but prices fell to give a 
yield of 1055 per cent by late 
aft e r noon, compared with 1043 
per cent at Monday's dose. . 


French market to buy Swedish 
borate Hopes of a cat fas the 
interest rate receded y art at d ay 
as the Bank of France 
anaocmced It had left its inter- 
vention rate unchanged at 9 
per cent at a securities repur- 
chase tender. 


■ THE UK go vern m en t bond 
market firmed slightly across 
the rang* of maturities. 

The benchmark 11% percent 
got due 200907 row by A to 
yield 1057 per cent by late 
afternoon. The yield on the 9 
per cent gfit due 9008 slipped 
from lft.07 to 1052 per cent. 


■ DENMARK’S central bank 
said It would cut its two key 
interest rates by one-half of a 
percentage point, with effect 
from today. The key lending 
rote to banka will be cut from 
10 per cent to 95 per cent and 
the rate on banks’ deposits 
from 95 per cent to 9 par cent 
Elsewhere In Europe, traders 
mM French government bond 
prices fell slightly as some 
investors moved out of the 


■ IN JAPAN, concern- about 
o wnw ppb cart a shadow on 
the governm ent h and market 
yesterday, although price* 
closed almost unchanged. 

An estimated YBOObn at 10- 
year JGBs will be auctioned 
today white a couple of utility 
companies are also e x pected to 
issue perhaps YlOQbn in the 
next few days. 

Overnight unsecured call 
rates m firmer at ft par oeut 
yesterday, which traders took 
as a sign Out a cut in the 
Official Discount Rate is 
unlikely in the Immediate 
fu ture. 


Bond Corp creditors approve swap plan 


By Kevin Brown 


BOND Corporation's partial- 
ly-secured creditors yesterday 
a pproved a proposed debt-for- 
equity swap intended to recon- 
struct the group, formerly Mr 
Alan Bond’s quoted flagship. 

Band Corp said a resolution 
approving a scheme of arrange- 


ment implementing the . swap 
was approved by holders of 
7955 per cent of the value at 
debts owed. 

The vote, which was delayed 
because of objections by Amer- 
ican Ex pr ess Wank, clears the 
way for approval erf the 


scheme by Eu rop ean bond- 
holders in London tad Frank- 
fiOTt 

Bond Corp shareholders 
appro v e d the scheme to Perth 
on Mond a y . The scheme must 
also be a p p r oved by the West- 
ern Australian Supreme Court. 
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INTERNATIONAL CAPITAL MARKETS 


New issues by corporations 

to centre stage 


move 

By Simon London 



NEW issues by 
took centre stage, inthe inter- 
national- band market yester- 
day, underlining that the 
recent domination of sovereign 
and supranational borrowers la 
waning and that retail inves- 
tors are revisiting the market 

Toyota chose to borrow in 
sterling for the first time since 
1988, giving Nomura die oppor- 
tunity to become the first Japa- 
nese firm to lead manage a 
transaction in this .sector. The 
Bank of En gland ruled this 
year *>«* Japanese firms could 
lead manage sterling bond, 
issues ! or Japanese borr o wers. 

The ElOOm three-year deal 
carries an ll per cart coupon 
and was priced to yield 63 basis 
points more than the 10 per 
cent UK government bond 
mat u ri n g 1994-The paper was 
re-offered to investors at the 
fixed price of 99.90 but traded 
up to par bid when the bonds 
were freed to trade. At this 
level the spread over the gQt 
was 47 basis points. 

The only complaint from 
other participants was that 
paper was in abort supply. 
Nomura and Warburg Securi- - 
ties, the co-lead manager, had 
ure-placed over 80 per cent of It 
leaving only small £2m alloca- 
tions lor other firms. 

Motor Industry rival Ford 
tested the appetite of European 
retail investors for high yield- 
ing Ecu-denominated securi- 
ties, raising Ecul25m in a deal 
lead managed by Deutsche 
Bank Capital Markets. 

The five-year paper was re- 
offered to in v esto r s at a fixed 


price of 99.45 where the yield is 
9.64 per .cent This compares to 
9 per cent yields available on 
sovereign five-year paper in 
the secondary market 

The deal is nwfffcrfy to be 

actively traded in the second- 
ary market, and the higher 
yield incorporates something 
. of an jnjqniiflty premium. 

The large group of 50 banks 
syndicating th** bonds under- 
lined that the deal was aimed 
at retail investors. However, as 
a single-A rated corporation. 
Ford is breaking new ground 

INTERNATIONAL 

BONDS 

in the Ecu sector, which has 
tended to focus an issues by 
supranational borrowers. 

Also in the Ecu sector, Euro- 
lima added EcufiOm to its 
Ecul25m 8% par cent deal 
nurturing 1999. T^ad manager - 
UBS Phillips & Drew reoffered 
new paper to i nvestor s at the 
fixed price of 98, where the 
yield is 8A6 per cent The pric- 
ing was semi as tight, given 
that, this fungible tranche is 
unlikely to improve the liquid- 
ity of the issue as a whole. 

hi the Eurodollar sector, Du 
Pont the US industrial group, 
came with a $300m seven-year 
deal lead managed by Credit 
Suisse First Boston. The deal 
was priced to yield. 47.5 basis 
points more than comparable 
US Treasury securities. 

A 8250m five-year deal 
launched by the borrower at 


the end of March was yester- 
day trading at a spread of 40 
bads points over Treasuries. 
The additional yield spread 
offered on yesterday’s issue 
Compensates for thn mMWnn^l 

duration of the bonds. 

However, many retail inves- 
tors have been shy of buying 
bonds with a maturity of more 
than five years. Where the 
Ford Issue tested the willing- 
ness of retail investors to 
accept lower credit quality in 
the Ecu sector, Du Pont tested 
the willingness of investors to 
extend the duration of their 
Eurodollar portfolios. 

The lead manager and Swiss 
Bank Corporation, the co-lead 
manager, placed over 60 per 
cent of the deal. The bonds 
traded up to 99.40 bid, against 
a fixed reaffer price of 99.35. 

Japan Highway launched its 
expected $300m 10-year deal, 
lead managed by OBJ, at a 
spread of 45 basis points over 
US Treasuries. 

The deal sold well to institu- 
tional investors starved of top 
quality dollar paper in recent 
weeks. The borrower carries 
the guarantee of toe Japanese 
g o vernment. The bonds were 
reoffered to investors at the 
fixed price of 99.34 but traded 
up to 99.40 bid, where the 
spread over US Treasuries 
remained 45 basis points. 

Syndicate managers awiH the 
biggest barrier tar further Euro- 
doQar bond issues remained 
the paucity of interest rate 
swaps opportunities, which is 
discouraging borrowers from 
tapping the market 


NEW INTERNATIONAL ROND ISSUES 
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* A Priv ate placement. SConvartMs. Mfltti aquity warrants. ^Floating rate note.- 1 Final terms, a) Non-cal table, b) Fungible 
with oxlsilng EeuttSm deal. Non-callable. c) Ntkfcel -naked issue. Non-cailable. d) Coupon pays 3-month Libor + * % tor Aral 
3-montha. then fixed at 13.9% thereafter, e) Callable In 1890 at lDOh* and 2000 at 1004*%- 


Citicorp to 
sell London 
insurance 
broker side 

By Davki LascaHes 
Banking Editor 

CITICORP has agreed to sell 
its London-based insurance 
braking interests to a group of 
management institutional 
investors far an undisclosed 

sum. 

Hie business, to be known 
as Nelson Hurst Group Lim- 
ited, is among the largest 
Lloyd’s brokers with 700 staff 
and representation in 18 coun- 
tries. It specialises in indem- 
nity, aviation and marine 
insurance. Citicorp will con- 
tinue to use Nelson Hurst for 
its own insur an ce needs. 

Mr David Woodward, chief 
executive of Nelson Hurst, said 
management was unanimous 
in its support for the deaL The 
company planned to build on 
its reputation as one of the 
leading London specialist bro- 
kers. 

It would continue to use the 
Citicorp name in Latin Amer- 
ica and Agfa. 

The buy-out group was 
advised by Boris A Co, a cor- 
porate finance house headed 
by Mr Joh n Bori s, a former 
Citicorp executive. 

Finance for the deal was 
supplied by NatWest, Bank at 
Scotland and Advent Iutenxa- 

Hnn»1 

Citicorp has embarked on a 
programme of safes of non-es- 
sential businesses in order to 
raise additional capital and 

wi n farm ImImw* tn a 

period of severe loan leases. 
Its other planned disposals 
inrinite a stake in Amine, its 
municipal bond insurance sub- 
sidiary. 

However, the group s tr e sse d 
yesterday that this latest safe 
would not affect Us worldwide 
life insurance business, or its 
provision of banking services 
to the insurance indus try . 

Citicorp had singled out 
insurance as an area for 
expansion in the UK during 
the 1980s. 

It acquired the insurance 
broking int e r est s of Grindlays 
Ranlr in 1984 and doubled the 
idM of the h u d™** with the 
purchase of Nelson Hurst and 
Marsh in 1989. 

Citicorp said yesterday tfcut 
the broking business contin- 
ued to grow, with revenue to 
data hi 1991 ahead of the «nne 
period last year. 


An open season for convertibles 


By Stephan F Idler, Euromarkets Correspondent 


THE boom in issuance of 
convertible bands looks set to 
continue. According to securi- 
ties houses in London, the 
ground is being prepared for 
further sizeable issues for 
European companies - includ- 
ing at least one from the UK- 
over the next week or so. 

If such convertibles do 

INTERNATIONAL 
EQUITY ISSUES 


intteed emer ge, they Will come 

as the appetite for new issues 
of straight equity appears to be 
slowing modestly and under- 
writers are seeing signs of 
increased selectivity. Underly- 
ing stock markets are taking a 
breather, while the cash posi- 
tions of investment institu- 
tions in the UK and elsewhere 
have been ran down following 
a spate of rights issues. 

Against this background, 
companfes and their advisers 
may well see advantage in 
issuing convertibles, which are 


usually viewed by investors as 
a more defensive investment 
than straight equity and one 
which assures better 
short-term returns. 

In continental Europe, this is 
also the season for convert- 
ibles, which often follow 
annual meetings at which 
shareholders give authorisa- 
tions to raise more capital 

In the meantime, convertible 
issues continue for companies 
in the third world, which are 
benefiting from a growing 
interest in emerging markets. 
Already this week, news 
emerged of a 1100 m convertible 
for Indocement - lead man- 
aged by Goldman Sachs - one 
of Indonesia’s largest compa- 
nies, and of a $30m deal for 
Trigem Computers of South 
Korea, lead managed by 
Nomura Securities. 

There was also a $50m plac- 
ing by Bear Stearns of convert- 
ible subordinated debentures 
for Apaseo. the Mexican 
cement producer, in the inter- 
national market and in the US 
under the new private place- 


ment rule 144a. However, the 
International Finance Corpora- 
tion - the private sector arm 
of the World Bank - took 40 
per cent of this deal for its own 
books. 

While the instruments work 
in the same way, buying con- 
vertibles of companies in 
emerging markets is often 
made for different reasons than 
buying convertibles of a Euro- 
pean or American company. 

In markets like Korea, closed 
to the outside world, a convert- 
ible is often the only way - 
apart from the country funds 
- to buy into an emerging 
market Even in countries such 
as Indonesia, where the mar- 
kets are open to foreigners, a 
convertible avoids the settle- 
ment problems which plague 
underdeveloped markets since 
the convertibles are cleared 
through the Eurobond clearing 
houses. Cedel and Euroclear. 
Liquidity is often better than 
in the underlying stock. 

Since convertibles are 
denominated in dollars, there 
is also some protection against 


the devaluation of the local 
currency - although if the- 
devaluation goes too for that ' 
protection may prove Illusory . 
since the company may And it 
difficult to service Its foreign 
currency debt. 

The Indocement issue, which 
carries an indicated coupon of 
6% to 7 per cent. Is the fourth , 
Indonesia convertible to come ' 
to the international market, - 
bringing to $360m the total of - 
such by Indonesian com- ” 

panies. Morgan Stanley 
launched the first such deal for 
FT Astra in March, at $l25m. 
Two other issues - for Inti 1 
Indorayon ($60m) and TJiwa . 
Kinds ($75m) - followed. ' 

According to research from -. 
Morgan Stanley, the attraction * 
of dollar denominated convert- 1 - 
ibles for Indonesian companies 
is both the high cost of domes?" 
tic borrowing - high interest., 
rates are one factor holding' ’ 
back the stock market In the 
near term - and the ease of’ 
access to foreign investors who' 1 
already make up a large part at 
the Indonesian market. 


Preussag to borrow DM500m 


By Stephen Fktter, Euromarkets Correspondent 


THE TERMS of a DMSOOm five- 
year credit for Preussag, the 
German heavy engineering 
company, were disclosed yes- 
terday. 

The revolving credit, being 
arranged by Westdeutsche 
Landesbank, carries a 25 basis 
point (0.25 percentage point) 
interest margin over London 
interbank offered rates. The 
facility fee, whether the loan is 
drawn or not, is 16V4 basis 
points. West LB described the 
loan as a "club" transaction in 
which a relatively small group 


of banks with relationships to 
the borrower will be invited. 
Front-end fees range down- 
wards from 20 basis points for 
hanlfe Hint wwntnlt DM40DL 
Although German hsnim wm 
be expected to dominate this 
transaction, Preussag’s deci- 
sion to top tv>p international 
banking market for credit is 
part of a trend which German 
bankers see as growing. Over 
the past year, Volkswagen, 
BMW, Thyssen and Continen- 
tal, the tyre-maker, have all 
used the international syndi- 


cated loans market to raise 
Binds. Bankers say more Ger- 
man companies are certain to 
follow, some this year. 

As a group, many German 
companies have been in the 
past either flush with cash and 
not needing to borrow or 
highly dependent on a single 
house bank. However, some 
companies now need funds, for 
example, for investment in 
eastern Germany. With 
demand for funds at home very 
heavy, they are likely use the 
international market. 


Hungarian travel agency posts 43% fall 

By Nicholas Denton in Budapest 


DBUSZ, the Bimprian TurHrmuT 

travel agency, has unveiled a 
48 A per cent drop in post-tax 
profits to Ft307m ($4.03m) in 
1990, reinforcing poor market 
sentiment towards the stock of 
eastern Europe’s first public 
company. Turnover was 
largely unchanged at Ft9^S8m, 
representing a substantial real 
decline. 

“It was a terrible year and 
we were really happy to have 


this profit,” Mrs Erika Szemen- 
kar, chairman and chief execu- 
tive, said yesterday. 

The financial results were in 
line with market expectations, 
and Ibusz shares closed at 
Ft4£00 yesterday, little altered 
on last week and exactly the 
level at which Ibusz shares 
were issued in June 1990 when 
the company was initially pri- 
vatised. The price briefly 
touched Ft 12,500 after last 


year’s heavily oversubscribed 
public offering. 

Stock analysts feel that 
many disappointed investors 
who bought on the secondary 
market are looking to cut then- 
losses and will sell if the price 
shows signs of a rise. 

Poor sentiment in Budapest 
and Vienna, the two exchanges 
on which Ibusz is traded, is 
likely to delay the sale of the 
remaining 60 per cent of Ibusz. 


Hongkong power ; 
group launches 
HK$1.5bn loan ** 

HONGKONG Electric Holdings , 
has borrowed HK$L5bn in ftsu 
first-ever syndicated loan, . 
which was launched yesterday, 0 
Reuter reports from Hong 
Kong. 

The loan is divided into two -* 
tranches. A HKJlbn tranche - 
carries maturity of seven years r 
with an interest rate of 48 basis * 
points over Hongkong Inter- 
bank Offered Rate (Hlbor) for'' 
the first three years and 58”' 
basis points over Hibor for the- ' 
remaining four years. It is*--! 
being arranged by IBJ Asia. * 

It will be repaid in a lump 
sum on the maturity day. 

A second HKSSOQm tranche’ 
is of seven years maturity with" 
a put option and call option * 
after five years. Its interest’' 
rate is 58 basis points over 
Hibor. 

The commitment fee is 0-25- ’ 
percentage points annually. i! 

Other arrangers of the loari r 
were Banque Indosuez Hong ' 
Kong branch. Barclays Bank, 
BOOM Finance (Hong Kong);’ 
and the Mitsubishi Bank,'' 
About 16 to 20 banks are expec- ■’ 
ted to join the loan, which is- 
scheduled to be closed on June 1 
5, 1991, IBJ said. 
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NOT CLOSE ... EX ACT 

The FT-Actuaries Share Indices Service 

FINSTAT, the Financial Times Statistics Service, offers a unique 
range of electronic information relating to the FT-Actuaries Share Indices. 
Your PC can now access all of the actual statistics used in ftnlm ifating 
this important series, bringing new accuracy to your analysis. 

Printed details are also available. 

For further information contact FINSTAT on 071-925 2323 
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UK COMPANY NEWS 


Getty Trust 
takes 11% 
stake in 
Mountleigh 

By Vanessa HouMer, 
Property Correspondent 


MR NELSON PELTY and Mr 
Peter May, the US entrepre- 
neurs who took the helm at 
Mountleigh 18 months ago, 
hare sold half their 22 per cent 
stake in the pro p er t y company 
to the Gordon P Getty Family 
Trust 

The deal was done at lOOp 
per share, which. Is half the 
price Mr Peltz and Mr May 
paid Mr Tony Clegg, the for- 
mer chairman, in November 
1989. 

Hie involvement of the Gor- 
don Getty Trust - one of four 
trusts set up after the sale of 
Getty Oil in 1984 - Is expec- 
ted to make new resources 
available to Mountleigh, 
which needs funds for the 
refurbishment of Galerias, its 
Spanish store chain. 

Mountleigh's shares yester- 
day closed down 4p at 77p, as 
the deal was seen as a possible 
precursor of a rights issue. 
Earlier in the day the shares 
had risen on hopes that the 
Gordon Getty Trust stake 
would be a prelude to a bid. 

Mr Clive Strowger, chief 
executive of Mountleigh, wel- 
comed the "strengthening of 
the shareholder base”. He said: 
“We are now reviewing our 
future financing requirements 
for the development at Galer- 
ias, and in the light of the cur- 
rent state of the UK property 
mar ket. 

Mr Peltz said: “The avail- 
ability of resources which this 
relationship represents will 
enable Peter and me, together 
with the Gordon Getty Trust, 
to reinforce our substantial 

wmwwiftma n t to Mn imflrigh. " 

Mr Marc TaIwiH, & represen- 
tative of the Gordon Getty 
Trust said: “This investment 
has been made because of our 
belief in file value of the assets 
of Mountleigh our confi- 
dence in tha lminagMHwrf tal- 
ents of Messrs Peltz and May 
and the senior Mountleigh 

nmwagwnwit tram ” 

The deal involved the sale of 
23.74m ordinary shares and 
2.34m convertible preference 
shares at 68p. 

The Gordon Getty Trust will 
have two representatives on 
the board and Mr Marc Leland 
will be a joint managing direc- 
tor. 

A tentative bid approach 
mud* by Mountleigh to Fair- 
child, a US industrial group, 
collapsed earlier this year. 


Readicut declines 35% to £12.1m 


By MldUyo Nakamoto 

READICUT International, the 
specialist textiles group, 
announced a 35 per cent fall in 
pre-tax profits in the 12 months 
to March 31. 

The decline from £l8.72m to 
£12. 1 1 m reflected squeezed 
profit wargtpg amirf con tinuing 

Boom on the high street and in 
the motor industry. 

However, the results were 
received with relief in the City 
where many had been prepared 
for a worse outcome from a 
company exposed to two of the 
UK's most depressed markets. 
The shares rose 3%p to 54 Kp. 

Profits were also hit by the 
weak dollar and rationalisation 
costs incurred as the group 
responded to the deepening UK 
recession with substantial 
redundancies. The UK work- 
force was trimmed by U per 
cent bringing redundancy and 
severance costs to £1.5m for 
the year. 

The results, which came on 
lower turnover of £226.47m 
(£231. 36m), were blamed 
largely on weakness in the UK 

economy. 

As the trading environment 
deteriorated, competition 


intensified to squeeze margins. 
For example, margins at Drake 
Fibres, which makes polypro- 
pylene staple fibres, fell from 
20 per cent to 11 per cat. 

Readout's business with the 
motor industry was adversely 
affected by the difficulties 
faced by several manufacturers 
in introducing model Ffamgw 8 
followed by the downturn in 
UK sales. 

A 15 per emit downturn in 
the domestic carpet market 
reduced Firth Carpets* contri- 
bution from £2-2m to CTrii The 
demise of Coloroll, however, 
brought increased business to 
its contract business. 

The polypropylene fibres 
business was affected by 
higher polymer prices, which 
the group could not pass on to 

customers. 

However, the US and Dutch 
operations put in strong perfor- 
mances while Hoyiand Fox, the 
only UK manufacturer of sport 
and sun umbrella frames, 
achieved another record year 
with profits of £2£m. 

Earnings per share declined 
to 4.25p (6.49p) while an 
unchanged final dividend of 


Readicut 


Share price (pence) 



2.8lp is recommended for a 
maintained total of 3-44p. Bor- 
rowings have been reduced, 
and with net assets up margin- 
ally at £5SU>4xn (£59.32m) gear- 
ing is down to 21 per cent from 
a previous 34 per cent 

• COMMENT 

Readicut's hi g hl y conservative 
attitude and its shrewd han- 
dling of the City has won it a 
few pleasantly surprised fans 
and a near 7 per cent rise in its 


Share price on the day. Having 
prepared everyone for the like- 
lihood of a sharp foil in profits, 
the company drew cheers for 
keeping the decline to 35 per 
cent - respectable given the 
dire economic environment, 
analysts said. The manage- 
ment deserves to be com- 
mended for its debt and cost- 
cutting measures. Debtors 
have also been slashed by 12 
per cent while stocks nave 
come down nearly 10 per cent 
In the medium term the com- 
pany can expect the substan- 
tial benefits of these steps as 
well as the recent fall in poly- 
mer prices. Profits conserva- 
tively forecast at £13m give 
earnings per share of 4£p and 
a multiple of ILK A cautious 
management style and tight 
financial controls, coupled 
with a yield of 8.4 per cent may 
be ennngh to put the shares on 
something of a premium. Still 
a UK recovery is not expected 
until at least the third quarter, 
which wiairps the shares more 
attractive for the income-seek- 
ing investor rather titan fh««p 
looking for a riproaring recov- 
ery stay. 


Willis Corroon to sell UK loss- 


By Andrew Bolger 

WILLIS CORROON. the 
insurance broking group 
formed by last year’s merger of 
Willis Faber in the UK with 
US-based Corroon Black, is to 
put its loss-making British 
underwriting businesses up for 
sale. 

Willis Corroon said the UK 
operations, principally the Sov- 
ereign Marine and General 
Insurance Company, no longer 
served the needs of the merged 
group’s international broking 
clients. 

Sovereign Marine, which 


writes marine, aviation, trans- 
port and non-marine insurance 
in London, last year earned 
premiums of £25m but lost 
£&3m. 

The company and insurance 
analysts declined to put a price 
on the businesses, but they are 
likely to interest companies 
garifing an underwriting pres- 
ence in London. 

Announcing the pianupn dis- 
posal yesterday, Willis Corroon 
said group operating revenue 
in the first quarter to Matrix 31 
was via* Qra, an increase of 62 


per cent over the pro-forma 
1990 figures. Pre-tax profit rose 
by 13 per cent to £44m. 

Brokerage and fee revenue 
grew by 5 per emit, but under- 
lying growth in operating 
expenses was 9 per cent The 
gronp said the level of 
ar pflngpg was being addressed 

by a piYi fif? i nip r rtvP TTVPnt plan 

Burnings per share were 7 J.p 
(10.5p) and a second interim 
dividend of 3-3P is declared. 

Mr Roger Elliott, executive 
<-hwimian [ said: “The combina- 
tion of wmtinnhig wS8kH0H in 


II 


akers 


the direct insurance market 
w o rldwide, of reduced cap a c i ty 
in many reinsurance markets, 

anrl rtf falling- mter pqf TW fag has 

made this a very difficult quar- 
ter. Inflation has also had its 
effect on expenses.” 

Mr Elliott said tiia integra- 
tion of the group was proceed- 
ing weQ. 

He aiMad that business con- 
ditions remained difficult and 
he could not foresee any signif- 
icant iT p+nm jn fhp underwrit- 
ing market for the group’s 
direct business. 


F airline buoyant but sees setback in second half 

By Mfchiyo Nakamoto 


A STRONG order book 
supported by exports enabled 
Fairline Boats to put in a resil- 
ient first-half performance. 
However, the announcement 
from the Peterborough-based 
boat builder was accompanied 
by a stern warning on second- 
half trading. 

Pre-tax profits for the six 
months to March 31 rose 
nearly 5 per cent from £2.01m 
to £2.1m. The improvement 
came on a near-14 per cent rise 
in turnover to £19.28m 
(£16.97m), stemming entirely 


from exports. During the 
period, sales to overseas mar- 
kets increased by 33 per cent 
while UK sales were stable. 

Sales were particularly 
strong in Germany and Italy, 
while France and Spain also 
saw firm demand. 

The trading environment, 
however, deteriorated in the 
new year and despite the end 
of tiie Gulf war, foe paging of 
interest rates and a firmer dol- 
lar, orders have not been as 
strong as previously. 

The group warned that “it is 


certain that our s a les and prof- 
its in the second half will be 
lower than in the first half and 
considerably lower than last 
year.” 

The slump in orders necessi- 
tated redundancies covering 
some IS per cent of the work- 
force. 

Mr Sam Newington, chair- 
man, said the group had 
enough cash to cover its low 
interest borrowings and is in 
freehold properties. "We’re as 
well-placed as anyone to sur- 
vive a nasty time if a nasty 


time is to come,” he said. 

However, with car sales 
down about 20 per cent he did 
not expect boat sales to 
improve significantly in the 
short term. Fairline’s main 
customers are successful busi- 
nessmen, ami in order for it to 
see a tnmround, “succe ssful 
businessmen have got to start 
making money,” Mr Newing- 
ton said. 

Earnings per share rose 10 
per cent to 4L9p (38p) and the 
interim dividend Is maintampd 

at 7J5p. 


Brent Walker presents survival plan 


Healthcare boosts 


By Maggie Urry 

BRENT WALKER presented its 
survival plan to the steering 
committee of its 60-plus hank- 
ers yesterday, but no decisions 
were reached. 

The meeting is said to have 
gone well without any “dramas 
or showdowns” according to 
one banker. Brent Walker 
shares fell 3p to 29p. 

Bankers said the heavily-bor- 
rowed leisure group, which on 
Monday reported a £255.9m 
retained loss for 1990 and a 


£690m fall in shareholders’ 
funds to £139m, had outlined a 
plan which gave a “starting 
point” for negotiations. 

No conclusion was reached 
on the interest payment due 
tomorrow on the £10Lflm con- 
vertible bond issued last 
November as part of an emer- 
gency refinancing package. 

Although there has been 
much speculation that Brent 
Walker may be forced Into 
administration, both the com- 


pany and its leading bankers 
argue that it would be better 
for it to remain afloat. 

The plan’s aim is to restruc- 
ture Brent Walker's finances 
so that it can service its debt 
from cashflow. The group’s 
banks agreed to a freeze on 
capital repayments last 
November but now its trading 
profits are not covering inter- 
est charges so the debt is 
mounting. The plan involves 
asset disposals to reduce debt 



EGON 


Insurance Group 


AEGON JV.tf. registered offices at The Hague. The Netherlands 


At the Annual General Meeting of Shareholders held on May 16, 1991, the dividend for the 
1990 fiscal year was fixed at Dfl. 2.10 in cash per Ordinary Share of Off. 5X0 nominal value - 
already made payable as interim dividend - and a final dividend that amounts to Dfl. 5X0 per 
Ordinary Share. 


The final dividend may at the option of the shareholder be taken entirely in cash or Dfl. 125 in 
cash and nominal Dfl. 3.75 in new shares, chargeable to the tax flee paid-in surplus or if so 
required out of 1990 net income. 


Except for holders of New York shares, the final dividend will be payable from May 30, 1991 at 
the head offices of: 


Amstsrdam-Rotterdam Bank N.V., Algernons Bank Nederland N.V„ Codperatleve Centra le 
RaHfeiserv-Boerenleenbank BJL, NMB Postbank Groep N.V., Pierson, Heldring & Pierson N.V.. 
Bank Mees & Hope N.V., Kredietbank N.V., Brussels, Kredietbank SA, Luxembourgeoisa, 
Luxemburg, Schweizerischer Bankverein, Schweizerische Kr edit a net alt. Schweizerischa 
Bankgeselischaft, Zurich, Basel and Geneva. Deutsche Bank Aktiengeselischaft, Dusseldorf, 
J. Henry Schroder Wagg & Co. Ltd., London. 

For shareholders wishing the dividend totally in cash, dividend coupon no. 28 will pay Dfl. 
1.25, no. 29 will pay Dfl. 2.68, and no. 30 will pay Dfl. 1.07 after deduction of 25% dividend tax 

Shareholders of Ordinary Shares who opt for payment in shares will receive one new 
Ordinary Share of Dfl. 5.00 upon surrender of dividend coupon nos. 29 or 30 from 40, or from 
100 Ordinary Shares, respectively, which new shares will participate folly in the results for 
1991 and subsequent years. Dividend coupons nos. 29 and 30 rank pari passu. 

After June 28, 1991, the final dividend is only payable in cash. Coupons should be 
surrendered to N.V. Nederlandsch Administratie-en Trustkantoar, N2 Voorburgwal 326-328, 
1012 RW Amsterdam, The Netherlands. 


The published rates of commission will be paid to members of the Amsterdam Stock 
Exchange to enable them to exchange dividend coupon nos. 29 and 30 without charging 
commission to Shareholders. Rights to payment of dividend in the form of Ordinary Shares 
will be made available to holders of CF Certificates through the intermediary of the 
institutions acting as custodians of the coupon sheets to their shares at the dose of business 
on May 16, 1991. 

Shareholders requesting their bank to acceptfrelease securities in connection with the 
surrender of coupons will be charged the usual standard fee for deposition/ withdrawal 
according to the schedule of charges of the Association of Netherlands Bankers (Nederlendse 
Banfcle reverencing). 

The Executive Board 

The Hague, May 16. 1991 
50 Mariahoeveplein 
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pass growth 


By Jane Fuller 

COMPASS GROUP, the 
catering and private hospitals 
combine. Increased pre-tax 
profit by 13 per cent, from 
£13.7m to £15.5m, in the six 
months to March 3L 

Although the weak economy 
slowed growth on the catering 
side, the healthcare division 
lifted operating profit by 30 per 
cent to £5.6m with the help of 
acquisitions. Compass now has 
15 hospitals compared with 
eight when it was Boated in 
December 1988. 

The catering division 
improved profit by 9 per cent 
to £lL9m. Turnover for the two 
continuing legs of the business 
rose from £148£m to £l€0Sm. 

Overall turnover fell from 
£175£m following the sale of 
the Rosser & Russell building 
services division and a security 
business. They accounted for 
£1.9m operating profit in the 
corresponding period of last 
year. 

Mr Gerry Robinson, chief 
executive, said that although 
the group had gained 150 new 
catering contracts, 110 had 
been lost, many through busi- 
ness closures. 

Volumes had fallen at cater- 
ing units in stores and exhibi- 
tion centres, and cots in staff 
had affected demand at work- 
place canteens. There had also 
been a downturn in the design 
and installation of kitchens 
and wmtppna 

Hie group had signed a four- 
year contract with British Tele- 
com which would add £50m to 
£60m a year In turnover. Oper- 
ating profit margins would be 
about half the divisional aver 
age of nearly 10 per cent 

On the healthcare side, 
where the number of beds had 
grown to 630, occupancy level 
was at nearly 60 per emit com- 
pared with the target of 80 per 
cent reflecting lower levels at 
newly acqu ired hospitals. 
Organic profit growth had been 
23 per cent 

There was some vulnerabil- 
ity to recession through the 25 
per cent of the clientele who 
paid for themselves, rather 
than relying on insurance. 

Mr Francis Mackay, finance 
director, said net debt had 
gone up to £50m after hospital 
acquis i ti on s, but should fell by 
September. Net assets had 
g row n to £13m. The group car- 
ries about £l45m of goodwill 
dating back to the manage- 
ment buy-out from Grand Met- 
ropolitan in 1987. 

Earnings per share rose 15 



Gerry Robinson: business 
failures hit catering 


per cent to 15.4p (I3.4p). The 
interim dividend goes up to 
3£5p (3.45p). 

• COMMENT 

Cautious noises on the effects 
of recession - still minimal 
compared with industrial com- 
panies - led to a downgrading 
of profit expectations for tills 
year from about £34n to gam , 
but still an 8.5 per cent 
increase. One of the dampeners 
was the effect on the catering 
side of unemployment, expec- 
ted to rise until perhaps the 
third quarto: of next year. On 
the hospital side, Although 
acquisitions have been p iut on 
hold, there is plenty of room 
for margin improvement at 
new sites. In the Uwigm- term , 
both sides of the business have 
scope for growth. More compa- 
nies and institutions are expec- 
ted to contract out their cater- 
ing. More people will be 
covered by health insurance 
and NHS reforms may offer 
new contract op p ort un ities. A 
prospective p/e of 13.7 on yes- 
terday's dose of433p (down 5p) 
puts the group on a modest 
premium to the market. Before 
its unsuccessful bid for Sketch- 
ley a year ago, the premium 
reached 20 per cent. If the 
share price continues to go 
sideways as recovery plays 
take precedence, it may be 
worth buying later fefle year. 


Yorkshire 
Television 
falls 46% 
to £6m 

By Jane filter 

YORKSHIRE Television, which 
Is its ITT franchise 

against two rival bids, jester- 
day reported pre-tax profits 
down by 46 per cent from 
£lL08m to £&02m In the six 
months to March 31, on a 10.5 
per cent fell in turnover to 
£94.94X11. 

YTVTs rivals are Viking and 
White Rose Television. It Is In 
turn part of fixe North West 
consortium bidding for the 
franchise now hdd by Gran- 
ada. The bids had to be sub- 
mitted last Wednesday and the 
I nd epe n dent Televirion Com- 
mission is -expected to 
announce the decisions in 
October. 

Mr Clive Leach. YTV’s man- 
aging di r ect o r , said: The sys- 
tem cannot be right. You had 
to forecast advertising reve- 
nue, tiie state of the economy* 
costs and inflation. On the 
basis of these imponderables 
you had to put a bid in.* 

The Exchequer's slice of 
first-half income rose slightly 
to £5.61m (£5J58m), soaking op 
48 per cent of pre-levy profit 
compared with 33 par cent last 

The biggest fell in income 
was in programme sales to the 
ITV network, down from 
£24£8m to £18.72m. Mr Leach 
said two large drama series 
bad been sold in the first half 
of last year, whereas fids year 
sales were biased towards tiie 

The Darling Buds of May, 
for instance, would bring in 
about £2JKm and might also be 
sold ov e r se as 

Advertising reve n ue fell to 
£6&42m (£7087m). 

Costs had been brought 
down by £6xn, partly by.rednc- 
ing fobs wrfHn y o vertim e. 
The average number of work- 
ers fell from 1^345 to 1.276. 

The amount of cash held by 
fee group fell from £30xn in 
September to cito in March. 

Earnings per share fell to 
lO.lp (19-3p). The interim divi- 
dend is held at 3£p- 

The shares dosed down 3p 
at 304p. 


Moody’s warns 
on Hanson and 
ICI debt ratings 

By Sara Webb 

Moody’s Investors Service, the 
international credit rating 
agency, warned yesterday that 
Hanson’s acquisition of a 182 
per cent stake in Imperial 
Chemical Industries could 
result in the downgrading of 
the c ompani es’ de bt ra tings 
under certain circumstances. 

Moody's has not put e ither 
Hanson or ICI under review 
yet. However, it said that if 
Hanson substantially increased 
its holding in Id “thus result 
tog in a m ore hig hly leveraged 
capi t al structure”, its debt rat- 
ing might be chang ed- Hanson 
currently has the top rating on 
its short-term debt 

Alternatively, Moody’s said 
that if Id's management 
decided to adopt a more defen- 
sive strategy leading to signifi- 
cant changes to the company’s 
business portfolio or capital 
structure, its debt could be re- 
rated. 

Moody’s said it would not 
speculate as to how ICI might 
de fe nd a hostile approach by 
BaniiflB, bat pointed out that 

SOme raw wp antog push Up fhorr 

share price by buying their 
own stock. Id also has the top 
rating on its commercial paper 
programme and has a 
long-term rating of Aa3. 


Trade Indemnity 
seeks £39m to 



up balance sheet 


Bjf Cfera Psarson : 

TRADE INDEMNITY, the UK 
trade merit insurer badly hit 


terday called on 
for a net £39m to repair the 
damage to its balance sheet 

The lS-for-20 rights issue is 
pitched at 56p per share, a near 
30 per rent discount to yester- 
day’s opening level off 78p. The 
thinly-traded shares dosed at 

fyp , 

The Prudential, the insur- 
ance group which Is one Of the 
moat substantial investors in 
the UK stock market, la the 
odd man out among TTs insti- 
tutional shareholders in not 
pfod gin g itself to support the 
csriL 

The Pru, which owns 8 per 
cent of TI's existing Issued 
share capital, said yesterday 
that it could not comment on 
its investment decisions. 

The seven otixer institutional 
i nve s t ors have undertaken to 
take up entitlements to respect 
oC. in aggregate, 8K4 per cent 
of the Shares. The balance is 
being underwritten. 

The rights issue announce- 
ment was accompanied by a 
warning from Mr Richard Dug- 
gan, chief executive, that TI 
would have to make further 
provisions this year after 
setting aside a substantial 
amount in the 1990 accounts. 

Mr Duggan said the issue 
would enable TI to cope with 
the twin conditions of higher 
claims and new business 
opportunities, both thrown up 
by the UK recession. 

He «»i<i he cp nid not quan- 
tify the extra provisions that 
would need to be made in 
respect of underwriting losses 
tins year. But he did not expect 


the figure to^ wered the 
amount set aside to thc UW 
accounts ' 

That 'came to £3209. exclu- 
ding provisions, net of premi- 
ums, relating to Uv» mortgage 
indemnity business which was 
discontinued is -March' but 
year. The pretax tea* for thr 
year to eod-DecrmMr 1 990 was 


Net tangible -assets at the 

year-end were reduced from 
ESirn to £44m. 

New opportunities wore as 
demand for credit I nsur ance 
grew in an uncertain economic 
environment. Mr Dusren .said. 
This kwi already enabled ate 
company to mciease UK pre- 
mium rates by an average of 40 
wr cent earlier thbyear . 
The company was. te stressed, 
being “increasingly selective” 
about the business it wrote. 

Earlier this month TI 
dropped out of toe bidding for 
part of the Export Credits 
Guarantee Department, ear- 
marked for privatisation. Hcm - 
ewer, Mr Duggan sari yester- 
day that he stffl hoped TI rould 
co-operate with the Govern- 
ment in export credit insur- 
ance. 

The other institutions taking 
up their rights are insurance 
groups Guardian Royal 
Exchange, Swiss Re Holding, 
Royal Insurance, Commercial 
Union, Elsen ft Stahl Re and 
Hannover Re - the two Ger- 
man reinsurance companies 
which are part of the same 
group - CJZ. Heath and Gen- 
eral Accident. 

The balance of toe issue is 
being underwritten by Lazard 
Brothers, 




Anglo Scand asset value up 

By Philip Coggan, Personal Finance Editor 


ANGLO Scandinavian Inv- 
estment Trust yesterday 
announced a 5.8 per cent 
increase in net asset value per 
share from 90.7p to g&QBp in 
the ffrst half of the year. A 
year earlier tiie figure stood at 
95i3p. 

The trust, which invests 
largely In other investment 
trusts, is paying an interim 
dividend of 2^5p (l.lp) for the 
six months to March 31 end 
hopes to pay a final dividend at 
ISt to. last year's interim divi- 
dend was based on 3K months 
trading. Earnings per share 
amounted to 2JT7p <2Jt4p). 

Anglo Scandinavian now 
owns or has acceptances for 44 
per cent of Lancashire ft Lon- 
don Investment Trust, the 
smaller companies specialist 
for which it has made a 


contested £8J2m offer. 

The bid is largely being 
financed by a £5u7m zero cou- 
pon debenture offer. 

Anglo is offering 100 per rent 
of the formula asset value 
(FAV) of Lancashire ft London 
in cash. The FAV is about L5p 
lower than the net asset value, 
and is currently about 102p, 
the same level as the Lanca- 
shire ft London share price. 

The trust has recelvm accep- 
tances In respect of 16,65 per 
cent of Lancashire ft’ Loudon’s 
shares. It owned 27.4 per cent 
before the offer. 

Lancashire ft London has 
rejected the offer and cross- 
hohllngs with other companies 
associated with Rea Brothers, 
the merchant bank, may mean 
it can count oo the support of 
38 per cent of shareholders. 


Magnetic Materials 
urges rejection of TT bid 


By Jam Fuller 

MAGNETIC Materials Group, 
the USM-quoted electronic 
components concern fighting a 
£9 -2m bid, has said it is well 
positioned for growth and that 
us predator, TT Group, is 
mounting an opportunistic 
move at the bottom of the 
recession. 

MMG’s defence document 
includes a profit forecast of at 
least £6254X)0 for the year to 
June. This compares with 
£L51m last year, when profits 
rose 31 per cent on reduced 
turnover off £17 JSm. 

Mr John Emmanuel, chief 
executive, said MMG had 
moved from hard m a gn wts to 
tiie stronger soft ferrite busi- 
ness over the past two years. 


rationalised its operations and 
bought a US factory. 

With 70 per cent of sales 
overseas, it was set to bene- 
fit from an expected 40 per cent 
growth in the western world's 
demand for electronic com- 
ponents over the next four 
years. 

“The performance last year 
showed the benefits of our stra- 
tegic change, then we were hit 
by a severe recession. TT is 
trying to buy on the cheap 
before the full benefits come 
through." he said. 

TT, which has built up a 
stake of about 25 per cent is 
making a cash offer of 5Gp per 
share. MMG’s share price stood 
at 56p yesterday. 


intrum \ ssjustitia 

(Registered in Curacao No. 41415) . 

Notice to Shareholders 

Shareholders of Intrum Justitia N.V-, a corporation organized and existing under the laws of 
The Netherlands Antilles, with registered offices ax Chamaceftokade 3, Willemstad, Curacao. 
The Netherlands Antilles, are hereby informed that in the Annual General Meeting of 
Shareholders it has been resolved to approve the payment of a final dividend for fee year of 
12 pence per share, payable May 31, 1991. 

Bearer shareholders are asked to submit Coupon No. 5 to the Faying Agents for collection 
of the dividend. 


Paying Agents 

Kredietbank SA. Luxembouigeoise 
43 Boulevard Royal 
L-2955 Luxembourg 
Luxembourg 


Hambros Bank. Limited 
41 Tower Hill 
London EC3N4HA 
United Kingdom 


A Uv UiwIlL vl CL U1T lllwill WJIUUI 




„ . . . . . « -uiowasi u is. income tax at roe oastc. 

rate. Bearer shareholders who are not resident in the United Kingdom fof tax mtrooses may 
either contact toe General Claims Section, Inspector of Foreign Dividends, U-nwoodRtwd. i 
Thames Dittos, Surrey KT7 QDP, United Kingdom, with evidence of lux residence outride the 
UK prior to daimmg dmdends from Hambros Bank Limited or claim fee dividend from 

Kredietbank S A. Luxembouigeoise m order to receive the dividend gross. 

In the case of Registered Shareholders tax at the standard rale of25% will be deducted from 
all payments which are being forwarded to addresses within the UK either Denonal addresses' 
or mandated addresses, e-g. Bank, Solicitor etc. * . - 

If payments are being forwarded to addresses outside the UK these payments are made gross 
Le. without deduction of tax, with the exception that when a holder has a UK address and the 

payment is forwarded outside toe UK, toe payment is made with deduction of tax. 

If a holder with a UK address, or who has the payment made to an address in the liif 
considers that tax should not be deducted he/she should make 

of Foreign Kridends, l^xwood Road, Thames Ditton, Surrey KT7 ODp, with evidcnce^teX 
residence outside the UK. ■ .. . » • . 
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Further restructuring necessary as.margins on computer systems continue to decline 




to 



By-AIan'Cm 

FLYING its .'Japanese colours 
in public for the first. time,. 
International Computers (ICL) 
yesterday confirmed Its post 
tkm as Europe’s most consls- 
tently profitable large com- 
puter manufacturer, despite a 
decline in.net profits mi990. 

Mr. Peter Banfiaid, ph a i prwn 
and chief executive of the: UK- 
based mainframe supplier now 
owned 80 per cent by Fttfitgu, 
warned that marke t conditions 
remained tough and that con- 
tixrasd xiestructanng would be 
inevitable- as : grass profit mar- 
gins on computer systems con- 
tinued to decHtoe. 

He was pessimistic about the 
computer Industry’s' immediate . 
prospects. Over the . next five 
years, gross profit margins 
were likely to decline fay five 
percentage points. ICL would 
do well in l&ti, be said, to hold 
sales and pre-tax profits to 1990 
levels. : 

The company turned oyer 
£i.61bn in 1990, marginally 
down on the £L63bn recorded 
in 1969, in adverse trading con- 
ditions in many of the com- 
pany’s principal geographic 
and industrial markets. In 
addition to the recession in the . 
US and UK, Mr Bonfield said, 
sales were slowing in France 
and Germany. 

Revenues in the US had been 
farther hit by an unexpectedly 
sharp downturn in the market 
for retail systems, a sector 
where ICL is a world leader. 

The severity of the down tur n 
was reflected in pre-tax profi ts 
of EllOm, 26 per cent down on 
1969. ICL’s net operating mar- 
gin, however, at 7 per cent, 
was significantly higher than 
its European-owned competi- 
tors. 


Postel and US group in 
European joint venture 


By Charlw Batchelor 

POSTEL INVESTMENT Man- 
agement, the UK pension fond 
management group, has 
teamed, up with Chancellor 
Capital Management, a New 
York-based money manage- 
ment company to make ven- 
ture and development capital 
Investments in Europe. . . 

The joint venture, known as 
ChanceUor-Ppstel Private Euro- . 
capital, plans to raise fluids' 
primarily from US institutions. 
No tiedsran has yet been taken, 
an the ***** of the fundy to be! 
raised, but SlOQm (£58m) would 
be the m inim u m amount nec- 
essary to make a satisfactory 
return, Pbstei said. 

This move represents ah sig- 
nificant departure for Postel 
which has £20bn worth of 
funds (£300m in venture capi- 
tal) under management foe the 
British Post Office and British 
Telecom but which has not. 
previously managed funds for 
third party investors. Il ls also 
the first time Postel has 
teamed up with a partner in 
the venture capital field. ... 

“We have been looking for 
third party business to capital- 
ise on our strengths and to 
give us a commercial edge,” 


said Mr Bay Maxwell, v ent ur e 
capital manager for Postel “In 
the past we have been very 
much geared to investment 
perihmumce.” The I n ve st ment 
team comprises Ur 'Maxwell 
and Mr John Broken. ■ 

The- new company will 
invest primarily in venture 
and development part- 

nerships in Europe, toctadtog 


the t ik but may also mefce 
direct investments in compa- 
nies.. It is calling i&. activities- 
“altern ati ve asset investments*'' 
to avnid t fanwfiniWm MHp wwi 
tore capital label 

Most investments are expec- 
ted to -be to the form of later 
stage development capital 
rather than in eauly stage ven- 
ture capital situations. The 
new fond win target funds spe- 
cialising inor .com panies 
en g a ged to restructurings, buy- 
outs, buy-ins or expansion. 

Chancellor Capital Manage- 
ment, a subsidiary of USF&G, 
the large but troubled Balti- 
more insurer, manages $21bn 
for US. institutions including 
: p ensio n funds, employee bene- 
fit plans end insur ance compa- 
nies. It has venture capital 
investment s of <L2bn.. 



DIVIDENDS ANNOUNCED . 




Correa . Total 

Total 
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Date of ponding for 

last . 


• payment 

payment dividend year 

year 


Anglo dcand tnv Irrt 
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British Airways fm 
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Compos* Jrrt 


Cook (WRltam) 

Falrflne Boat* -Int 

Ps non al As s st s fln 

Petracon fin 
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Shire* InvMt I... ■ — fl n 

TunstaH _ -int 

inn* ComxHt (nt 

Yorkshire TV . . .. . . J nt 

Young (H) int 


SL25 

9 

-6.05 

&3 

3j8S 

: 9 

7.15 
1.5 

0.625T 

2JB1 

5.8 

2.16 
3-3 
3 J3 
2f 


June 28 

1.1 . 

- •• 

638* 

Aug 5 

72. S 

• . - 

20.5 

July 28 

6.06 

- 666 • 

685 

June 28 

5J36 

63 

63 

July SB 

3j45 

- 

10.35 

Oct 1 

8 \ 

14 

12^48 

July 24. 

7.15 

- 

21 

July 2 • 

1 

1.6 

1 

- 

0.75 - 

1-» . 

1-25 

Aug 10 

2.81 

644 

644 

July 31 

&5 

17.8 

16.75 

-July 22 

2 

- 1 

6 

July 1 

-• 

• - 

- 

July 5 

33 .. 

- 

12 

July 19 

2 

- 

6 


Dividends. shown pence per stare net except where, otherwise stated. 
-Equivalent after allowing tor scrip Issue. tOrr capital increased by 
rights and/or acquisition issues. p=br nine months:. 


BOARD MEETINGS 
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K0T1C6 OF C0LLATERA1 RELEASE 


_ To The. Holden Of 

Macy Credit Corp. 

113/4 Holes doe 1995 

This J*totke of Collateral Bdetoe is beinggjvenpuisusot to Secliost 73 of 

the TrustLAgreement dated as of July IQ, 198^ » amended (the “frurt 
Agreement'), among Wilmington ’fiicrt Company, a Delaware banking cor- 
poration, as Gspomte Trustee,' and wt ntam j. wade^ a* Individual Trustee 
fcoflgctivgfytte 'Trusted; Mary Credit Cot^ a Delaware corpora ttorq and 
RJi. Macy fcCo^ foe, Macy's South, Ine, Mary’s California, In&,BuHodc’fl, 

lnc,LMann!ii,Inc,andMacY'sNorfhe«sfcInc,eadiaDd»wareo(irooratifln. 

Capftallnd warms used bento and not othowiredefined herein shall have the 
meanings aarigoed to Stem In the Trial Agreement . _ _ . . . . . 

The undersign ed do hosbr give notice that die release of CoDaterri 
puauaxrttoSraMi 75 of ft* Trust Agreement became effeatve on Ntay IQ,. 

1991 ^ • 

O WILMINGTON TRU ST . 

JmtMitS.in£oia^txpiiciCy,butsd^aO3rp0taIeTr : USUe 

WffiareJ,gMa 

Mt at Acs mdio&ml capacity, but teUy at AufiriAui Trustee 
Dated: May H 1991 '■ 


and gloomy on prospects 


Siemens Nfaeddrf Information 
. Systems - of Germany and 
Gnmpe BnH of France are trait 
iz« at a loss; profitability at 
Oovetti of Italy was lass than .1 
per cent this year. 

ICL’s figures wore further.. 
depressed by a net cash bob- 
fknref some £W0m resulting 
partly from a £92m divided 
.paid to STC. ICL’s former. par- 
ent, as a condition of the 
Fujitsu takeover. There was 
also a £91m second payment of 
corporation tax as a conse- 
onmos of changes to UK tax 

Research and development' 
costs increased fay £ 16 m to 
£215m, approximately 13 per 
cent of turnover,, reflecting 
continued product innovation. 

Last year, ICL introduced 

IISW irwrinfrgtnp | Tnirfj am g p a wri 

personal computers, giving 
rise to marketing costs of 
£4m. Interest charges were 
£L8m in 1990 compared with 
Interest income of £9.6m in 
1988. 

Gross margins throughout 
the computer indudby are foil- 
ing chiefly because of 
increased competition and a 
move among customers to 
systems based on industry 
standards which have inher- 
ently lower margins. 

Mr Bonfield said ICL was 
tackling the problem through 
restructuring and a drive away 
from hardware into software 
and services - chiefly through 
acquisition: 

• The company's 2L00dstnmg 
worldwide workforce will have 
to foil fay between 3 and 4 per 
cent a year for the foreseeable 
future, he said. Jobs would be 
lost through a mixture of attri- 
tion, early retirement and - to 



Peter Bonfield: sales slowing in France and Germany 


ensure a proper mht of skills in 
the company - forced redun- 
dancy. 

The company was, however, 
stDl recruiting and average sal- 
ary would he held to, 

or just below, the rate of infla- 
tion hut there would be no pay 


• In 1990, the percentage of 
revenues from software and 
services reached SO par cent for 
the first Hwi*_ Mr Bonfield mm 
ICL had set up new subsid- 


iaries to the UK and Europe to 
seek out and manage new 
acquisitions to the software 
and services business. 

They would operate at arm's 
length from the hardware com- 
pany, he said because cost 
structures were very different 
to the hardware and software 
businesses. Software compa- 
nies, for example, have few 
assets but many people. 

It was important not to con- 
fuse the two businesses within 


the same management struc- 
ture. 

The company has moved 
into foriiitipa management - 
running computer systems on 
behalf of customers - and 
disaster recovery through 
acquisition and is seeking to 
improve lb representation in 
mainland Europe, principally 
Germany, by the same route. 

The company was talking to 
a broad range of potential part- 
ners including Norsk Data of 
Norway, but no immediate 
acquisitions were in prospect 

Mr Bonfield said ICL’s role 
as a member of Fujitsu’s world- 
wide computer family had 
made a “terrific” difference to 
the company's market credibil- 
ity. 

Fujitsu was already market- 
ing ICL’s new mid-range Unix- 
based computers in the Far 
East and he expected the Japa- 
nese company to take more of 
ICL’s Industry standard prod- 
ucts. 

Fujitsu had left ICL to find 
its own financial feet and it 
had established a £250m three- 
year revolving line of credit 
with ll banks including Com- 
merzbank, National Westmin- 
ster and the Dai-Ichi Kangyo 
Bank. 

Mr Bonfield was sharply crit- 
ical of protectionist attitudes 
among members of the Europe- 
an-owned industry; their deci- 
sion to eject ICL from the 
European Information Technol- 
ogy Industry Round Table, a 
long-established manufactur- 
ers' lobby, had irritated hhn 
personally but caused no dam- 
age to ICL: “We have our own 
direct hnit« to the Commission 
and our ability to put over our 
own views is unimpaired”. 
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Fly with Arrows to a 
successful 

FINANCIAL ^FUTURE 
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Due to the unqualified success of this annual competition 
which supports and recognizes British commercial 
excellence, we are now pleased to announce 

ARROWS 

‘YOUNG COMPANY OF THE YEAR’ 
1991 AWARDS 

which will be presented later this year at a star-studded Gala Dinner to be held once 
again at the prestigious Hotel Hermitage; Monte Carlo in the beautiful Principality of 
Monaco 

The ten finalists and their guests will be flown in champagne style at twice the 
speed of sound in a SPECIALLY COMMISSIONED CONCORDE. The destination will 
be NICE on the Cote D'Azui; from where our chartered yacht will add a further touch 
of luxury as it eases its way across die blue Mediterranean, to die Monte Carlo 
Marina 

Here a reception wiS await and time made available to appreciate the delights of this 
most beautiful city. Later following Dinner and the Presentations, the finalists will be 
our overnight guests, before returning to London on Concorde the following day. 

ALL THIS AND. AS LAST YEAR, ENTRY IS FREE 

ARROWS IN ACTION FOR CHARITY 

The Arrows Tbung Company of the Tfear’ Awards 1991 will once again benefit 
Bamardos in recognition of their excellent work supporting projects for young people. 

Do you qualify? If your company was incorporated between 1974 and 1988 and has 
an annual turnover in excess ofElfiOOJXJO. we invite you to seek the recognition your 
company deserves. Please send for your application package to; 


Name. 


. Position. 


Company. 
Address _ 


Telephone. 


.Udex. 


Nature of Business. 


* „ ,r r ,-r>. ARROWS LIMITED FREEPOST. 

ARR(WvS4w Ml I FI) Arrows House. Dunham Mount Dunham Road. 
Ai\l\WWJ 'vqpr 1— II VII I LL/ Altrincham. Cheshire WA14 lBR.Tfel: 061-941 2500. 



TRADE FINANCIERS 


Ifclexs 667052. Arrows G. Fa* 061-92S 6948. 


S -- 



EUROPEAN 

CORPORATE 

PINANCS 


AMSTERDAM 


ATHENS 


dOsseldorf 


HELSINKI 


LISBON. 


HEW YORK 


OSLO 


PARIS 


STOCKHOLM 


ZORICH 



Y Together with our QOssaldorf team n Trinkaus Montagu, we 
advised Rridsh Steel In the acquisition of (dfidener MannsteedL 
•the sectional steel division of KJackner Watte AG (Germany). 

2 Our Oslo office were appointed as advisers and arrangers for 
the partial privatisation of Raufoss A/S (Norway), tha state owned 
munitions, metals end auto-pans manufacturer. 


3 Our Gentian office Trinkaus Montagu, together whh our farts 
teem, advised the construction group Water Bau (Germany) in its 
disposal of a substantial interest to PougerollB SA (France). 

4 Together with our Athens team at Alpha Finance, wa were 
retained by the Industrial Reconstruction Organisation SA. to 
value Heracles General Cement Company (Greece). 


9- Samuel Montagu advised Builder Group, the leading UK 
PuWtelwr of properly end building perkxficals, in its recommended 
offer from s subsidiary of CEP Communication (France). 

a Our Amsterdam office advised the Voder family (Netherlands) 

in the disposal of their shareholdings in Anthony Voder Group 
N.V„ the shipping concern, to a group of investors. 


WE'RE PART OF THE LANGUAGE IN EUROPE. 


Samuel Montagu is a leading merchant bank in the field 
of European Corporate Finance. 

We co-ordinate the activities of 13 local offices, 
comprising some of the most respected banking names in 
Europe,, providing our clients with access to over 100 
professional advisers in all the major financial centres in EC 


and EFTA member states. 

Over the last 2 years we have advised in 70 cross border 
transactions with an aggregate value of £7.4 billion, 
reaffirming our position in the market 

To learn more, call John Cutts on 071-260 9786. We talk 
in a language that will make you feel at home. 


SAMUEL MONTAGU & CO. LIMITED 

LOCAL EXPERTISE. INTERNATIONAL NETWORK. 

IW 

PART OP MIDLAND MONTAGU, THE INTERNATIONAL AND INVESTMENT ftANKINC ARM OF MIDLAND CROUP 10 LOWER THAMES STREET, LONDON EC3R CAE. A MEMBER OP THE SECURITIES AND FUTURES AUTHORITY 
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UK COMPANY NEWS 


William Cook up 28% on 
rationalisation benefits 


Prospects of a tie-up for the pick of the bunch 


David Owen looks at the future of PPI Del Monte, Polly Peck’s Fresh fruit subsidiary 


4' 


By Andrew Bolger 


William cook, the 

Sheffield- based steel nastingg 
group, reported a 28 per cent 
increase in pre-tax profits, 
Jfbm £9_52m to £I2.18m, in the 
year to March 30. 

,. The group, which in Febru- 
ary withdrew its £38m hostile 
VfA for Telfos, the railway engi- 
neering company, lifted turn- 
over by some 18 per cent to 
j333J!2m (£113L35m). 

* "Earnings per share increased 
to 46.29p (45.l8p). A recom- 
mended final dividend of 9p 
rtLakes a total of 14 p (I2£p). 

^Mr Andrew Cook, chairman 
fend chief executive, said 
almost all of the growth had 
been organic, reflecting ration- 
alisation and increased effi- 
ciency. Some 600 jobs were 
shed in the course of the year 
afid reorganisation and redun- 
dancies led to an extraordinary 
£pst of £821,000. 

'The was also an extraordi- 
nary charge of £680,000 to 
■cover the costs of the bid for 
Telfos, which was abandoned 
after the railway group’s audi- 
tors produced a damning 
report on its financial status. 

Mr Cook said he was 
undaunted by this setback and 
still intended to establish a sec- 
ond leg for the company, but 
jje had no particular target in 
aiind at present. 

\ '„Vhe capital expenditure pro- 
gramme, which included the 
.c&nstruction of two new found- 
ifes at Sheffield and Stanhope, 
w,as nearly completed, 
Enabling the closure of the 
Chesterfield, Newcastle and 
Aydiffe sites. This led to sub- 




W HEN POLLY Peck 
International an- 
nounced that it was 
buying Del Monte's fresh fruit 
operations - since renamed 
PPI Del Monte - on September 
7 1988. its shares jumped by 
70p or more than 23 per cent 
on the day. This was in spite of 
an accompanying 3-for-7 rights 
issue. The figures underline to 
just what degree the Florida- 
based banana and pineapple 
company is seen as the pick of 
Polly’s bunch of businesses. 

With about 15 per cent of the 
world banana trade and a dom- 
inant position in the much 
smaller market for pineapples, 
Del Monte is a heavyweight in 
its field by any standard. 

It boasts some 14,000 employ- 
ees and $416m (£242m) in net 
assets. It has apparently con- 
tinued to perform well amid all 
the uncertainty about Its 
future: in the year to December 
31 1990, it made profits before 
interest and tax of $80m on 
turnover of S799m. about 77 per 
cent of which was derived from 
bananas. 

In fact, rtda month’s admin- 
istrators’ report has done 
much to stem the flood of 
rumours about the unit’s immi- 
nent sale. ‘There are only a 
limited number of potential 
purchasers given sensitive 
Central American political con- 
siderations and United States 
anti-trust restrictions," it said. 
This, of course, would not 





Andrew Cook (left), seen after the 
yesterday with Kevin Musgrove, £ 


Colin Beere 

conference 

director 


stands! efficiency gains at Wil- 
liam Cook Steel Castings and 
George Blair. 

Mr Cook said: ‘The current 
year, although likely to be dif- 
ficult, should benefit from the 
effect of our capital expendi- 
ture and rationalisation pro- 
grammes.” 

He also awaited with 
increasing frustration the gov- 
ernment's “inexplicably 
delayed” rieriginn on the Chal- 
lenger 11 battle tank, which 


was likely to benefit the com- 
pany’s foundries. 

Faced with a strong pound 
and the threatened erosion of 
its market in the US, the group 
paid S14m (£8m) in January for 
Unitcast, a steel casting sup- 
plier based in Toledo, Ohio. Mr 
Cook said this had proved to be 
an excellent acquisition, hav- 
ing already murfp subs tantial 
profits and enabling the ration- 
alisation of the group's activi- 
ties in the US to follow. 


Petrocon shows advance to £1.6m 


Petrocon Group, the 
Engineering and survey com- 
tjbmy, repotted a 23 per cent 
increase in pre-tax profits 
’mum £ZJ8m to £1.6m in the 
year to end-December. 

-’The result was struck on 
turnover increased by 52 per 
Umt from £9.inx to tmiini. 

A deterioration in the snr- 
'vfeying, cartographic and engi- 
neering divisions had had an 
adverse effect on profits, com- 
pensated Iter by i mp r o ved per- 
jlbrmance in other areas. 


• J During the a year several 

ric 


acquisitions were made, and 
coBts related to these 
accounted for the bulk of 
extraordinary charges total- 
ling £585327. 

Net Interest receivable rose 
from £567329 to £611,459. The 
group has cash holdings of 
£&9m and farther acquisitions 
were being sought. 

tarnlnp p*r dunw mme out 
at 4.12p (4A5p) and the direc- 
tors are r MmnmHitHwg a final 
dividend of 0£25p making a 
maintained total for the year 
of L25p. 


Wiggins Teape now 
‘powerful’ operation 


In spite of difficult trading 
conditions in the pulp and 


Tunstall 
falls 25% 
to £2. 13m 


conditions in the pulp and 
paper industry, Wiggins Teape 
Appleton remained confident 
about its performance this year 
in relation to its competitors, 
the annual meeting was told. 

Mr Cob Stenham, chairman, 
said the company was now a 
powerful, global operation. 

He said the merger with 
Atjomari-Prioux was working 
better than envisaged. The 
change of name to Aijo Wig- 
gins Appleton was approved. 


A SHORTFALL in demand, 
particularly from public sector 
customers, left turnover at 
Tunstall Group 23 per cent 
lower in the half year to March 
31. 

But net margins were virtu- 
ally unchanged with pre-tax 
profit down 25 per cent, from 
£2£4m tO gglftn. 

The group makes, installs 
and services security and 
emergency communications 
equipment. Sales, at £ 1837m 


Thta at Wmi ie m a iU M iaaoed in accordance with Lbe Regulation* erf The Intonwttottal Stock Exchange of the United Kingdom and the 
Republic of Ireland Limited (“The International Shade E x ch a n g e "). 1> dots aol cmmtttate or contain an oHq , orWei ta t loa to any person 
to aobacribe far a paetanu any scanttlea c( Primed* tnusnatlou! pic. 


pr/n: 


UncotpoGMed in Iceland under the Compacts A^ts. 1963 to 1977) 


INTRODUCTION 


to the 

OFFICIAL UST 
arranged by 


DCC CORPORATE FINANCE LIMITED 


SHARE CAPITAL 


boutd and fatty paid 


Ordinary Shares of IR3p each 


Application has been made to the Council of The Stock Exchange and to the Committee of the Irish Unit of The 
Stock Exchange for the whole of the Issued ordinary share capital of Printecfa International pic, currently dealt in m 
tbe Unlisted Securities Market to be admitted to the Official Lists in Dublin and London. It is expected that the 
applications for listing will be heard on Friday, 24 May 1991 and that dealings will commence hi Dublin on 
Monday, 27 May 1991 and in London on Tuesday. 28 May 1991. 


Listing Particulars relating to Printed! International pk are available in the Companies Pi die Service of The Stock 
Exchange. Copies may be obtained during normal business hours on any weekday up to and including 24 May 
1991 from the Company Announcements Office, The International Stack Exchange, 46-50 Finsbury Square, London 
EC2A TDD and the Company Announcements Office, The Irish Slock Exchange, 28 Angiesea Street, Dublin Z 
Copies may also be obtained on any weekday (Saturdays and Bank Holidays excepted) up to and Including 5 June 
1991 from: 


Printcdi International pic, 
Clovedtill Industrial Estate, 
OondaUdn, 

Dublin 22. 


22 May 1991 


DCC Corporate Finance Limited, 

DCC House, and 103 Mount Street, 
Stffloigan, London W1Y5HE. 

Blackcock, 

Co. Dublin. 



This notice is issued in compliance with the requirements of the Council of The International 
Stock Exchange of the United Kingdom and the Republic of Ireland Limited (“The Stock 
Exchange"). It does not constitute an invitation to any person to subscribe for or purchase any of 
the Ordinary shares. 


Application has been made to the Council of The Stock Exchange for the whole of the 
undermentioned Ordinary shares to be admitted to the Official List. It is expected that dealings in 
rhe Ordinary shares will commence on 31st May, 1991. 


CITY MERCHANTS HIGH YIELD TRUST PLC 

(Incorporated in England and Wale* under the Companies Act 1985, registered no. 2587035) 

An investment company within the meaning of Section 266 of the Companies Act 1 985 



Placing 

by 

UBS PHILLIPS & DREW SECURITIES LIMITED 


15,000,000 Ordinary shares of 25p each 
at a price of lOOp per share 
payable in full on acceptance 


Authorised 


Share capital following the Placing 


BRITANNIA 
BUILDING SOCIETY 


£3,750,000 


in 15,000,000 Ordinary shares of 25p each 


Issued and to be 
issued frilly paid 
£3,750,000 


Details of the above mentioned shares are included in the Companies Fiche Service available 
from The Stock Exchange. 

Copies of the listing particulars may be obtained during normal business houts on any weekday, 

mikIi/> UaIi#J««7c aw<"«n«-iarJ nti M drirf inrlu/JmA IDO 4 ! f S” 1 - 


£100,000,000 
Floating Rate Notes 
Doe 1994 


Saturdays and public holidays excepted, up to and including 24th May, 1991 from the Company 
Announcements Office of The Stock Exchange, 46-50 Finsbury Square, London EC2A 1DD (for 


collection only) and up to and including 5th June, 1991 from: 


City Merchants High Yield Trust PLC 
11 Devonshire Square 
London EC2M 4YL 


UBS Phillips 8c Drew 
Securities Limited 
100 Liverpool Street 
London EC2M 2RH 


In accordance with (be terms and 
conditions of ibe Notes, notice is 
herebyg Tven that foetbe Ifaft e motHh 
iiiaui period trom (sod nxJoding) 

21a May 1991 to (but excluding) 
21a August 1991, tbe Note s wiD 
cany an interest ode of 11.68333 
per can. per annum. Tbe rekvaot 
interest payment dare will be 21a 
August 1 991. The coupon amount 
per £30,000 Note wiD be £ 1 ,472.42 
payable against surrender of 
Coupon No: 5. 


22nd May, 1991. 


Hamh rn^ Rank T,inri t«»ri 
Agent Bank 


augur well for tbe price tbe 
business might fetch. 

Instead, the report held oat 
the prospect of a tie-up with "a 
suitable strategic partner.” Dis- 
cussions would be held with "a 
small number of parties” with 
a view to "combining their 
strengths with those of PPI Del 
Monte,” it said. 


"could we&.be the. 


Synergies would principally 
be sought In Europe, where 
emergent eastern markets are 
seen as a source of rich poten- 
tial, as are the impending 
changes in the EC’s compli- 
cated banana import regime. 
Del Monte's European market 
share is estimated at approxi- 
mately 10 per cent, compared 
with 13 per cent and 43 per 
emit respectively for Dole and 
Chiqtrita Brands international, 
its two larger rivals. 

Two distributor*, with whom 
the group has longstanding 
profit-sharing arrangements, 
currently sell its produce in 
continental Europe. UK sales 
are conducted through a whol- 
ly-owned subsidiary. 

Fruit sold in North America 
and Europe is sourced princi- 
pally from Costa Rica and Gua- 
temala. The Far East is sup- 
plied mainly from the 
Philippines. 

Senior management has 
been promised “a major rote” 
in any upcoming negotiations, 
according to Mr Brian Kear- 
ney, Del Monte's chief financial 
officer, who that seeking 


Sun a move would be one. 
way of strengthening the com- 
pany’s ao m x frjg and stripping 
arms to cater for growing 
demand. The lone is that tha 
market has grown so d ram a tic - 
ally in the last year or two,” 
Mr Kearney says. 

Perhaps ironically, one of 
the first steps Polly Peck took 
when assuming control of Del 
Monte was to arrange the sale 
and charter-back of nine new 
refrigerated cargo vessels in a 
£142m deaL (Three of the ships 
were ultimately sold outright.) 

Mr Kearney estimates that 
the transaction effectively 
reduced Del Monte’s 1990 prof- 
its by S2m-S3m. “The charter- 
backs were expensive in the 
short term,” he says, although 
“cash How-wise it was an excel- 
lent idea for the greater 
group." More ef fici ent use at 
the vesseta is expected to offset 
the impact of the arrangement 
on the company's 1991 results. 

By the finance director's 
the trib ulations of 
recent months have not sapped 
morale too badly although 
there is "a little bit of a feeling 
of insecurity." 

"Del Monte has been 
through this sort of process a 
number of times In recent 
years. People are perhaps more 
used to this sort of thing titan 
many others would be and are 
hardened to it to a degree.” 


Tbs staffs pMot of mind has 
been further bolstered by the 
taowkriga that "the HWfeood 
of either Chiqult* or Dole 
being ia« parfocm to hay -this 
company Is very remote 
because of anti-trust isso*.” . 

"Either of thest .would 
require very few of our people 
to tosh* men far nmutag.tne 
bfifffawn with other paitnan 
that would be Jest fife case,* 
Mr Kearney says. 

The company admits that It 
suf fe r ed “Same dteraptiacT to 
its upciado n s in the write cf 
last month's Costa Kean earth- 
quake but says that more «r 
less normal service has now 
been restored. The rectification 
cost was ■‘nominal" In the coo- 
text of the overall businasa. 

Tbe administrators' report 
also emphasised that DM 
Monte is structin e d “so as to 
be financially Independent of 
the rest at the PH Group.” The 
arrangements - set up at the 
time of the original p u r ch a se 
with the Credit-Suixse First 
Boston-led banking uoosottimn 
- require that the co mpany 's 
cash “must remain within the 
PPI Del Monte ring-fenced 
group." 

Last October, controversy 
erupted when it emerged that 
332m belonging to Del Monte 
bad found its way into a bank 
account belonging to Polly 
Peck. “The Administrators - 
have worked closely with the 
PH Del Monte management to 



Brian Hayo mc head o f Pal 
Monte’* manage tuent team 


stabHlafl the banking relation- 
ships which were under threat 
as a result of Um Administra- 
tion,” tbe r eport says. 

That manag c rnim t is headed 
by the vastly experienced Mr 
Brian Haycox who - in his late 
40 b - basfreW a strbg of senior 
DM Monte pasts over 21 years. 
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(£2483m), were hit by the gen- 
eral economic an*? con- 

tinuing uncertainties created 
by the delay in ftw ptawwnHng - 
Care in the Community which 
was not expected until 1993. 

The i nte rim dividend, how- 
ever, is raised to 2J5p (2p), 
payable from earnings of 8.4p 
(lLlp) per share. 

Net borrowings were 
reduced from £6.72m last thm 
to £L2frn and gearing cut to 12 
per cent Interest charges in 
the half year were £214,000 
(£747,000). 


lenses, tods and electronic 
components, fitted profits by 50 
per cent In the six months to 
March 31. 

The in crease - from £251,000 
to £377,000 - was struck an 
turnover of £24£lm (gLL83m) 
and was helped by a sharp 
reduction, from £303,000 to 
£45400, in interest charges. 

The interim dividend is 
m ainta i ned at 2p, payable from 
earnings of 1.7p (l. Ip) per 
share. 


over the year to April 30. 

The trust also saw an 
increas e In net re v e nu e from 
£162,000 to £225,000 for the 


Earnings per share rose from 
L09p to L51p and the recom- 
mended single dividend was 
increased from Ip to L5p. 


Brit A Amer FRm 


since the year-end net asset 
value at May 3, excluding film 
rights xnri p nkw tit l tax labil- 
ity in respect of unrealised cap- 
ital appreciation. was 864£p. 

Earnings per share were 
325p GWHpX Directors sip rec- 
ommending a final dividend of 
6J3p making a total Cor the year 

of &3p (&3p)- 


Personal Assets Tst 


H Young 

H Young Holdings, which dis- 
tributes a diverse range of 
products including optical 


Personal Assets Trust, which 
specialises in investing the 
funds of wealthy private Indi- 
viduals, saw net asset value 
increase from 5&£7p to 5&Slp 


Growth slowed in the second 
half at British A American 
Ffim Holdings. Altar a 48 per 
cent rise at the interim stage 
1990 pre-tax profits were ahead 
33 pa cent at £L23m against 
£927,000. 

However, ova the year net 
asset value fell from 795.4p to 
70L9p. The c ompany said that 


Sfaires Investment 


At March 31 1991. the fully 
diluted net asset value of 
Shires Investment had fallen to 
242i5p, from 247 JSp a year ear- 
hot. In the year net revenue 
came to 14.03m (l&fllm) for 
fnTly tHJpftori e arnin gs of 17.71p 
U&43P). The final dividend is 
5£p for a total oflTJSp <16.75pX 
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FINANCIAL TIMES CONFERENCES 


THE MARKET 
IN ASSET-BACKED 
SECURITIES 


■*>'*' £7 z 


London, 19 & 20 June, 1991 


Securitisation techniques now enable companies and banks to issue 
bonds backed by a diverse range of assets, from mortgages and car 
loans, to trade receivables and property. 

At the Financial Times conference on asset-backed securities, speakers 
will review the range of fina n cial markets and asset-types involved, as 
well as examining legal and regulatory problems and structural issues. 


Speakers indude: 


Mr George Feiger 

McKlnsey & Co 


Mr Ian Hay Darvison 

Credit Lyonnais Capital Markets 


Mr Craig J Goldberg 

Merrill Lynch & Co 


Mr Roger BTaiflon 

Standard Sx Foorfs Ratings Group 


Mr James J Rice 

Linkla tens and Brines 


Mr Theodore Buerger 

Fin a n cial Securit y Awamw, 


MrsMdetie hrncmzi 


Mr Johan StsUhand 

Skandinaviska EnskQda Banket! 


Mr Roland TRfexd 

The Mortgage Corporation limited 


Mr Mark Boleat 

The Building Societies Association 


Mr John Van Deventer 

Goldman Sagfog In ternational T faniwH 


Mr David Sioper 

Abbey National Treasury Services pk 


THE MARKET IN 

ASSET-BACKED 

SECURITIES 


Hnanrtil fit* fimfrww rf Vynhm pu 

126 J«myn Stent, Loatkm SWIY4U3.UK 
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EC farm ministers set 
out on price marathon 


COMMODITIES AND AGRICULTURE 


Gold expected to stay in established range 

By David Blackwell 


By Pavld Gardner in Brussels 


EC AGRICULTURE ministers 
began what looked set to 
become a marathon, council 
meeting here yesterday, amid 
signs that the .budgetary row 
which has prevented agree- 
ment an this year's farm, price ' 
regime may be . blowing itself 
out- : 

-Officials from the European 
Commission and the member 
states were optimistic that a 
- deal could be : made after three 
months of dispute, but several 
expected that consensus would 
require, all-night wittfng a 

Such labours would be 
designed to ensure a compro- 
mise which, at least formally, 
holds 1991 farm spending 
imdar the binding guideline of 

Ecu2&£tm . ($3&8bn)- This still 
represents a record 30 per emit 
rise of Ecu7.4bn on last year. 

The commission. by 

the. UK and the Netherlands;-, 
has held fast to the limit, whSe 
the 19 other member states, 
spearheaded by Mr Louis Mer- 
maz, the French agriculture 
minister, have irwriated the ceflr . 
ing be raised to compensate 
for what they argue is 
tins unforseen cost of integrat- 
ing east German farms into the 


Common Agricultural Policy. 

Unanimity would he 
required to raise the guideline, 
not only of the farm ministers 
but of EC finance ministers, 
who also divided 10 to 2 on the 
issue in early ApriL Though 
the. Dutch delegation has 
shown; signs of wanting to toss 
the ball back to the finance 
ministers, Mr John Gummer, 
the P rhi«i» ag riculture minis- 
ter, said yesterday there was 
no question of the UK relaxing 
its fiscally rigid stance . 

At the root of the dispute Is 
the commission’s contention 
that markets, for cereals, beef 
and dairy produce in particu- 
lar, are. so out of balance that 
to roll over last year's juices 
would break the guideline by 

about EcoSOOm this year, and 
at least Ecu2bn in 1992. The 
10 member states opposing the 
commission insist that It is 
esEaggeretin^^ 

At last month's council in 
Luxembourg, however, .minis- 
ters put the budget issue- to 
one side and engaged with 
Brussels’ specific proposals to 
reduce overproduction. More 
significantly, there has been a 
growing feeing that this year’s 


spending may. after all, be 
manageable. 

Senior commission officials 
say that their priority is to get 
their proposals for a radical 
overhaul of the CAP on the 
table next month. 

There are wide differences to 
resolve in those areas where 
the commission is Insisting on 
real cuts. 

The UK and France, while 
recognising that cuts are 
needed to restrain cereals out- 
put, are unhappy with the plan 
to double the co-responsHulily 
levy - a production tax - to 
6 per cent They see it as cum- 
bersome to collect and an 
incitement to fraud. The UK is 
dissatisfied with the option of 
allowing farmers to pay 
the lev y, or set aside IS per 
cent of their- land. Mr Gummer 
says Htoriwinaf»« against 
those already in voluntary set- 
aside pr ogrammes. 

The UK and Germany want 
the milk quota reduced by 
about 5, rather than 2 per cent 
Ireland opposes the proposed 
abolition of the "safety net" for 
surplus beef, where last year 
over two thirds of its beef out- 
put ended up. 


Mining group may take legal action 


By Kevin Brown Ip Sydney 

NEWCREST MINING, one of a 
group of companies seeking 
permission to develop the Cor- 
onation HUT gold mtnfl in Aus- 
tralia's Northern Territory, 
yesterday said it would con- 
sider legal action if the federal 
government blocks develop- 
ment 

Mr John Quinn, managing 
director, said the Coronation 
Hill Joint Venture, which 
includes Newcrest, was consid- 
ering its legal particu- 

larly in relation to property 
rights under mining leases 
granted in the past 

“We are investigating all 
options available to us to 
ensure that the 100.000 plus 
Australians who are sharehold- 
ers of the joint venture compa- 
nies are not disadvantaged by 
any adverse government deci- 
sion,” he said. 


Mr Quinn's comments will 
raise the temperature of debate 
about Coronation B3H, which 
has come to be seen as a test of 
the federal Labor government’s 
willingness to facilitate waning 
projects. 

■ The cabinet is expected to 
a final decision on the 
project the Tigxt mnwth: 

Mr Bob Hawke, the prime min- 
ister, has indicated that devel- 
opment may be banned, but 
other ministers have given 
conflicting about the 

inine's future. 

A report by the Resource 
Assessment Commission, a 
government advisory body, 
concluded that development 
would have only minimal envi- 
ronmental consequences iri the 
Kakadu national park, which is 
next to the wfcriwy site. 

However, the commission 


said mining was opposed on 
religious grounds by the 
Jaowyn tribe, the traditional 
Aboriginal landowners. 

Mining industry leaders 
have been lobbying hard for 
development permission, and 
there have been repeated warn- 
ings that investment may be 
diverted overseas if develop- 
ment is blocked. 

Newcrest says the views of 
the Jaowyn have been misrep- 
resented, awil is the 

government to approve devel- 
opment subject to agreement 
with the tribe. 

Significant gold reserves 
have been identified at the site 
by the joint venture, which 
comprises .Newcrest Mining 
(formerly BHP Gold Mines), 
Plutonic Resources (formerly 
Pioneer Minerals (Gold)), 
NorgokL 


MINOR METALS PRICES 


Prices fhmrMetal Bulletin (last - 
wee k’s in brackets). 

ANTIMONY: Euro p e an free 
market 99.6' per cent, $ per 
tonne, in warehouse, 1,639-1,670 
(L640- L680)- 

BISMUTH: European free 

market, min. 99.99. per cent, $ 
per lb, tonne tote in warehouse, 
2.79&90 (245-&90). 

CADMIUM: European free 
market, min. 99.5 per cent, $ 
per lb. in warehouse, JL95-H0 
(2.00-2.15). 

COBALT:' European free 
market, 99.5 per cent,- $ per lb. 


in warehouse, 1430-1440 

MERCURY: European free } 
market, mtn. ggga par cent,; % 
per 76 Dj flask, in warehouse, - 
125-135 (Ba me). 

■ MOLYBDE NUM: European 
free market, dru mmed molyb- 
dic oxide, g per lb Mb, in ware- 
house. 2.48-254 (2.48-256). 

SELENIUM: European free 
market, min 995 per cent, 5 per . 
lb. in w arehou se, 4905.40. 

TUNGSTEN ORE: European 
free market, standard min. 65 .. 
per cent, $ per t onne unit (10 . 


kg) WO* cif, 54-60 -(same). - -r— 
■VANADIUM: European frefr. 
market, min. 96 per cent, $ a !b 
V&v Cit 255-240 (240250). 
-.URANIUM: Nuexco 

.exchange /value, $ per lb, UjO*, 
950 (same). 


(As aMonW* ctoea) 


AlamWore 

Owv . 


+4,000 *>374960 
+ 1,125 >0287.060 
-S2S to 74.150 

—324 ID 7.878 

+26 to 11*826 

-48 to 18.788 


THE GOLD price is unlikely to 
move outside its established 
range for most of this year, 
according to the annual survey 
of the market by Gold Fields 
Mineral Services. 

;The outlook is clouded by 
fears that any significant rise 
will be met with forward sell- 
ing from producers. “The grow- 
ing awareness around the 
globe that producers may col- 
lectively cap the price has had 
a strong psychological effect 
upon the market," says the 
report 

The price averaged 538359 a 
troy ounce in London last year, 
fractionally above the 1989 
average. 

Gold producers and traders 
would prefer to forget 1990, the 
report suggests. Producers had 
to cope with a price fell in real 
terms for the third consecutive 
year, while traders faced a vol- 
atile market with no signifi- 
cant resumption of long-term 
investment interest 

The year saw the developing 
crisis in the Soviet Union; the 

New cotton 

contract 

proposed 

By Barbara Durr 

in Chicago 

JUST as US cotton futures 
prices are setting record highs, 
the New York Cotton 
Exchange says it plans a new 
world cotton contract 

The two events are not unre- 
lated. NYCE cotton futures 
have traditionally been used as 
a hedge for foreign cotton, but 
this year factors boosting New 
York prices have rendered the 
hedge virtually useless. 

Mr Tom Bordalini, an ana- 
: iyst for the exchange, said that 
tight stocks of American cot- 
ton and deep weather-related 
| troubles for the 1991 US crop 
have combined with continued 
robust export demand and a 
prohibition on US mills to 
import cotton to send New 
York futures prices up 17 per 
cent since January 1, while 
worid prices have fallen 2 pm* 
cent. 

The exchange hopes the new 
world cotton contract will 
address the difficulty of price 
differences between New York 
futures and foreign cotton 
Crops. The contract may be 
'casbrsettiod-and'based an an 
Jtndex of world cotton prices, or 
may be for physical delivery in 
Europe, possibly Bremen. 

NYCE says it will soon sub- 
mit its contract proposal to the 
Commodity Futures Trailing 
Commission for approval and 
hopes it can be launched by 
late this year or early in 1992 

Mr Joseph O'Neill, president 
of the NYCE, said there was 
“tremendous interest" in the 
new contract idea from the 
European Community and 
other ftrtay-*iaHAwai dealers. 


Gold fabrication 


XXX) tonnes 
2.5 . . # 


(tadwSng mo i*»of sen*) 


at constant 1990 USS/ or 
1,250 



1980 81 82 83 84 85 86 07 

Source : 


invasion of Kuwait; realisation 
of the costs of economic reform 
in eastern Europe; and falling 
US property prices. It might 
have been seen as "a fertile 
environment for a resurgence 


of investment interest in gold 
an hence a higher price”. 

instant a combination of fun- 
damental factors, sentiment, 
and producer forward selling 
"combined to keep the market 


price within a relatively nar- 
row trading range". Forward 
sales were up to 240 tonnes 
from 65 tonnes in 1969. 

Fabrication demand last 
year rose by 4 per cent over 
1989 to a record 2,380 tonnes, 
with jewellery absorbing 1,986 
tonnes, up 6 per cent However, 
jewellery fabrication "is likely 
to show tittle increase this 
year, assuming continued 
weakness in consumer spend- 
ing", says the report 

Western mine production 
reached a record 1.734 tonnes. 
However, this was a rise of 
(»ly 3 per cent over 1989 - the 
lowest increase since 1981. 
South African output, which 
was widely expected to fall, 
was almost unchanged at 605.4 
tonnes "due to the concentra- 
tion of mining on higher grade 
ore". Only the US and Austra- 
lia showed increases of more 
than 10 per cent, rising to 11 
per cent to 295 tonnes and by 
nearly 20 per cent to 2415 
tonnes respectively. The leap 
in Australian production came 


ahead of the introduction of a 

tn« on nrofits. 

Hopes that the slower 
growth in Western mine pro- 
duction would tighten the mar- 
ket "were quashed by the addi- 
tional supply of gold fropa 
producer forward sales, partic- 
ularly at the start of the Gulf 
crisis". 

Sales from the Soviet Union, 
China and North Korea 
totalled 380 tonnes in 1990, Up 
from 296 tonnes the previous 
year. The Soviet Union is likely 
to maintain sales at a high 
level this year because of its 
economic and political difficul- 
ties, says the report. Last year 
sales totalled 285 tonnes', 
although mine output declined 
to 260 tonnes. ' 

Scrap supplies increased to 
the highest level since 1986, r& 
ing to 441 tonnes from 3?4 
tonnes, after some precaution- 
ary selling in the Middle East: 

Cold 199L Gold Field Min; 
end Services. Greencoat House. 
Francis Street. London SWtP 
1DH. 


Indonesia stokes its coal-mining 

Claire Bolderson looks at attempts to become a major exporter 

A FTER decades of The urgent need to find state coal company, PT Tam- cheap coal producer 
neglecting one of its other sources than oil for bang Batubara Bukit Asam don't have a cheap tr 
most abundant energy domestic energy was the main (PTBA) in a deal which gives system”. For the larger 


A FTER decades of 
neglecting one of its 
most abundant energy 
resources inrinnerrip is starting 
to exploit its estimated 28bn 
tons of coal reserves and Is 
poaittooing itself to become a 
major domestic user and a sig- 
nificant exporter of coal by the 
end of the century. 

The speed of growth in the 
Indonesian coal industry has 
been staggering. Industry fig- 
ures show that between 1980 
and 1990 annual coal output 
increased from 325,000 tons to 
n 9m tons. Thin year produc- 
tion is forecast at 135m tons. It 
is expected to reach 29m by 
1995 - more than half of 
which will be exported. 

However, the mture develop- 
ment of coal mining and the 
ability of the industry to 
become what one mining com- 
party official in Indonesia 
"a significant player" in Asia's 
coal markets will depend on 
how quickly the country 
responds to the urgent dpmand 
for an adequate infrastructure, 
particularly better transport 
Indonesia has had coal 
mines for more than 100 years, 
but after the Second World 
War and the independence war 
against the Dutch which fid- 
lowed, they were run down. 
Efforts were concentrated on 
exploring and producing ofl- 
For years ail d ominate d Indon- 
esia’s export earnings and its 
domestic energy market. 

However, Indonesia feces the 
prospect, possibly within 10 
years, of becoming a net oil 
importer as domestic oil pro- 
duction slows and consump- 
tion soars to meet the demands 
of a rapkHy expanding econ- 
omy and a growing population. 


The urgent need to find 
other sources than oil for 
domestic energy was the main 
catalyst for Indonesia’s move 
towards large-scale coal pro- 
duction in the late 1970s. 

Mr ftinamfl ar Kartasaamite 
Indonesia’s minister for minaa 
and energy, says he thinks 
"coal will eventually become 
the country’s main source of 
energy”. He la also looking 
beyond the domestic market. 
Last year Indonesia exported 
just under 45m tons of coal. 

He points to increasing 
demand, particularly among 
Aslan consumers who are also 
anxious to reduce their depen- 
dence on oil, as an opportunity 
to boost Indonesia’s coal 
exports and make coal a major 
foreign exchange earner. 

According to industry offi- 
cials Indonesian coal is partic- 
ularly attractive to the increas- 
ingly environment-conscious 
countries of iniinatriaiired Asia 
and Europe because of its low 
sulphur mid low ash content 
However, one senior foreign 
mining nffirial gg iii much of 
the coal - of low quality with 
a very low heating value - 
would not be worth shipping 
abroad. 

Some private contractors 
starting production in the 
provinces of Kalimantan, on 
Borneo island, may therefore 
find themselves competing 
heavily for the Indonesian 
domestic market The private 
contractors are relative new- 
comers to the coal industry in 
Indonesia and most operations 
are only just getting underway. 

There are 11 and all but two 
are foreign companies. They 
operate under a production 
sharing agreement with the 


state coal company, PT Tam- 
bang Batubara Bukit Asam 
(PTB A) in a deal which gives 
PTBA 135 per cent of the coal 
mined by each of the private 
co ntra ctors. 

PTBA has mines of its own 
on tii* jgiimrt of Sumatra, 
of which, at Bukit Asam in 
south Sumatra, was developed 
with the aid of the Worid Bank 
to supply Indonesia’s first big 
coal-fired power plant at Sura- 
laya in West Java. There have 
been difficulties with the proj- 
ect 

When Suralaya first started 
up in the mid-198Qs Indonesia's 
state electricity company bad 
to import coal from Australia 
to keep tiie plant’s power units 
opera ting. Most of the difficul- 
ties involved technical hitches 
with equipment at the mine as 
well as serious delays on the 
construction of a 400km rail- 
road to the port at Tarahan 
where yet more construction 
difficulties held up coal ship- 
ments to Suralaya. 

The troubles have largely 
been sorted out and the Bukit 
Aram mine is supplying the 
Suralaya power station with 
about 350,000 tons of coal a 
month. But the difficulties 
experienced by the state coal 
company in south Sumatra 
were a taste of those plaguing 
some of the smaller private 
contractors in Kalimantan. 

With the exception of just 
two underground mines, all 
I nd o nesian coal is extracted in 
open pit mining operations. 
Labour is cheap and produc- 
tion costs, relative to Australia 
for example, are low. 

However, as Mr Ambyo Man- 
gunw ijaya, the president of 
PTBA said: "Indonesia is a 


cheap coal producer but tie 
don’t have a cheap transport 
system". For the larger private 
companies the solution is high 
capital investment in infra- 
structure. PT Kaltlm Prims 
Coal, a company owned by 
British Petroleum and CR^A 
Ltd of Australia, has In East 
Kalimantan what Minister Gin 
andjar describes as the bekt 
quality coal mine in inthmwmi 
The company itself says its 
coal has a high calorific valife, 
low ash, low sulphur and low 
total moisture. It says once fjill 
production is reached in Sep- 
tember, all 7m tons of Kaltuu 
Prima’s output will be sold f^r 
export to Asia and Europe. N - 
Kaltlm Prime Is fortunate to 
have a minp near the Kaliman- 
tan coast and a good harbopr 
site. Nevertheless, it has 
invested $5 00m (£291m) ip 
building roads, a covered 
conveyor, an airstrip, coal ter- 
minal and port farilities- 
Smaller mining companies 
complain about the costs of 
shipping their coal. A report 
carried by the official Indone- 
sian newsagency recently said 
One Kalimantan -hased com- 
pany was forced to lay off 
workers because it could not 
find a cheap shipper. | 

An Australian-lodoneslscn 
joint venture company is build- 
ing a deep-water port and coal 
terminal on Palau Laut off the 
south-east coast of Kaliman- 
tan. At the state coal company 
Mr Ambyo said: “We realise 
that this is the most important 
thing, to have better coal ter- 
minals”. He is confident that 
within the 10 years transport 
difficulties will be overcome 
and he that for Indonesian coal 
“the future is good”. ; 


WORLD COMMODITIES PRICES 


MARKET REPORT 

London's robusta coffee prices 
fell sharply yesterday afternoon 
as the market broke through the 
bottom of its trading range. The 
July contract closed at £547 a 
tonne, just above 10- week lows. 

"It was a sterling-induced 
technical sell-off, which started 
once we’d broken through the 
recent low of £553 In the second 
position and tanned a double 
bottom on the charts,” one trader . 
said, adding there was no 
fundamental news behind the fell. 
The key to the market’s next move 
was whether New York’s arabica 
market closed below support at 
86.90 cents in July, dealers said. 
By midday New York’s July 
contract was 87.70 cents a lb. On 

London Markets 


the LME copper eased; although 
thsLmarket was tempered by 
caution ahead of developments 
in current and upcoming Chilean 
copper talks- Another factor • 
providing moderate support was 
the slowdown In the pace of stock 
increases. LME stocks rose by 
1,125 tonnes to a fresh seven year 
high of 287,050 tonnes — less than 
expected. Nickel prices remained 
under pressure from mixed trade 
and commission house selling, 
ending near the lows. Much of - 
the decline reflected technical 
factors, following yesterday’s 
breach of $8,300. The market has 
now become oversold, so a 
technical roily is likely. 

Complied from Reuters 



Cioee 

Previous 

Hlgh/Low 

May 

300 

see 

594 504 

Jul 

808 

613 

812 606 

Sep 

835 

840 

640 833 

Dec 

871 

870 

878 880 

Mac 

-703 

707 

708 702 

Mar 

728 

730 

730 723 

Jul 

748 

752 

752 747 


Turnover: 3530 (2036) lots of 10 tonnes 
tCCO Indicator prices (SDRs per tonne). Dally 
price tor May 20 787.13 (773.62) 10 day average 
tor May 21 73115 (701.70) 



Ctoee 

Previous 

Hlgh/Low 

May 

619 

539 

532 518 

Jid 

647 

588 

586 848 

Sep 

372 

687 

884 STD 

Nov 

982 

806 

804 830 

Jan 

614 

82S 

828 817 

Mar 

683 

839 

644 634 


dome Prevtoua WQh/Low 

Mm Mime, aj» pretty (t per tonne) 

Cast! 1288-3 12944 

3 months 1827-3 13268 1331/1320 

Cupp e r, fVeri e A g par lowne) 

CMH 1280-2 13054 1297/1295 

3 monltia 1300S-1S 1313-4 13101283 

Lead (C per tonne) 

Caen 32*4 3214 3SMai9S 

3 months 337-7.6 3364 337-5032 

MMbM (9 per tonne) 

Case 310040 830040 8150WV40 

8 months 816070 835080 8275/8138 

Tin & per tonne) 


(Prteee suppBed 
AM Official 


3105-20.0 

3322644 


816018140 

8275/8128 


Cash 9606-16 
3 months 5880-700 


6686-706 

9780-5 


■ rox 

Previous 


Grade o9 (per barrel FOB) 
Dubai 

Brent Bland (dated) 

Brora Blend (Jtd) 

W.Ti (1 pm aat) 


(NWE prompt delivery per M 

Premium Gasoline 

Gas OH 

Heavy Fuel OH 

Naphtha 

MroMWR Argus D Wot S ffiS 


S1620&35U +.126 
*16264.10 +ai« 
Sm.70476 +0.13 
IMMitl +S2S 

tonne CIF) . + or - 

9340291 -1 

CMB-UB +2 ’ 

soon 

9212-214 -1 


(9 por tonne) 
HgtVLowr 

17220 17000 
17200 18840 
17340 

773S0 13960 
175.00 


2794 2784 
am; 24 BjO 
3434 2434 
340L8 344.1 


eow (por tray <K>+ . *3st60 +i.w 

Stmr (por troy os)* 40&5c +3J) ■ 

PteUnum (par troy at] .9991.78 +250 

PamdHiffi (per troy at) 3B4-5D +040 

Aluminium (tree mortal) 51300 +3 

Copper (US RroAicer) 104c 

Load (US Pnaducatf 34c 

Metal (tree mortal) STSc -* ■ 

Tin (Kuala Lumpur martad 13AW 

Tin (NOW York) 2B7t 

2nc (US Prime Western) B2c . 

CaUe (Rve vmfsNtf 11L22p -Air 

Sheep (dead. *elohi)t 1*U8p 

PIqb ptrn e ta a hQt • • 9ft4t» -1-80* 

London <JaHy suflar (re*) SWZJX* +4J2 

London (tally sugar (wNta) KSOSq +24 

Tata and Lyle agqmt prica E22M. -+<L5 

Barley (Enfptah toad) ET08v ■- 

Mala 0J6 No. 3 y*ao») Ci79i 

whew (US Perk northern) Cwo , ■ 

Rubber (Jun)W £M0p 4io“. 

Rubber WuW 83 LSOp -OM - 

ftuhbar (KL B3S Wo 1 Jan) 22BL3m - 

Coconrn Otl (P M Hpplne » a 9340V . 

Palm OH (MataysJwQt Unq 

copra {PNHppfnaaK . . 9KZ25u ; 

Soyabeans [UQ E1EM . . +M 

Cotton ■’A- Index . :3SS0o - +055 
Woatlope (MsStawi) . 864p ' - - 

E e tonne leitess cdtantaie atatad. p-penesrto. 
C-«ent*/lb. r-rtngafVkg- q-itan/M +Jun lrJoJ 
v-JuVAufl- ' x-JuVAub- 7Us«t Coeaaisaton aver- 
age unlock jalcas. * etwiga pom a mok ago- 

▼London physical market K3F Buuantam . ♦ 
BuQ ton -market ctoag. m Malays! an cents/to 


Turnover: Rear 338 (475) iota of 50 toonaa. 
White 776 (50 f) 

Psrta- WhBe (FFr per tonne): Aug 1328, Oc* 1467. 


. latest Previous Hlgh/Lwv 

M IfcSZ 19S7 • 19.77 1940 

Aug. 198? 1977 ' 1996 1978 

Sep 2900 2905 . 2911 1993 

Oct 2920 2903 2920 2910 

tPE Index TB37 1940 ... 

Turnover 9088 (8048) 


Latest Previous Mgh/Low 

Jura -.181.73 T790D . 181 JO 17900 

Jul 177.90 174.50 ■ . 17728 T74.78 

. Aua 17875 -17790 1790017790 

-Sap 18090 17950 - 18950 17890 

Oct 18390 18925 18390 18125 

Nov 10590 184.00 18590 182JM 

Dec >8890 10590 18090 18390 

Jan 18960 18978 18390 18190 

Ffrb 18095 • ' 17975 17950 

Turnover 801S ( 2 KH) tots ot 100 tames 


Uvs i petd W o apoior shipm en t sMss mare . 
raoorded tor 8 m weak ended May 17 18B1, 
agataat 136 tonnes In tna previotrt week. . 
ActMty was severely lastra)*** Wd . 
bus ta e e s a rea u e nffiata d on narrow Rnes. 
lOgh 0091 Of raw cotton deterred uaara tram . 
i nr rag ling Aeir purchases. 


C and I Dundee; BTfc 5405. BWC BID 
3460, BWD 5485- C and f Antwetpc-BTC 5470, 
BtMS 34TO. STD 5445. BWD S449 


Tumovar34S4 (1436) tote of 5 tonnes 
ICO In so far prices (US certs par pound) tor 
May 20 : Camp. dsUy 6896 (38.41). IS day 
avaraga 022 (66.19) 

POTATOC8 - Lnndlan VOX Ertonne 

dose - Previous Hlgfi/Law 


TUmcw 27 (108) tote of 40 tonnes. 


Close Previous Mghfljnw -• 

Jun 31090 .13290 31090 

Aug 38900 13900 38090 

T u rnov e r 376 (70) tote of 30 tonnes. 

raWOHT - Lead— FOX flOAndex point 
dose Pravkms tflph/U»w 


Zinc, Spsctsl Mtfi Orade (8 per tonne) 

Cash 1006*1 1087-8 

3 mowtia 1106* 11064 li 

LME Hoeing M rrtee 

8POTt 1.7410 3 months: 1.7177 


(Prices supplied by NJUJtethachUd) 

Oold (One ok) 5 price £ equiva len t 


by Amalgamated Meal Trading) 
ICerh ctaae Open Interest 
Total deity turnover 17974 lota 

13269 81.482 tote 

Tote) tteBy turnover 21941 tote 

1300-1 114,417 tote 

Total dally turnover 1943 tote 

3366 13.701 tote 

Total dally turnover 3943 lota 

8155-30 19889 lota 

Total daUy turnover 1,744 tote 

57465 B9B3 tote 

Total dally turnover 3988 lota 


8 months: 1.8860 


CWUPE 09 (Uglw) <2-000 US galls Sffiarral 
Latest Previous Hlgh/Low 


Chicago 


SOYABEANS 5,000 bu mini centaAKHb bushel 





21.74 


— 




Jut 

2198 

2199 

21.53 

21.29 


Close 

Previous 

Htgh/Low 

Aug 

21.40 

2197 

2196 

21-35 


664/D 

593/4 

568/4 

Sep 

21.48 

21.46 

21.83 

21/40 


978/0 

571/8 

sao/o 

Oct 

2153 

2199 

21.88 

21/47 


583/2 

574/6 

583/6 

NOV 

21.60 

21.61 

21.72 

2198 


564/2 

675/8 

584/4 

Dec 

2198 

21.98 

21.75 

2192 





Jan 

2197 

21.59 

21.70 

2197 





Feb 

2193 

21JS3 

21.60 

21.47 


810/4 

604/2 


Mar 

21.48 

21.48 

2194 

21.43 

May 

B18/B 

812/2 

619/0 


ICATMO 09 42900 US galls. cants/US galls 


SOYABEAN 0960900 lbs; certsAb 



Latest 

Previous 

Hlgh/Low 

Jun 

5650 

5805 

5590 

Jut 

5725 

5658 

57BS 

Aug 

5705 

5730 

5840 

Sep 

5940 

5875 

5070 

Oct 

0030 

5083 

6060 

Nov 

6(35 

6079 

6140 

Dec 

6230 

8170 

6240 

Jan 

6230 

6180 

8235 

Feb 

6090 

6060 

6090 

Mar 

5810 

5880 

5950 


Close 

19.71 

Prevtaua 

1995 

Hlgh/Low 

19,77 

1995 

l 

1 

19.95 

19.71 

1999 

19.71 

| 

20.11 

19.88 

20.18 

1999 

| 

20.28 

2008 

2093 

2a 07 

l 

20.43 

20.22 

2090 

2028 

■ 

20.78 

2096 

20.83 

2095 


20.91 

20.73 

20.97 

2073 


21.24 

21-02 

2190 

21.09 

6 


. 100 tons; S/ton 


Opening 35690-35790 

Morning flx 36975 209612 

Afternoon flx 35930 209013 

Day's high 3679095790 

Day's tear 3589005930 

Lace ttta Ihte Oold Landtag Rteee (Vs USS) 

1 month 928 8 tnonltn 918 

2 months 922 12 months 911 

3 mortha 918 


New York 


OQUO 100 troy ok S/trpy ojl 

Ctoaa Previous Hlgh/Low 


M«y 

Jim 

1694 

1508 

1591 

1595 

. T705 1885 

1810 1595 


pram OK 

40400 

Jut 

1495 

1489 

1606 1490 


23070 

409.90 

Oct 

1938 

. 1580 

1600 1585 


24095 

41000 ' 

elan 

m 

1588 

M5TT 

1390 

wn 

1605 1800 

12 mortha 

28050 

42990 


May 

357.2 

357.4 

0 

0 

Jun 

3679 

3501 

3504 

357.4 

Jul 

359.6 

359.8 

0 

0 

Aug 

3603 

3609 

3806 

3507 

Oct 

3633 

3639 

3607 

vnn 

Dae 

3689 

3689 

9907 

3000 

Feb 

3899 

3699 

9699 

3099 

Apr 

372.8 

3739 

0 

0 

Jun 

3783 

3704 

3704 

378.4 


COCOA 10 tonnea^/lonnes 

Close Previous Hlgh/Low 

3ui 983 Hn tore sac 

Sep 1018 1020 1027 1018 

Dec 1061 1059 1007 1060 

Mar 1101 1101 1103 1100 

May 1130 1130 1128 1128 

Jut 1156 1138 1185 1185 

Sep 1183 1188 1188 1188 



Ooao 

Previous 

High/Low 


1 

May 

1699 

1713 

1719 

1693 


Jul 

1739 

t73.1 

174.0 

171.9 


Aug 

1749 

1739 

1763 

1739 


Sep 

1759 

174.5 

1700 

174.1 


Oct 

1769 

175.1 

1706 

176.0 

* 

Dec 

178.9 

177/4 

1701 

1769 

* 

Jan 

1799 

1700 

1799 

1779 

1 

Mar 

1809 

11805 

1805 

1805 



MAI7F 9000 bu mini centa/S6(b bushel 


9001 be; cants/lba 

Prevtaua Htgh/Low 


" May 
. Jul 

241/2 

260/6 

2*2/2 

247/4 

242/0 

251/0 

240/4 

247/0 

» 

B 

■ 

88.75 

8990 

87.50 

Sep 

248/6 

247/0 

248/6 

246/2 

a 

91.00 

91.85 

89.80 

Dec 

348/0 

2W2 

248/4 

245/0 

1 

9490 

9450 

9290 

Mar 

255/4 

263/4 

265/4 

262/2 

a 

97.70 

96.00 

96-00 

May 

259/0 

257/4 

250/0 

256/8 


8895 

104.00 

98.10 

0 

98.10 

0 

Jul 

263/6 

262/0 

263/6 

260/S 



Turnover 375 (283 > 


Wheal Ctaae Previous Hlgh/Low 


PLATPBBB 3Q troy oc 3/troy ot. 

Close Previous High/Law 


May 13940 

Jun 13910 

Sap 111.50 

■ Nov THIS 

Barter Close 

May 12290 

Sep 10790 

Nov 11195 


13980 13919 

13790 13986 13910 

111.46 11190 • 

114,40 11940 

Previous Vflflh/UPW' ' 
12190 12290 

107.9Q 

11190 1119511190 


(Prices nppOed by Engelhard Metals} 

- S prica £ equivalent 

Krugerrand 3589945790 2D90020950 

Maple leaf 3659906900 2119921190 

New (tavern Ign 8399-8900 4925-4976 


Jul 

395.9 

392.7 

3979 

3039 

Oof 

4003 

3979 

401.0 

30B9 

Jan 

4049 

4013 

0 

0 

Apr 

4001 

4049 

4079 

4079 

Jul 

412.1 

4089 

0 

0 


SUBAB WORLD if 112900 Hie; cents/lbe 

Close Prevtaua Htgh/Low 

Jul 7 S3 897 310 790 

Oct 7.87 7.76 7.77 791 

Mar 79B 793 793 797 

May 7,78 7.01 791 7.78 

Jul 792 903 0 0 

Oct 908 915 0 0 


WHEAT 5.000 bu min; cents/SOb-bushel 
Close Prevtaua Hlgh/Low 

May 288/4 237/0 2B8/0 

Jul 28510 £82/6 29OT 

Sep 303/4 301/4 3Q3/4 

Dec 315/4 313/4 315/4 

Mar 322/2 321/0 322/4 

May 318/6 318/4 320/2 

UYE CATTLE 40900 lbs; eertBribs 


Turnover Wheat 143 (83), Barley 10 (10). 
Turnover tote of 100 tonnes. 

PfQB-isMBee POX (Cash Settlement) pritg 
Ctaae Prevtoos Hlgh/L«» 


Jut 

, 1179 

1189 

1179 • . . 

Aug 

1149 


1149 

Sep 

1139 


1129 

Oct 

1139 

1129 

1139 1129 

New 

.1089 


108.0 

Jan 

1029 

1039 

102.0 


TumoverOB (33) tote ot 9250 hg 


Cleae prev. Wflfi Low vei 

14098 13974 

14030 14090 14190 14090 123 

14090 14190 14190 14090 86 

141,30 14190 14190 14190 80 

142.70 141.B0 14390 14ZJ0 S3 


TRBD6RI OPTOBB 





Ahartnban (B9.7H) 

Strike price S tome Jui 

Calls 

Sep 

Juf 

Puts 

Sep 

1200 

120 

144 

3 

10 

1300 

44 

74 

26 

37 

MOO 

9 

30 

90 

SI 

Copper (Grade A) 


Calls 


Pus 

2150 

122 

131 

a* 

55 

2250 

82 

79 

63 

101 

2350 

26 

44 

126 

164 

Crttee 

Jul 

Sep 

Jul 

Sep 

500 

48 

74 

a 

3 

660 

13 

37 

17 

18 

m 

Com 

2 

Jul 

16 

S«P 

66 

Jul 

44 

6ep 


silver 5900 trey ok cena/boy oz. 



Cioee 

Previous 

Hlgh/Low 


May 

4039 

4029 

4029 

4029 

Jun 

403.7 

4029 

0 

0 

Jid 

4069 

4059 

4089 

4049 

Sap 

4112 

4103 

4139 

4109 

DM 

416.1 

4172 

4189 

4169 

Jan 

4201 

4102 

0 

0 

Mar 

4259 

424.7 

0 

0 

May 

4309 

4299 

0 

0 

Jul 

43B.1 

436.1 

0 

0 

Sep 

<419 

4409 

0 

0 


COTTON 50900; centa/lbs 




Close 

Previous 

Hlgh/Low 


Close 

Previous 

Hlgh/Low 


Jun 

■ A nee 

74.46 

Mgr 

7497 

74.60 

Jul 

Oct 

Dec 

Mar 

May 

Jld 

9396 

6260 

7695 

7696 
7798 
77.70 

9495 

6298 

7090 

78.65 

78.80 

77.10 

94.45 

8390 

7895 

77.18 

77.30 

77.70 

9025 

8290 

7590 

7a 10 
7890 
7795 

Oct 

Oec 

Feb 

Apr 

Jun 

7495 

75.12 

7467 

75.35 

7390 

7230 

7490 

7497 

74.40 

7590 

7395 

7275 

74.60 

7030 

7490 

7590 

73.95 


ORAHOE JUICE 15900 lbs; wnta/tbs 


live hogs 30,000 to; centsribs 



Close 

Previous 

High/Low 


Jul 

12190 

1t7.06 

12190 

11730 

Sep 

12130 

117.45 

12130 

11790 

Nov 

119.70 

11695 

12190 

117.75 


l grade COPPER 26900 ihs; eem/Tba 


SB 48 
18 22 
3 0 


1 13 

12 37 

48 74 


Jld Aug Jul AUfl 


75 

44 80 



Close 

Prevtaua 

Hlgh/Low 


May 

101.25 

10020 

10190 

9995 

Jun 

101.00 

9090 

10190 

8990 

Jut 

9990 

naan 

8990 

an an 

Aug 

9090 

8835 

9890 

8890 

Sap 

9055 

8790 

8890 

97.70 

Oct 

8690 

87.80 

0 

0 

Nov 

07.80 

0730 

0 

0 

Dae 

97.45 

8790 

87.70 

0070 

Jen 

87.15 

8075 

0 

0 

Fab 

8075 

8040 

0 

0 


REUTERS (Base; September 18 1831 “ 100) 

May 21 MaygQ mrth ago yr ego 

17291 17291 1741.3 1B219 

DOW 40ig» (Base: Dec. 31 1874 - 100) 

May 20 May 18 mnth ego yr ago 



Ctaae 

Previous 

Hlgh/Low 


■ 

Jun 

57.07 

5080 

57.10 

68.60 

1 

Jul 

5525 

6696 

55.40 

54.80 

a 

Aug 

6227 

5192 

5237 

5135 

1 

Oct 

4796 

46.75 

47.50 

4835 


Dec 

47.42 

4895 

4790 

47.00 


Feb 

4790 

48.70 

4735 

<790 


Apr 

4635 

4696 

4690 

45,25 


Jun 

49.75 

40.75 

0 

0 



PORK BELLBtt 40.000 ibK cenorib 


Spot 12894 
Futures 126.32 


12974 13490 

12905 135.05 



Ctase 

Prevtaua 

High/Lew 


May 

5020 

50.10 

59.20 

5795 

JUI 

56.65 

5590 

6690 

56A2 

Aug 

5330 

5390 

5395 

6290 

Feb 

6572 

5590 

60.05 

5690 

Mar 

5630 

5535 

5590 

5630 







TALK TO OUR TEAM IN 

ACQUISITION 


Last March, The British School of 
Motoring put us to the test. 

The management team required 
£25.5 million of Senior Debt finance 
for their proposed buy-out. 

And time, as always, was right. 

Yet, reacting at great speed, we 
completed the deal with a marathon 
thirty-six hour session that ended on 
Good Friday morning. 


The transaction was very nicely 
rounded off with the successful syndi- 
cation being 5596 over-subscribed. 
How then, you may ask, did we 
turn it round so quickly? 

We have a team of thirty expert 
personnel who work with the very 
latest information technology. 

These resources ensure that we can 
structure most offers within three days. 


Furthermore, we can underwrite the 
deal and handle the personal financial 
requirements of the management at 
the same rime. 

If you’d like to know more about 
the way in which we. work, Theo van 
Hensbergen on 07^920 5234 will be 
pleased to put you in touch with one 
of the team. Give him a call and we'll 
get straight to you: 


NatWest 


Cornornlr 

Cinanot) 


NATIONAL WESTMINSTER SANK PLC, REGD. OFFICE. 4! LOTH BURY, LONDON, EOF 2Bp, MEMBER OF IMHO. 
















LONDON STOCK EXCHANGE 


m 


i; 


•"'A 


1 


hare gains extended in modest trade 


FINANCIAL TIMES STOCK INDICES 


V'A 






TRADING VOLUME in UK 
equities improved somewhat 
jraterday and share prices con- 
tinued to move upwards as 
investors alrowed confidence in. 
the medium-term outlook for ' 
the market. Once, again, early 
gains were, trimmed at sddsee- 
shm but a good opening to the 
new session an Wall Street, 
which rose 22 Dow points in 
early trading, took London to a 
firm close at its best level for 
the day. 

Utility stocks provided the 
best sector in the market as 
institutional investors focused 
on the attractions of good qual- 
ity yields at a time when gains 
in share prices seem pro- 
foundly uncertain. National 
Power's move to reduce the 
workforce came lust before the 
close of the stock market Simi- 
lar factors helped British Air- 
ways, where the expectedly 

Utilities 

lead 

advance 

NATIONAL Power, the elec- 
tricity generator Coated oh the . 
market last December, spear- 
headed another general 
advance by the utilities sector, 
after the group revealed it is 
i mp lementing plans to stream- 
line its operations via the shed- 
di ng of 2j000 jobs. Dea lers said 
Institutions were strong buyers 
of the shares on the basis of 
sharply reduced fixed costs. 

National shares climbed 8 to 
144 V4p with turnover expand- 
ing rapidly during the day to 
reach 10m. Also giving a boost 
was a note from County Nat- 
West which said the stock was 
among its preferred choices In 
an electricity sector that with 
the flotation of the Scottish 
companies will be complete 
and comprise some 3 per cent 
of the FT-Actuaries index. 

County's other buys include 
Easton (up 9 at 199p), London 
(B firmer at 215p). East Mid- 
lands (10 better at 215p) and 
South West Electricity (7 
higher at 219pX 
Midland Electricity, 8 stron- 
ger at 218p, was given a big 
push by Hoare Govett, who 
said the company was among 
four likely to announce higher 
dividends than generally 
expected. The others are 
Anglian Water, 5 up at 31Qp, 
Severn Trent Water. 6 better at 
280p, and South Wales Electric* 
tar, which rose 10 to 267p.The .. 
Electricity Package climbed 97 
to £2285. ----- 

The Water Padcage added 30 
at £3018 in spite -of evidence 
that more united were "being 
unravelled arwi - the. more nar- 
rowly traded Issues sold bad 
into the market Underperform- 
ers included Welsh Water, 2 off 
at 330p, and Southern, 4 lower 
at 268p. 

Mountleigh volatile 

Property shares were unset- 
tled by the news that Mr Nel-. 
son rate and Mr Peter May, 
the US entreprene ur s, had sold 
half of their 22 per cent stake 
in Mountteigh to The Gordon 
P. Getty Family Trust 
The stock initially advanced 
4 to 85p as the market hoped 
that the move could be a pre- 
lude to a bid fin: the UK prop- 
erty company. On reflection, 
dealers began to believe that a 
rights issue, underwritten by 
the Getty Trust, would come 
first and Mountleigh closed a 
net 4 lower at 77p. 

News of Getty’s interest 
came too late for several dis- 
gruntled Institutional share- 


President 
of Coutts 
Trust 



■ Mr Peter «p & StodUng has 
been mpcrfntod presiden t and 
managing director of COUTTS 
& CO TRUST HOLDINGS, 
Douglas, Isle of Man, formerly 
the NatWest International 
Trust Corporation Group, . 

The company is NatWest’s 
international private banking' 
subsidiary, and controls 
fhwniw imn tout cojnpantee in 
DOWdaS. thfl ffliflmmf lalm-iila.- . 
Switzerland, Gibraltar, the 
Bahamas, the Cayman Islands 
and Uruguay. . 

Mr Stradong was' president, 
of NatWest International Trust 
Corporation (Europe); the: 
group's European division. - 

Mr Christopher Tnmmon 
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poor results were offset by a 
maintained dividend. 

At the dose, the FT-SE Index 
was 16.1 points up at 2,482.7, 
comfortably extending its 
recovery above the 2,450 mark. 
Seaq volume, sluggish at first, 
increased later to show a final 
total of 424.9m shares; against 
327.2m on Monday. 

The latest monthly figures 
on UK money supply and bank 
lending had little effect in the 
equity market. The market 
feres its next hurdle tomorrow 


holders, who were sellers of 
stock. On the. Seaq screens, 
two large lines of Mountleigh 
stock totalling 13.1m shares 
were recorded as having 
changed hands at. 75p and 
.74 Kp. “Their are a lot of disen- 
chanted investor^ out there 
who are worried that this deal 
signals a rights Issue,” an ana- 
lyst said. 

Airways relief 

Relief that British Airways 

had maintain pH j£s final divi- 
dend and managed to report 
annual profits better than 
feared in spite of the sharp fell 
in air traffic during the Gulf 
war boosted the shares 5 to. 
164Kp. 

Speculation that the divi- 
dend could be cut bad under- 
mined BA in the previous ses- 
sion. Mr Richard Hannah of 
UBS Phillips & Drew said: “The 
gloom appears to be lifting. A 
recovery in 1932/93 is in sight” 

However, uncertainty over 
tiie timing of .a recover; in air 
traffic continues to produce a ' 
wide range of estimates of BA?s . 
profitability for this year. Bar- 
days de Zoete Wedd believes, it-, 
will break even, while UBS 

(g pppbi pmfifat nf Pinftm 

Glaxo was easier after its 
sharp rise last week. At one 
point the shares were down 20' 
but they rallied to close only a 
penny off on balance at 1127p. 
Mr Didier Cowling of Nomura 
Research Institute, said the_ 
rise, - prompted by the 
announcement that the com- 
pany had won approval in the 
Netherlands for Its ndw anti- 
migraine drug, was overdone. 
"We still do not know what thgjg 
restrictions on its use will be," 
he added.. “ .• ■-«.•*» 

Rothmans International 
picked up 9 to 859p on the back. .. 
of good results from its Austra- 
lian subsidiary. 

Grand Metropolitan fell in . 
early trading as the market • 
reacted to recent salting in the 
US, but picked up .later as ; 
investors began to see the 
stock as reaching a realistic 
floor and looked towards a 
stronger dollar later this year. 


when the UK trade figures for 
last month will be released. 
Equity strategists look for a 
further modest reduction in 
the monthly deficit 

Shares in ICI shaded easier, 
reflecting the further slacken- 
ing of takeover tensions as the 
stock market predicted strong 
regulatory opposition to any 
further move from the Hanson 
camp. Barclays de Zoete Wedd 
commented that corporate 
acquisitions had already fallen 
to an eight-year low in the first 
quarter. However. BZW wains 
that last week’s developments 
in ICI stock show how any 
large takeover could dramatic- 
ally affect the supply/demand 
i fwiintifln in the snare market. 

Another small rights issue, 
for £39 .&n from Trade Indem- 
nity. underlined the constant 
pressure on institutional cash 
balances. These balances have 

It ended unchanged at 759p. 

Flsons was 3 firmer at 465p 
after a bullish animal state- 
ment which said the company 
was "in good shape strategi- 
cally, and is well pnaiHnwod to 
continue its growth”. 

Brokerage house advice to 
reduce portfolio weightings 
continued to hold back British 
Aerospace, 509p, while further 
profit-taking ahead of the 
annual results, due tomorrow, 
left Courtaulds 5 lower at 
379p. County NatWest recom- 
mend s witching from the latter 
to BOC Group, up 9 at 542p. 
yesterday. 

Moderate investment sup- 
port found stock of Inchcape in 
short supply and the price 
Ju mped 10 to 340p. De La Rue, 
the UK banknote printer, wmdg 
headway in similar circum- 
stances to close 7 up at 365p. 

British Petroleum moved 
ahead strongly, and mostly at 
the expense of Shell, to close 7 
stronger at 328p; turnover in 
-BP was a good 5.4m. Shell 
dipped a penny to 513p on 2^m 
shares. Dealers reported heavy 
switching out of Shell and into 
BP. with S.G. Warburg Securi- 
ties -said to have been b ehind 
■ much of the activity in the two 
stocks. 

There were also stoles that 
other influential broking 
houses had moved from neu- 
tral to a more positive stance 
.on BP. -."Shell has outper- 
formed BP by something in the 
region of 24 per rent since the 
back end of last year,” com- 
mented one specialist . 
r Enterprise Oil, stimulated by - 
a poritive nerte issued by Smith. 

T toS2 gp 

.' - Monument Oil & Gas held at 
38%p as a line of 9.6m shares 
was phufed at 88p and a line of 
82m Was traded at 38%p. 

George Wimpey slipped 2 to 
207p after a: block of 3m.«hares 
.were -sold into the. market at 
aOGprin kjdte of a broker’s buy 
’note;' turnover in the stock 
reached- Gm. 

Medeya, the fast-expanding 
UK pharmaceutical company 
whlch earifetithls month m a d e n 


already been substantially 
reduced over the first quarter 
when overseas markets bit 
deeply into pension funds cash 
flows. 

Renewed vitality in the US 
market helped many Wall 
Street-favoured stocks in the 
London market Reckitt & Col- 
man, always a thinly traded 
stock, moved up smartly but 
attracted volume of barely 
200,000 shares. Reuters, BAT 
Industries and BOC all edged 
higher. There was activity 
among the lowUng oil 
but North Sea issues lacked 
direction. The pharmaceuticals 
lacked supporters and found it 
hard to bold recent gains. 

An indication of the mar- 
ket's underlying confidence in 
prospects for further base rate 
cuts soon came from a rally in 
the retail sector, which was 
unsettled on the previous day 
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NEW HIGHS AND LOWS FOR 1991 
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APPOINTMENTS 


has been appointed mauadng 
director of Coutts A Go’s office 
in Douglas. He was deputy 
managing director. of the Jer- 


buy-out at S3KBERT/HEAD 
Mr John Bradddl has been 


chairman. He is chairman of 
Stordiouse subsidiaries 
Richards, and Blazer, and was 
'previously associated with 
Siebert/Head as group 
development director at WRCS 

teSg WBiBroiSl^^^Bad, 
Hr Nell Smallwood has joined 
the board as non-executive ,. 
finance director. - 

i Mr Roger B oar d ma n h as 
been dected president of THE 
ASSOCIATION OF THE ■■■'.•■ 
ELECTRONICS, 

TELEC0MMUNIGATI0N5 , - 
AN D BUS INESS EQUIPMENT 
INDUSTRIES. He is dfrector \ 
of external affairs for OT, 
and pceriousiy was directors . ; ' 
of marketing at Plettey. . 

■ MrLawrenceUrquharthas 
heel appointed a nonexecutive 
director of ECC GROUP from • 

: June % He is chairman and 

■ chief executive of Burmah 
CastmL and a director of other 
companies, 

■ Mr Sean Hkks has been. . - 
qroo in t e d tegtomd director 
rfWHUS WRIGHTSON 
NORTH, Deeds; 

■ SrCriudnT^^hasbein 

appointed to the board of THE 
MEXICAN HORIZONS . 

. INVESTMENT COMPANY, 


a dosed-ended company 
ftdvfeed by Jdm Govett St Co. 
He was British ambassador 
to tite UN until last year and 
was prev i o u sly amb a ss ador 
to Mexico. Sir Crispin is 
warden of Green College, 
Oxford, ami president of the 
Royal Geographical Society. 

■ TICKFORD, Milton Keynes, 
has appointed Mr Steven. 
Hanlon to the new post 
marketing director. He was 
hoar! of sues and marketing 
at Coleman Mflne. 



JONES LANG WOOTTON 
FINANCIAL SERVICES has 
appointed Mr Rupert Clarke 
(pfeurvi) as managing direc- 
tor. He was a xml estate finan- 
cier with Chase Manhattan 
Bank, end a ft w nd ir ^ man- 
aging director of Woolgata 
Property ffinanee. ;. 

■ Mr WflHam Murphy, 
aviation X/L underwriter, has 
been appointed a director of 


its first US acquisition at a cost 
of £45m, moved 6 higher to a 
1991 closing peak of 135p. Sev- 
eral Investment houses label 
the stock a buy, the latest 
being Soctete G6n6rale Strauss 
Turnbull Securities. 

"The rating is demanding 
but reflects Medeva’s perceived 
growth potential," said SGSTS 
analysts, who added: “Inves- 
tors should be aware that there 
are likely to be numerous - 
future acquisitions , which will 
probably be largely funded by 
rights issues." 

William Cook, the steel cast- 
ings group,, delivered increased 
annual profits in line with 
market, estimates, together 
with a cautiously optimistic 
trading statement, and the 
combination nudged the stock 
■4 higher &r281p. Panmure Gor- 
don. toWjC&iite Terentiy to be 
Underweight of the metals sec- 
-tor. butf-urged purchases of 
Cook, titMole supplier of tank 
track .Jo the Ministry of 
Defence, on the grounds that 
tiie stock was undervalued. 

Compass Group, the contract 
catering and health services 
company, shed 5 to 433p after 
investment houses cut their 
forecasts for the company. 
County NatWest lowered its 
1991 estimate by £L5m to £32m 
and its 1992 figure by £5£m to 
£35m. Mr Geoffrey Collier, of 
County, said tbe company, 
which sprang from a manage- 
ment buyout within GrandMet 
in 1987, was showing itself 
“slightly more vulnerable and 
slightly more affected by reces- 
sion". Broker James Cape! 
reduced its 1991 estimate by 
£2m to £32m but said the down- 
side was limited. 

Investors continued to show 
scepticism over the flotation of 
Mr Robert Maxwell’s Mirror 


POLYGON INSURANCE 
COMPANY (UK). Th e com pany 

InsiMreCo^asSto* 011 
Guernsey, and is ultimately 
owned by KLM Royal Dutch 
Airlines, Scandinavian Airline 
System, and Swissair. 

■ LAWSO N MAR DON 
FLEXIBLE SEFTON LANE, 
Mer sey side, has appointed Mr 
Bod Higgins as manufac turin g 
director. He also joins the 
board of Lawson Mardan 
Flexible. He was production 
director, LMG Cambridg e. 

■ Mr Cliff Focock has been 
appointed managing director 
of COMMERCIAL LOAN 
SERVICES, succeeding Mr BUI 
Daysh who becomes chairman. 
Mr Pocock was marketing 
manager, asset finance, at 3L 

■ Mr Gary Cuswarth has 
joined COGNOS as director 
ctf IBM products in the market 
development group, He was 
sates and marke ting director 
of Imrex Systems* 

■ TANTUS has appointed Mr 

TabI« gfiylffh- I fc G Hi flg 
noo-eraentive director. He is 
a toner exe c uti ve director of 
The Royal Bank of Scotland, ( 

■ Mr Malcolm Gtbbt has been i 
appointed managing director 


Birmingham. He was 
an ginwiTj ng and marketing 
director of Tudor Webaato, and 
succeeds Mr Geoff Chapman 
who becomes managing 
director of Tudor Websato. Mr 
Gibbs continues as marketing 
director of Tudor Webasto. 


by the news of a drop of 3.3 per 
rent in high street sales last 
month. Marks and Spencer, 
GUS and some brewery issues 


Nlkko Securities argued the 
case for base rate optimism, 
predicting that base rates will 
be cut by a further half-point 
before the end of this month, 
"because of the severity ctf the 
recession and the necessity to 
improve government popular- 
ity". However, it shares the 
view expressed elsewhere in 
the market that a general elec- 
tion in June is now “an impos- 
sibility" in the wake of the gov- 
ernment’s heavy defeat last 
week at the Monmouth by-elec- 
tion, and that this will extend 
the period of uncertainty 
which has already cast its 
shadow across the equity mar- 
ket and caused trading vol- 
umes to tall. 


Group Newspapers. The shares 
closed at I20p. down 3 l A on the 
day and 5 below the original 
offer price. There was a fair 
amount of selling within a 
turnover of 4£m. 

Relief over Wiggins Teape 
Appleton’s annual statement 
and high expectations about its 
recent merger with the French 
company Arjomari-Prloax 
helped the paper and palp 
group to pick up 9 to 236p. 

Credit insurer Trade Indem- 
nity weakened sharply after 
calling on shareholders for 
£39.6m ‘because the level of 
insolvencies . has increased 
beyond previous forecasts. The 
riurirman said; "Material addi- 
tional provisions are likely to 
be required in respect of tbe 

■ 1989 and 1990 underwriting 
accounts.” The share? closed 12 
cheaper at 66p. ' 

Automotive distributor Tri- 
moco gained 2Vfc to 23 '4 p amid 
revived speculation that either 
the Saudi Arabian Jameel 
organisation, a major share- 
holder, or the UK’s Tom Cowie 
group was Increasing its stake. 

A maintained dividend com- 
pensated for lower annual prof- 
its from Readlcut and the 
stock improved 3% on recovery 
hopes to 54 'Ap. 

William Sinclair celebrated 
inclusion in the FT-Actuaries 
share indices by rising 21 to 
281p, while ILYoimg went to 
the highest this year of 63p, up- 
3, following a marked recovery 
in fl rat- half p mflfat ' * 

■ Other market sta t istics. 
including the FT-Actuaries 
share index and London 
Traded Options, Page 28 
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TRADING VOLUME IN MAJOR STOCKS 
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EQUITY FUTURES AND OPTIONS TRADING 


STOCK INDEX futures 
continued to edge gently 
higher yesterday, with deriva- 
five markets still hesitant 
about providing a stronger 
lead for the stock market. 

The FT-SE futures contracts 
ware driven up as independent 
traders covered short positions 
. and institutions added to their 
^holdings. Buying interest, 
however, was modest and 
futures only briefly led the 
stock market In Hir morning. 

During the rest of the ses- 


sion, it was a strong perfor- 
mance on Wall Street which 
led the market higher. One 
indication of toe futures 
market's uncertainty about 
the immediate outlook for UK 
shares was the premium which 
it held to the stock market. 

For much of the day, the 
June FT-SE 100 index traded 
at jnst 4 to 5 points over the 
spot FT-SE Index. But brokers 
calculate that June should be 9 
points above the spot index, to 
compensate for. future divi- 


dend payments and the cost of 

flnan^L 

At the close. June was at 
2,488, up 9 points on the day. 
June's premium to the spot 
Index ended at 8 points, fid- 
lowing some late buying by 
independent traders. 

The equity market’s rally 
was partly smothered by the 
traded options market, where 
one securities house bought 
puts and sold calls. The 
August 2,500 puts were the 
busiest. 
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GROWING 

BUSINESS 


The FT proposes to publish this 
survey on 

JULY 9 1991. 

The Financial Times 
unsurpassed reputation for 
producing topical authoritative 
editorial ensures that this survey 
will be essential point of 
reference for those key decision 
makers involved in the growing 
business sector. If you want to 
reach this important audience, 
call Antony Carbonari on 071 
873 3412 or fax 071 873 3064 

FT SURVEYS 


UNITED STATES 
FINANCE & INVESTMENT 


The FT proposes to publish an important 
survey of the United States economy, 
markets, and investment outlook on 

June 26 1991 

If you are promoting your company's 
presence and services in the United States 
to the international business community, 
you will want to advertise in this feature. 
50% of Internationa] Financial Managers 
and 54% of Cbier Executives in Europe’s 
largest companies read the FT. 

For advertising information, please call 

Mary Ellen Houck . 

Financial Times (New York) 

Tel: 212 752 4500 
Fax: 212 319 0704 
or 

Anna Fairfax 
Financial Times (London) 

Tel: 071 873 4167 
Fax: 071 873 3078 

Data im m: Intematfonci Fbmna Matugtrs bt Europe 1989 
Chiif Euuauirtt bt Europe 1990. ■ 
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i Latest Share Prices are available on FT CHytlna. To obtain your free 
Share Code Booklet ring the FT CHytlna help desk on 071-025-2128 
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teattera Water £l.d 
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Pike - 
361 ti 
4169 . . 
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NOTES 


Slock Exchange dealing classifications are Indicated to the right 
of security names: a Alpha refers to sham traded through SEAQ 

r at least two marheunaken and with a normal market size of 
300 Of marc, based on experience of how many of Its sham are 
traded In the typical deal, p Beta refers to all other shares. 

J Gamma refers to other traded tootru menu. 

Ighs and lows are based dp Imra-day mid price*. Unless 
otherwise indicated, prim and net dMdends are la pence and 
denominations are 2Sp- Estimated pricx/eamlngs ratios and 
covers are based on latest annual reports and accounts and, where 
possible, are updated on half-yearly figures. P/Es are calculated 
on "net” distribution basis, comings per Shan being competed on 
profit after taxation and unrelieved ACT where applicable: 
bracketed figure Indicate 10 per cent or mote dmeraoce If 
calculated on "nil" distribution. Caver* are based an 
"maximum" distribution; this compares grass dividend costs to 


B f It after taxation, excluding exceptional prof Its/losses but 
lading estimated extent of offset table ACT. Yletdi art based oa 


1 prior charges at par value, convertibles 
:Ked if dilution occurs. 


middle price*, are gross, adjusted U ACT of 25 per cent and allow 
tor value of declared distribution and rights. 

Estimated Net Asset Values (NAVsl are shown tor Investment 
Trusts, In pence pv sharr. along with the percentage discounts 
'll) or premli 

The NAV bosh i . - . 

aMwrted and Muriwts exercised 1 
'Tap Stock" 

Highs and lows marked thus have been adjusted to allow for 
rioftts hsott for usb 
Interim since increased or resumed 
Interim since reduced, passed or deferred 
Tax-free to nuwesideiits on application 
Figures or report awaited 

Not officially UK I bud; dealings perm hied under rule 
53S(4Xa) 

USM; not listed on stock Exchange and company not 
subjected to same degree of regulation at listed securities. 
Nat officially listed- 
Price at Lime of suspension 

Indicated dividend after pending scrip and/dr rights Issue; 
cover relates to previous dividend or foracast. 

Merger bid or reorganisation to progress 
Not comparable 

Same Interim; reduced final and/or reduced earnings 
indicated 

Forecast div idend .- cover based 00 earnings updated by latest 
Interim statement. 

Cover allows for cnmenlon of shores not now ranking for 
dividends or ranking only for restricted dividend. 

Cover does not allow hr shares which may also rank tor 
dividend at a future date. No P/E usually provided. 

L No par value 

Fr. Belgian Francs. Fr. Frrach Francs B Yield band on 
itssuntoUoci Treasury BUI Rate Mays unchanged until maturity nf 
stock, a Amualbed dividend, h Figures based on praqifctus or 
other official estimates, c Cent*, d Dividend rate paid or payable 
no part of capital, cover based on dJridend on toll capital, e 
Redemption yield, f Flat yield, g Assumed dividend and yield, h 
Assumed dlrideod and yield after scrip issue. ) Payment from 
capital sources, k Kenya, m Interim higher than previous loial. n 
Rights Issue pending q Earnings based an preUffllmnr figures. * 
Dividend and yield exclude a special payment, f Indicated 
dividend: cover relates to prevtoas dividend. P/E ratio based on 
latest annual earning*, a Forecast, or estimated ammaitsed 
dividend rate, cover based 00 previous year's earnings. « Subject 
to local tax. x Dividend cover In excess of 100 times, y Dividend 
and yield based on merger terms, z Dividend and yield Include a 
special payment: Coier does not apply U special payment. A Net 
dividend and yield. B Preference dividend passed or deferred. C 
Canadian. E Minimum tender price. F Dividend and yield based 
on prospectus or other official estimates for 1990-91. C Assumed 
dividend and yield after pending scrip and/or rights Issue. H 
Dhtdend and yield based on prospectus or other affktal estimates 
far 1991. K Dividend and yield based oa prospectus or other 
official estimates tor 1990. L Estimated annualised dividend, 
cover and P/E baiKl oa latest annual earnings. M OhrMead and 
yleW based on prospectus or other of fldal estimates tor 1991^2. 
N Dividend aodyteid based on praspoeto* or otter official 
estimates for 1989-90. P Figure* based on prospectus or otter 
official estimates for 1991. a Grass. R Forecast annualised 
dividend, cover and p/c based on prospectus or otter official 
estimate*. T Figure* assumed. W Pro forma figures. Z Dividend 
total to date. 

Abbreviations to ex dividend; m ex scrip Issue; xr ex rights; a ex 
all; 4 ex capital distribution. 


REGIONAL & IRISH STOCKS 

The following ts a selection of Regional and Irish stocks, the 
latter being pooled In Irish cur rency. 


Craig & Rose £1.. 

Finlay Plig.50.... 
HoitUafl25p 

IRISH 

fop. B>2% Lb. 1991— j £99 
9pcCM Ln. 1996-| £98 
Fm. 13% 97/02... £114 
Arnotls. - 1 168 V 



8S£+=d iSb: 

United Drug _! 1UL._.. 


TRADITIONAL OPTIONS 

3-month call rates 


Industrials 

AIIM-Lyaos- - 

Amnrad 

AsuclBSR) 

BAT 

BOCfog 

am 

Barclays...- 

Blue Circle 

Boots. 

Bownm. 

Brit Aerospace..- 

Brhbh Steel 

BrlL Telecom.. 

Cad toys 

Charier coat. — 

Conan Union, 

Conrtauhft— 

Enrotuond 

FXI 

FNFC. - 

Gen AecMest 

SEC. 

Glaxo- 

Grand Met. - 

Guard In — ......... 

GKN 

Hwos..— ...... 

Hawker SMri 

I0._ 

LaAraka 

Legal * Gen - 

Lex Sente 

Lloyds Bate. 

Lucas lads. 

Maria& Spracxr 

Midland BV. 

Nat w«t Bk 

P&ODfd 

Ratal Elia 


P 

46 

7 

6 

to 

31 

35 

38 
24 

30 
S3 

3 

» 

33 

45 

44 

s 

28 

48 

17 

88 

62 

11 

31 
M 

39 
88 
22 

36 


RHM 

RateftgOrd. 

fotoers 

Reed lotto 

SmKl.BeedaBA.’."™ 

n 

T5B 

Testa... 

Thant EMU 

Trust Homes 

T&H. 

Unilever. - 

Wot - 

Wellcome. — 


Property 

Bril land-, 

Control Secs 

LaodSecuiUes- 

MEPG 

■oanikw-rr:™:: 


01b 

AvtaPtUn....,..— ...... 

Brit Petroleoai 

BamufcCaonl 

Caonn Retlm 

Gaelic Res 

Premier..- ... 

Shell.. - 

TinkarRef. — 

Ultramar. - 


Mines 

Lowto. — - 

an - 


28 

63 
17 
36 

3 

45 

12 

21 

64 
23 
15 
68 
If 
48 


30 

3 

43 

48 

8>i 


THs service is nvtoltete ta cocmuuifm wham shirts an reniariy 
traded latte UtotodKiagdom hr «toe of CU150 a year for oaeo 
•eowity shown, turret ta the Edtoris dhmUreL 

















FINANCIAL TIMES WEDNESDAY .MAY 


FT MANAGED FUNDS SERVICE 


i Current Unft true* price* ere ewft*** eft FT 0****^°^ ^* ^?? ^ 
M3*p off p ctfc. Inc VAT. Tot**** yw<r t» Unl» Tnrf 
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' FINANCIAL TIMES WEDNESDAY MAY 22 1991 




FT MANAGED FUNDS SERVICE 


Current Untt Treat prices are available on FT Cityline. Calls sharped at 45p minute pe^ 
and 34p off peak, inc VAT. To obtain your free Unit Trust Code Booklet ring (071) 925-21Z8. 
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FT MANAGED FUNDS SERVICE 


FINANCIAL TIMES WEDNESDAY MAY S !»» 

• Came Unit Tran pnax *■*«•“»• on FT 

•ad 34p off pMh, Inc VAT. To obtain y our ftw «* Tni ow -J 


BRET • BT VI(U 
Pm Efua 


Offer » re VnM 
te*» taa 


N & P Life Assurance Ltd 


Prwperity Lilt Aunnci Ltd 


Wtwwemw, 0K?«fl0»5 Cmmikiiw 
fill It lbOOl I - Cjr-T=r 5 I=^ Set £ 


Royal Heritage Ufe Assurance LM-ConW- SUtU Awtraoce LM 


Accan Warns . 
Acorn Ulrfntv 

National Financial Management Com PLC p^oS Managed 
;;0>UiEiaeRa.AylEtwy.nP193XJ 0296195539 Peecteclna 

Lh Find. Pen flee Oepaul 

HaugedCauwcaiy J1C86 1194 *0 3 - Pew *x FIwSlw 

Vanned Growth . . Uft i486 *0.4 

’JUiuM Onsarsun I L36i 1505 41 

M-TJC rjigrt RnaotOI (99J Wb£ -oi 

MuFnA 

Managed C<BllBajr>- JIXB8 120 q I 40.4 

fOan+grt Growth .1142.6 156.71 +0 •» - „ _i Aairm fin, 

Mirutrd aspotUbt). [137 3 131 2 *0 4 - M) 

114716 1W96 -2*1 - JRraltarlYar Hat 


40Ui£ri54e2i W52B5 


AccrenEgnrtr , .. 2160 «8 5 - (LnrtiserrKASre B 

Atom Manager! ZMD 2it5 - GntrecePanfil SffB 

hwn Free Star . 169 5 17BS *05 - HnemteAttScrB 

Acorn Worn! . . 121 5 120 5 - Prrsrttil SlrrjSerB 

Atom Ulrtntv 109 4 104 9 *0 3 - rrjmUopBi W« 5**8 

PtnAccEOBrfT 233 5 246 0 *03 ’ &UVK9R Gimp fcr I 

PintaHaitd 2745 2450 - GxrLT«r Enrofaf B 

PreSAcClnU 204 5 2210 -20 - GtmatOcMISertt 

tern Act Oepraul t<77 5 208 5 - 

Pew ta Fire Sira 185 9 I960 *101 - Gn-.+tm»i:deSerD 

HeettKoahccSerO 


- dr-trfOJililSrrB. . 163 b l72j *2 0 - Girt.-Bw KffM UV - 

- Carta or KAStrB . 101.7 107 1 *29 - IivrtmU Meg! L* - 

- &nMg=ePxn>il3frB. 273 2 2876 *7.7 - KerW7SBf4rgdL.fr.- 

- HeeemenActSer B .. !S5 4 149.7 *13 - Bnawtufa - “ 

- Prr^TtiU 11m VrB. 144 6 204 9 *L* - 'jtnrrlJT . 

- r'lBUQcrBi H« Sta fl 176 3 1856 *0 5 - GjJVnErr t*F*1 P«<i - 

- iir-irare (amp 5rr B . 207 I 2180 

- GanwrerEreraSreB 1411 130 7 -0 2 

- tof-sof 6fcWI5crO «W l *1) 

- i4itwrU>3. !16 7 *2.9 • _ 

- fitr^PitdcSerD W2 fjl - Sfcjndla Life Assurance Co tid ( 2 ) 

££ST&£ 0 0 ««9 T - ******£S3!s 

FrarUrjuaJfisfrO 1«L5 +0« - ... r*'. " 

G jtltoi* Vrgd See 0 172 3 - 

Cxrcrner* EaraScr 0 - 1108 -01 - ’ Vi 


Offer *W Tirid M 

rw* Cn» IM 

Swiss UI* (UK) PIC 

C81 !£/ 2700 >31 VifMAb 


Lqs.-.yhUrowd 

Fr*r» in Utnpj 
7irninMMnf 
UtnlUnm .. 

CJStUarJWd- 


C»72| 
ii734*: r*G k j 
lows) J9435 
juwi nu 

{123)71 0471*. 


EL. R£ ^ 

JmmCmvMK Financial 5*rrius 


iNMnWUl 


Hirer* 4u>UpgS.„. UJ69V 142.16 
lrS*IUl4R . 196 04 4901! 

unn mat 


IMiUfctfia 1 

BKtnJiPrtflf 
r.aaici Pmgon 


1WJ74 BB|4[ 

nu so urnl 


Providence Capitol Life As. Co Ltd 


UKE«riSfAa 

UKFliMMAc 

., ., .... .... i«iEomi>rvA« 

National Mutual Ufe UKMarusrtAc 

I*r*nOf/ Priory P4. Hittlut. SGS 2D W 0462 422422 PmoniAa. 


- ?8ar1ifflVjf HocC, H4SU K279XA ,0256 768328 Lasn 


1597 1682 

lb66 1754 


Harmlor PmM 

UjrjjfC. 

UP. Conil/ 

QnrwjeEgilir 
F irM Imrrf.r 

Pi'nieit . . 

irTrr Liukld 
DoOili.. - 
■.'.nr ProfiU iBL 


National Provident bBtitution 


UKEsmirta 2259 2B3 *11 

UKFlIfCMAcc. 1713 183 8 

Inti EoiirirftAcc . 178 1 187 4 -14 

UKMarusrfAcc. 1735 1B1 0 >06 

122 Pnvuiite. .. 2253 237 4 

UosryAcc . . . 128b 135 7 >0 1 

- ScecUiUttfetAct . 1410 148 S -14 

- Jjcjii Eu4t Act 104 7 110 5 -LB 

- north AnKrtcan Ac. . 1036 1093 -17 


172 4 fee -IB 

2365 TWO -50| 


" gueJialhr Pan-art T bt. S s rt 54 P p:a 078) 3)Wi: L‘?S ” ^ W 1 . SiivS 

: » 6 > - 8 ?; - gSSSSS* igttf %2 

. Ml Si? : SOerSUgJMM 

: ES3.lT. . 1314 S 3166 -54| - .4*niMUa,«j»22 


OB an na ii eeCe Ud-Centd. - Jaunt Cf^hen Fataeciai aermci f pp»„»»,faf*i6ij_ ■ 4 

l> miaalsxu, UOjTfO nswojaoooif - a-13BreM» CarffL-JVCO UfflSrdTTX 2vi , * 5 v BMHil hl .— ■ »!?>*: ff" 

W«» .- LKMMrtairo .|UI 1 ; imuIM fliffflSSJ.K 

- *y4Mp4t - ll«44J* BAIIUloabiM .- MmaaFarlUfB-IMO: I«l6» 1 7 I1M41W 4 tiSaSSSSSS 

. MkM ' ~---_ Mr- Itln llVlVlMI 

-- WlWkCMI .. . »HM 8594# a«00B - *■“*** * "*? ?? r . 1tr - t . rYn rr i«MQ M * 

: EEbsl... SS5 ,: gSSiff^BFTSSTsT =' MSBSA X 

: i&«r:v.B5aK«M : jSBSb ^- M» El li :«»■*' 

. mes^M Bfisl— -imaor'i ■** \ : bsS , .-*l„ 

EEutnAn. ... I tuo * *70* ■ LrinalM -B 


- IBEqvrhr. ..,. *04*50 D30M -0001 

- 52MUC0MI . . . SM 3*040 -0 074 

- US84TO ... .. *04738 55040 *0001 


EBraeraBSmllrCo 1*12 1508 1 

JJia5ear.tr . . 134 7 141 S -I.7| 

Vmv* . . Jl«43 13191 -JO I 

Mm BrltaasU 

EwaeeSonlb — il24 6 13ll[ -0 7[ 

USSmbCa-% U64 12311 -20 

E«ralw. I44J 1917 *03 

5UAEMAuaC«U 1883 146 21 -10 


irtrrrJtrCMl 255.7 2*91 .29: 

MfRearr* ... 1875 1973| <3 

IMcilirlMGilL 102 8 108 2) -02 


- End Star Ml Financ ial Services 

- KopTiMPnaM«M 9 M«H.i*a . 06 M 

- SUBMvQwV- . HUM 12781*0013 

- aSAdvmix* til IT* 

- Srinl»ny r . 1(0 4*6 

«4«ii****p* I1M 1 127 


49&vx«c*aic*Sr. 1* 

-TlJiuftS . 

UK Earn* 

O-TTf.'JIU 
Anvrnui. . 
F.rLut 

FurdbR 

bcewd Gill 
BraoMl ... ... 


- Pjci*k4ce.. . 

- ffChrffiWAC 

- njtSnaTrertAoe 

- EaracuB Aer 


HwtqKos gto. . . 65 t 

UK HI**. ircE* Acfl 714 
Int Flirt Mttrrw AlA 56 4 


EUP3NU .071-6234200 In MjrwdArr 


347 4 366J -03! 

437.6 460 7 *12 

343 8 3619 -20 

276 7 291 3 -4 1 

37b B Wb.7 -Cb 

144 1 204 4 *0.1 

256 2 269.7 *0.5 1 

1344 162 b .. 

isoa 140.4 - .1 


47 6 103 0 -1 2 

1231 1299 -20 

56 3 94 4 

102Q 107 6 -0 3 

9b 3 101 b 

352 37 2 -02 

65 t 68 7 -Zb 

73 4 78 0 *0 5 

56 4 54 5 *02 

56 9 600 -02 


HIPMjBisrtAtc. 113 0 1213 >0 31 
HIP MasajcS UA«.... {lOO 0 105 4 -0 4 


Uj~9f« 1491 1 517.0 -OB 

UKEontr. 5783 60b 9 *16 

Ornniis . . S69.9 3999 -6 6 

Amfficas . 3W 2 37B2 -7 1 

FjrEaSL 6 IF 3 650? -lib 

PrcpvtT 244 9 2572 41 

Flirt III 3143 ISO” *03 

InSnrtGilL. 169.9 178 4 . - 

Own 253 4 266 3 *0 1 

H P» Mp Mmugmuail Ud 
Ujnjbrt Fart . . T1042.2 1111 71 ...I 

PncaMjfl aen4rt<i*9Jt*>e3 


Norwich Union Asset Mattaneinent Ud 
PO Bsi 140. Hsrwlct N R3 1PP 06036! 

SUAU Farts 

Mjuart Fund . 7L1 74 Z -01 

^uarliMUDWM.- MB 73 S -02 

Emily Fuad . . . 77.6 fll.7 *0 2 

Inlmudaul Fund. . .63 0 66 J -0 7 

Eurasean Fart 64 2 67 5 -0 1 

KorUI AjotriCUl Fiard 7L0 747 -12 

PjeIIIc Fiaal . . .. MO 72.7 -L2 

Prgperty Fard B26 8b 4 

Flirt IdlffBI Fond . . 372 60 8 *01 

liisci liafecdGae Far* 62.0 69J 

Occam Fuad 69.4 73.1 

HUAMBllii—mlPlMa 
Ml-rd Fund . . .. 77.9 82.0 

UK Ordinary Stun Fd V3 952 *0 4 

launutional Fond .. 67 * 70 4 -O 7 

Proofrlr FuM . . 82.4 86 8 -0 1 

734 *01 

M3 . .- 
862 -. . 


-4 1 - Total ImUmmt Boa 

-Zb - UK EcaUV hmul 

*0.1 - UK Fired lailrtilljl 

*0.5 - lot 1 ErpUUr-. Iniul 

- UK MUioqrt Kmut*. 

. . - ftrdr h 6ml Jl 

Uewr Mini 

-08 - SKCUIlAJArttMU! 

*16 - JJiua Emit, UulUl 

-6 6 - Hcnk Arurto* Imlul 

-71 - PjcIIK IdUlal 

-116 - rfcnrirlcrjjlruilal 

*01 - rut Rncurcnlri.tiji 

¥33 - Earoeeui laltul . . 

. _ - Rttrdcnlul Pros b»i 

*0 1 - Sale Fhi«im laudl 

Head Kong tail di . 
...I - UK Hlpi Ik CqIbii 

rJ Ini Fried Imertu loiL 

Art TjugN Inn 

KIP Managed la <*. . 
, , , . HIP (Airt>9(d ■ Iraujl 

n Ltd HipujtwvdiiiMu. 

0603622200 BnAcrFW. 

Hip Pafimim. 


GMd so; 

hrCrarth 269 

Juun Pit* . . ... 237. 

JjejoSaiirCm 213 

HX HI 96 226 

hogUum . . 133 

SnjUr*C<n 186. 

MrtGroffi. . -. 199 

Gilt. - 70 1 

Carbarn FdUl 
Aityrrua . 163. 

■>•!>« 299 

Euro Er lit ... |7l_ 

etjuik i«: 

r ntni«rlljikaB ..123 
Ml Flirt Irtrrrn 87 0 

Geld Irtl Brtojrrri 51 7 

Hidftirs. ... 2441 

HflriKaiy _ . . 161 1 


30 7 324 -416 

269 4 2794 *12 

2372 244 7 -2 2 

213 3 22* 6 -16 

226 8 238 B *10 

133 7 1*24 -0 7 

1863 1462 

199 a 706 2 -0 2 

701 738 *03 


iDCBme. 

JUu*l 

U* SmrrCot 
5U»G» . 


- GlntU U1 2 -10 

- VVMdrtdcAnvtn 49 9 104 81 -04 

- EaurorjaSHcdORn. Uli 138 5 -0 5 

- PjciPii G rowth . . *1622 17081 -33 1 

- Ismuticrul GrcwtlL 113 0 114 0 -10 

- manor. 135 9 122.0 -01 

- AmncjnGicMIr 123 3 130 0 -22 

- bnlE-BfrtRuCM. .1223 12SB -12 

- FurEuuGriwta .— 1340 1622 -32 

- Ecrearo . . 1307 1376 rO* 

- Mar Jjrt. . 128 0 134 8 -0 8 

- TS8 Faot6 

Iromw . ..11176 123 8 *04) 

- tWrjjrt . 1 135 6 14281 -02 i 


. 1635 1719 -32 

..299 7 273 4 *06 

1 71—1 1802 

»33 3034 *6 3 

123 2 124 7 -14 

87 O 91 6 -OB 

517 5*3 -0 0 

. 244 B 257 7 *1 2 

1614 164 9 -9 4 

315 0 331 6 *14 

327 1 344 4 -40 

764 6 233 B *0 2 

. 326 4 343 6 -19 


Srtn LickrtGrlL 

Cull PI cl 

KTOrArurUn . 

ladiEawf* 

Pacific 


Irll *6i Atemtrr 92 7 97 

Lean kdn U*»i lor Mb 73 

TdarMraHsrUcr 96 7 101 

UKftidtrTAoBiUr. 1156 121 

— ri n-i—nf- — - 
AtinrJ Uarusrt 91 4 46 

&ufr|Ul-J4re. . 1026 107 

CU unncd 177.8 187 

FrttM* Wjr J4«a ..137 0 14* 


108 2 ! - 02 l - 16 C*aa> W. K BWEU 

250 5 ] -;i4* - BuMKrrt 12990 


B9B'tr IWnun r 

B5Bu*Afdrtfmi. 
16659 UpvtaOto' . 




2 ProOienBK'Jsr |110 7 1166 
- pfis Fad (NFS Clair IL 12 9 UB9 


SWl4tS 

Pwfl »sbin»» Smfc N wi ■ ut« _ 

: E*rt** Lift asTUnwtlwali . SSSfSL et^M 

- fSmhi.. |3ui MB 31 46 - *F»I* 1*1 yj 


•10 - 

*0 far 
*101 


. FusbrtteiCOrtpd 170 i 1740 *09; 

_ Cdriraorr CAmjart 186 1 195B *22 

_ mncntcB Uuusrt 1854 1956 *1 r 

_ Jcsr.Cicci Bbca . :o; 1 U27 *a 7 

_ Firmasn Oroi Uogo 113 8 1218 *07 

_ Murtic ComrMrjS 1104 116 2 *0 3 

_ iru&.urcjMnjrl 150 3 15S2 *0 8 

. HSKpiOTOUa-OI. 133 3 1084 *0 4 

_ flrtmylasarttJLaad . 1015 106 8 *12 

_ Prrpcual Manafrt. 142 3 1*4 4 «0B 

_ Idrrtg ll r up l 


HftlillrlMuar 1 1532 161.1 

HnUBOVirCHiU. U*l 123 4 

PmOrseufd'Act: IjblS :.*00 
TH Life Ltd 

CXHIBSPI Antorrr »u-i SPniFt 
UrupdFirt (2049 BO 61 

Pripnt.Focd. .. (1687 1*7 rj 


_ ISaibogK.: 


11690 173 6* <08 


- F>ndllF-’4. ... :«9 170 5 *03 

- rflmrca. .. 166 9 1738 *ci 

- EsuiryrLTd . 274 2 288 7 ! *0 3 

- HKKUirr Fort 167 6 11631 *03 

- SjrAvrt Fund .. 2246 131 Z, 1 <02 

- CCrOrtMlUlrt 969 ID?! HL2 

- Pr.iortEartT 95 4 1005) *0 1 

- Oacr-.Upt* 1088 114 61 

- TUPMaaUd. 


1IH7 1166 . - FaMiotimfiR. . 291* Mb «9 - SSfSRfSy** 

1129 UB9I - .. .- Cih Af lartMneiL - 160* . 1640 *0 4 -. g**giy*f 

1532 I6L.I1 - Hmhlmamc *444 3204 ds - WSMHdl*pt« 

1191 12341 - irrmabMCnadi IV* A JM7 -12 - tKLmwtn 

Ibis :.uot - **ro* -•'»!««« - UMrtMSii 

f*0°0 . . . m? m Htt 3 *0? - 

KanaAmnwan 1524 160* ,H» - 

nswaw 02M567B4 y*4P - £■« J** j .' ~ BTrSiI Br? r*Uri 

204 5 720 6 f *CJ| - ££S* j. : {J 1 ’ {•££ ' - rtnawroncWpiA I 

1687 1*7 71 *06 ._ jruOuJww.il 1126 1W3 «J - FV.aprSdrtaMH* 


SpuebMMn. . 1 2101 24221 *16 

EroHr & Lew b>U Uf* Atxce Ca Ud 


wux?-..\ nu i M : ssssSr-ffigM 

.Cdiabwiih Hsoqt MzMnwntsrt Ltd SS»«Sw?‘8?5SS 

9rtm«viMs. ._ J0«f ■«-> ( ob'JS w-t C**nr VW 

FAhm—nt Cfaro Seiji Ud jlfi! 

.■sr^nr i^r- * 

asris 1E^ 

nBi4/i.ta.gK^JUi^| _ cpiiam t i><* 
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FINANCIAL TIMES WEDNESDAY MAY ^ mm 


CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


FINANCIAL FUTURES AND OPTIONS 


D-Mark gains against dollar 


THE DOLLAR weakened and 
the D-Mark had a firmer tone 
after intervention by the Ger- 
man Bundesbank and Swedish 
Central Bank. 

Both central banks sold dol- 
lars against the D-Mark yester- 
day morning In Europe, to 
counter trends caused by Swe- 
den’s recent decision to delink 
the krona from a basket cur- 
rencies in which the dollar had 
a large weighting. 

The Swedish currency is 
now linked to the European 
currency unit, creating a situa- 
tion where traders who had 
run short dollar positions 
against the krona, because of 
Stockholm’s interest rate 
advantage over New York, 
have been forced to cover. 

This buying of dollars had 
an adverse impact an the 
D-Mark, reflecting the high 
liquidity of the German cur- 
rency compared with other 
Ecu linked units. 

The D-Mark therefore suf- 
fered as a result of the Swedish 
move, but this trend was com- 
ing to an end yesterday as 
most positions had already 
been unwound. 

Dealers said the move was 
well timed, with the dollar 
already in decline. The inter- 
vention by the Bundesbank 
and Swedish Central Bank 
therefore had a strong impact, 
accelerating the falL 

After intervention on the 
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open market the Bundesbank 
also sold 917.3bn at the Frank- 
furt fixing, when the dollar 
rose to DM1.7157 from 
DML7030 on Friday. The Ger- 
man market was closed on 
Monday for the Whitsun holi- 
day. 

At the London close the dol- 
lar had fallen to DM1.7115 from 
DM1.7280: to Y137.40 from 
Y 138 .20; to SFr 1.4480 from 
SFrl.4580; and to FFr5.8075 
from FFr5.8625. On Bank of 
England figures the US cur- 
rency declined to 85.8 from 
66.4. 

The D-Mark gained ground 
against the Japanese yen, ris- 
ing to Y80.3G from Y79.95, but 
was little changed within the 
European exchange rate mech- 
anism. 

There was also little reaction 
to a general easing of Euro- 
pean intererst rates. Long 
dated money market rates 
eased in Madrid, amid specula- 
tion that yields will fall at 


tomorrow’s one-year Spanish 
Treasury bill tender, but the 
peseta held strong at the top of 
the ERM. 

The average rate foil at the 
the the Bank of Italy’s repur- 
chase tender, longer term Lon- 
don wholesale rates eased, and 
the average yield on Belgian 
three-month Treasury bills 
declined, but the lira, sterling 
and the Belgian franc were sec- 
ond. third and fourth strongest 
in the HIM. 

In Copenhagen - the Danish 
Central Bank announced a cut 
in its discount rate to 9 from 
9 V* per cent and in other 
important official interest 
rates, because of sluggish 
growth in the economy. 

Sterling rose 1% cents to 
$1.7365. The pound also 
advanced to DM2.9725 from 
DM2.9700; tx> FFr10.0850 from 
FFr10.0775; to SFr2.5150 from 
SFr2.5075; and to Y23880 from 
Y237J50. fls index climhed 0.3 to 
92.0. 
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Sterling 0696904 0692862 -05H L91 U 

BdBlaa Franc 42.4032 42J620 -0.10 L42 L2 

DudiGtdhlar 231643 231976 034 X17 0 

Mfartt 2.05586 2.05925 0J6 105 -1 

HA Pm* 0.767417 0.769083 032 130 -3 

DnbhKlw 784195 7S6525 0J0 102 -7 

TitnfcFrut 6.89509 6.9060b U2 DJDO -64 

Efci astral raw set kr iht European Commlsston. Cmwcts an in Amdag kUKc strength. fatottardaiga 
JR for Era: i ptnithw change denotes a wA cmcnca. Dtnrgon don dm ratio b etween tmo rote Ac 
mortage dBftnnce between Ac actual narioet and Em antral rats far a romar. and Urn madman Mraduaf 
penauge dniitlan of Ur anracT; marttt rate from In Ecu eotrai rate. 

Attmtmgnl okabted br FIpmM Tin*. 


POUND SPOT - FORWARD AGAINST THE POUND 


Tine 




Close Utah lorn Pm. 
Jui 93.91 93.91 9339 9039 

S» 93.68 93.60 93.66 93.67 

Dec 9321 9321 9320 9320 

Hv 93.00 93.00 92.98 92.96 

EsL ¥01. (he. Hot not AomO 2100 03761 
Pierians dag's open taL 36969 {360851 


Ml 90.99 9X00 90.95 

Sep 91.19 91.22 9133 

Dee 9132 9132 9125 

to 9L49 9348 9L41 

•IwT 9155 9L56 9L51 

Sep 9X69 9X72 9130 

EsUnUdiofow 30858 6465) 

Pterins Oaf's qptn M. 116816 017251} 

THIH MONTH ECO —— 

BCV In rabdi of l*t% 

Chne HU Uw 
Jn 9054 90i7 90.64 

Sip 90.07 90.90 9034 

Dec 9X07 9X05 9X04 

War 9X12 

EHJMauri Mkane 379 ( 256 ) 

Pieriaas dap's open W- 3236 G 1391 


TWESaomm Paco nmanilMnn (Parte taterirofcrifartdnttl 

JIM 9X03 90.99 -0.02 9LS4 

Septoriier 9125 9122 -O.OI 9X26 

Bnemtar 9131 9129 - 9134 

Mam 9132 9X32 9135 

Bariwd rotane 10200 Ttatnl Open tatprw 47361 

CA&40 FUIUHES OMUFI Stuck 6 Ak 

1834.0 18493 4115 1850.0 


O ufUi tr OK M Boo* limited 


MB Western Tract High Merest Qmm Met 
TkeHoMKran. 


MflT 1834.0 18493 H15 

Jim 1830.0 184 6.5 +145 

Jrir 1319.0 MM3 +123 

September 18520 1860.6 +143 

striated unlace 7,824 Total Open merge 17,080 

ecu BOM BMTm 

Jme 106.04 10394 . 4J.M 

SqitaiAer 105S6 10536 -0.02 

Striated refome X 497 Total Opra Intere st 9.548 

IFnM M UMG-TEn FRENCH HO DHT1FI 


1850.0 1830.' 

1047.0 MtMtn 

1829.0 18193 

18603 1848.0 


Yen per 1.000: French Fr. per 10: Lira per 1,000: Belgian Fr. per 100. 


MONEY MARKETS 


Rates little changed 


FT LONDON INTERBANK FIXING 


[1100jLm.mr.ZU 3 months US doJIan 
Wd 5tf 1 offer bi 



6 mutes IB Mian 


UK MONEY supply and bank 
lending figures were within the 
range of most forecasts yester- 
day and had little impact on 
London wholesale interest 
rktes. 

I Seasonally adjusted MO rose 
0J5 per cent and M4 L3 per cent 
id April, while bank and build- 
ing society lending (M4) 
climbed £3.4bn. 

Three-month sterling inter- 
bank was quoted at llfi-llg 
against ll‘/.-liy a per cent, with 
12-month money easing to 11 fr 
llii from 11 K -11% per cent 


UK ctoaring bank bate landtag rate 
‘ 12 per on! 

t from flprfl 12, 1991 


Short sterling futures were 
firmer on Liffe. June delivery 
opened higher at 88.74 and 
touched a peak of 88.77 before 
closing at 88.75 compared with 
88.^2 previously. 

1 Day-to-day credit was In 
moderately short supply on the 
London money market. The 
Bank of England initially 
forecast a shortage of £750m, 
but revised this to £550m at 
noon and to £600m in the 
afternoon. Total assistance of 
£622m was provided. 

An early round of help was 
offered and at that time the 
authorities bought £100m bank 
h ills outright in band 1 at 1134 
per cent Before lunch another 
£!5lm bank bills were 


purchased in band 1 at 1134 per 
cent 

In the afternoon the Bank of 
England bought £91m bank 
bills in band 1 at 1134 per cent 
Late assistance of around 
£280m was also provided. 

Bills maturing in official 
hands, repayment of late 
assistance and a take-up of 
Treasury bills drained £34 7m, 
with exchequer transactions 
absorbing £460m and bank 
balances below target £30m. 
These outweighed a fall in the 
note circulation adding £85m 
to liquidity. 

In Frankfurt call money was 
unchanged at 8.65 per cent. 
Banks were well supplied with 
funds, leading to speculation 
that the Bundesbank will drain 
liquidity at this week’s 
securities repurchase 
agreement tender. 

The German central bank 
offered 35-day funds at an 
unchanged fixed rate of 8.60 
per cent to replace an earlier 
28-day facility of DM12.3bn 
expiring today. 

In Paris the Bank of France 
left its money market 
intervention rate at 9 per emit 
and the five to 10-day 
repurchase rate at 10 per cent 
at yesterday's securities 
repurchase tender. 

The French franc stayed at 
the bottom of the ERM, 
poadbly dissuading the central 
bank from cutting rates, 
despite expectations that the 
new prime minister wishes to 
give the economy a boost. 


Tl* Rxlnq rates m Ae MitlMctlc mais ranried a Ac HMAt anMhtcMii. «( Ae bM Rd oHcnd raus for SUJn 
mated to UK martat fey H*e lefama tarts at 1X00 u. sdi MAtaa day. 16* tab an National Waumaa 
Bra*. Bask A Tokyo. Deutsche Baft, Banqte Kririaal de Part .wd Morgan Guaranty TrasL 


MONEY RATES 


NEW YORK 


(Lunchtime) JtaenMb 

Tnn<l).._ 

Primate- 8b TlrM acute 

Broker lui rate 76 Sir month 

HHt. 53 One tear 

FaUunhal UtenenUm... • Trio year 


FrarkJwt 

Paris 

Zlrirt - ..... 

Aoutmlan-... . ..... 

Terin ... 

Mites 

Brossete 

Dufifta 


— 8.60-8.70 8.75-8,90 

8U-9J, 9-9*, 

... 7«? 7M 

... 887-9 00 a%-9.5l 

7J1-8 7«-7« 

... | UVU>7 

Z um-103 lo£ua 


Treasury Bills and Bands 

5.15 Trite near 

529 far vs* 

5.64 Five tear 

590 Sotejear. 

634 10-jmt 

634 30-year 


8.90-9.05 9.00-935 

MS Mi, Ml, 

&»U6 

: ^ : 

lOb-MU, UMt-UFi lOlt-UHi 


736 

737 

7.74 

7.97 

8.09 

029 


SIMPLY THE BEST 


CCBesI AMlne: foeria A turn-up for the books fhis year. But in 
all my fights spot on time, tolerable food and lightning 
baggage handling J5 

bar Hnberi: The Mai on Sanday - iannl Awcnh 



lonrion 071 437 5622 
BbndngbamOSI 643 1953 ManctnAar 061 4M 6444 GkB0awO«l 2416681 


LONDON MONEY RATES 



TELEPHONE! 071-828 7233 


May 2483/2493 +23 
Jun. 2493/2503 +23 I Jul 

5p m Pric es. Change from previous 9pm dose 

HOW WELL PH) YOU F UDGE THE MARKET? 


Interbank Offer 

Interbank BM 

Sterling CDs 

Local Authority Dens. ... 


12 111, UA 

11H ll 3 ns 

lift uv 11A 

Local Authort^ianOi." 

ObcoBirt Mlti Drrps 123, 121 , 111, 111 * 

gwip*wD*p«IU ....... - 11 H XI A UA UA 

Rnaoce House Deposlti U.% 1I« 11 S u£ 

Treasury Bills (Buy) UA Ui _ 

FteTraSauSVaii)".: - - 1 ifi uj i§3 - 

* 7 f 

SDR United Dep. Sid ... - - 7? 7fi 7H 70 

ECU United Dep. Offer — — 94, 9 A 9A qc 

ECU Linked Dep. Bid... - 9 ? 3JJ 9% 9 ^ 

Mareh “ wi 30 , 1991 , 

12 ~ 0 ^ p e - Authority and Finance Hones sem days' mice, others semi 

Bank DepnhRates for sums at 

gg.,35 JSifeiK.”*! °* T ” ( Seri« «; WWKk £100.000 and ner 

Upweem; thrw-shr months 10>z per cant; 


CAL INVESTMENTS LIMITED 

HamnaFiHEEaajnraBAmHmnEsauiHOiuivijuiieo 

INVESTMENT MANAGEMENT IN FOREIGN EXCHANGE 
AND FINANCIAL FUTURES 

CAU- PAUL GLEBSOH OH THJ 071 7902233 RMfc 071 798 1321 


Dollar bull or peak? 

Daily Currency unci Interest Rate l- 

IVoin C’harl Analyst L’niilfd 
Contact Armo Whitbv 
Tel: 071-734 7174 Fax: 071-439 49GG 


ACROSS . 

1 Wild flower dangerous to 
birds? (6) 

4 Loans saved, can make a 
move (8) 

9 Visit, but speak without 

entering? (4^) 

10 Always faithful? (g) 

12 Shocking bounders caused 
perjury to be committed (8) 

13 Puzzle set in game (Q 

15 Spot the sign of a faulty 
washer (4) 

16 Edifice with strong beams 
<10) 

19 Well in front and , not left 
hririnri (5,5) 

20 An outstanding boss (4) 

S3 Give a plain description, of 
French capital (6) 

25 Bank go-between? (8) 

27 A garay not repeated 

29 


7 Sound as a bell (5) 

8 One statue oddly placed (7) 

11 The ^easure erf dividing five 

hundred and eight for fifty 
CO - . .V, ; ; 

14 One who cribs hi flu isj pm 
upsets a teachs- m . ■ .- : , 

17 Aunt Mabel,’ when ,wilA' 

... a»troUe<H (9)" 7%i 

18 Refuse to agree to project 

(5,3) •'* • ' • / 

19 Neat cohbihatioh of cudk 

21 co ^ UT ^ (7 ) 7 

22 Whero the 

. about in case . 

24 In fact a pon* of vtew(8^ V; 
26 ^.ve best part of .thft jdiy,-' 
(4). 



FUTURES CALFmaiw.L*d 

Windsor Haute ' 

and SOVictDn^ea 

FOREIGN EXCHANGE London SW1H0NW 

MEMBER SFAl 24 HOUR COVERAGE 


on me (6) 

DOWN 

1 Got one's image right (7) 

2 We shaU shortly be having a 

gin cocktail - here's health! 
(45) 

3 Frenchman who couldn’t 
adapt to a new regime? (g) 

5 An ppmiing celebration or 
Us finale (4) 

8 A drink - Ben has it as a 


Solution to Puzzle Nb.7,548 


□ussaQooDae □cal 
0 a □□□□□□ 
□□aaa □□caoanoc 

B □ D IA S3 O 

Haanaanas oacotl 

□ □ H □ L3 B 

aaaggniQ shgib 

Q s □ □ h a 

L ^onaa bcdkeuls 
3 a u n O <1- c 
acinna oaGaucECci 

□ □ a a a □ □ c? 
□□□aaQaiau cauyE 

□ EH □ G 13 O 

PQB □Bnnmr.nnnnui 


s >. ? 

$■' - 


i) « 

a-r i 
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FINANCIAL TIMES WEDNESDAY NWT22 1991 


3:15 pm prices May 21 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


1531 n £H Qnn 

IWi Lm Slack Oh. THL E iota Mph UwOwh 
9% AAR Carp 0.460.04 12 164 13 13 13 

1«}t 14«J A LUMA 02400118 30 18% «lj 16% 

94% 40% AMP Inc 1.44003 18 ffiM 48% 48% 48% 

<a% 44% AMR 182764 00% 88% 60% 

2% 1%ARX Z 29 1% 1% 1% 

48% 41% ASA 4 080008 13 IBS 48% 48 45 

M 38% Abbott Lab 1.000.02 224241 62% 80% 91% 

13% 9% Ablttbl Pr OSOOJM2S 17 13% 13% 10% 
11% KJ% ACM Qvllli 495 11% n% 11% 




11% W% ACM G* In 405 11 1 

9% 8% ACM GvOpp 1.010.11 15 9% 

9% 8% ACM CM Sp 14)1011 296 8% 

ii 0 % acm cm $• an io% 

8% 7% ACM Man 1.01012 486 8» 

12% 11% ACM Managd 1J0012 185 12? 

7% 4% Acm* dm 040008 M 101 S3 
8 3% Aon* Bad 38 12 87 

40 22% Acueon 291108 347 

17% 14%UM»&pi 048003 0 130 177 
20% 18% Adtta12PI 2.40012 22 107 


8% 9% 

9 3% 

10 % 10 % 

8 8 % +% 
«% 12% -% 
5% 8% -% 
8 % 3 % 

34 34% +% 

lei itt tt 

33% 34% 


20% 18% AOMM12PI 2.40012 22 10% 18% 18% 

8% 7 Adobe Has 21 264 8 7% 8 

35% IB Ad Micro 209 34% 33% 34% 

14% 4% Ad Micro P 3X0025 13IOK 12% 11% 11% 
8% 2% Advent <bp 0.180.04 9 35 4% 4% 4% 

<9% 33% Aetna Lf 076007 73883 40% 28% 28% 
10% 6% ADD Ax 024 003 361104 6% 8% 8% 

18% 1Z Ahmawm x 088005 91571 16% 18% 18% 
7% 2% Aitaon me 11 439 6% 8 8% 

«% 51% Ak-PrClun 16 906 88% 88% 88% 


ttv 


16 906 88% 88 1 


28% 16% Akbns Frt 020021 14 138 24% 23 

18% 12% Afegot Inc 17 197 18 14 

15% IDAJrteese 229018 8 2 13 

94 86% AUPML1B zlOO u94 1 

24% 21% AlaPw PIA 56u24% 24 

10*% 100 AUPw9/44 2 103 II 

108102% AMD Pw 11 2 104 II 

102 OSAMbPwflP 6 u102 II 

99 BSAlxb BJ2BC zlOO 94 1 

10% 9% AlaPwOpPt ZlOO u1Q% 10 

29% 17% Alma Air 0.20001 OS 179 22% 22 

18% 10 Albany mt O35O02 68 1B5 13% 13 

34% 23% AlCulvr 6 022001 17 115 23% 23 

34% 18% AiCulvr A 022001 13 3S6 17% 17 

51% 32% Albertsons 056041 25 740 45% 44 
23% IIIjNEUMni 1.12006 12 61771 19% 19 


8% 4% 

68% +% 


24 +3| 

17 197 IS 14% 14% +% 
029018 8 2 13 13 13 

ZlOO u94 84 82% — 1 ■* 

68u24% 24% 24% +% 

2 103 103 1OT 

2 104 104 104 

6 u102 100 102 

ZlOO 94 93 93 


10% 10% +% 
22% 22% -% 
13% 13% +% 

23% 23% -% 

17% 17% -%; 

44% 49% +% 

19% 19% 

29% 30% +% 


23% 18% Mew Aka i 1.12006 1261771 19% 19% 18% 

35% 29 Ala Stand x 08800314 589 30% 29% 30% 

27% 20% Alexr AIM 1.00004 16 725 21% 21% 21% 

31 % 10% Alexanders 84 135u31% 31 31% 

23% 21% AUxgft Lud 088004 O BM 2S 24% 26 

38% 35 AJIegh Pow 018009 11 284 39% 39% 39% 

20 18% Anon Op >8 19% 19 19% 

19% 9% A8en Con T6 237 13% 12% 12% 

25% 18% Allergan x 0.320.01171883 22 % 21% 22 

24% 15% AHnce Cap 1J4O0B IS 199 22% 22% 22% 


13% 9% AUnco Gl K tt II. 

23% 18% A8 ir Bk 23 23% 23% 

31% 2S% AM Stg X 1JW0JJ8 92211 28% 27% 

9% 0% AlaWunTr 071 OV 293 9% 9% 9% 

9% 8% AtoUncOp 078008 121 u9% 9% 9% +% 

9% 8% AlstMnlnc 0730.08 332 ||9% 9% 9% +% 

9% 8% AlstMnlnc 056007 40 9% 9% 9% 

43 31 % AUM Crp 1^0003 16 245 40% 40 40% 

71% 33% Alcoa 1.890 02 233231 87 % 68 67% +1 

9% 8% AmGovtnc 340 9% B% B% 

27% 20% Amax 080004 92346 33 22% 22% 4% 


21% 22 
»% 22% +% 
11% Hi -% 

23% 23% 


ass 

IS Si 

iH 

St It 

38% 38% 
18% M% 
16% 14% 
86% 88 
26% 10% 

32% 24% 

81% 81 U 
33% 24% 
49% 39% 
77% 88% 

27% 21 

68 51% 
12% 4% 
30% 38 

29% 27 

28 21% 
12 % 8 % 
30% 20% 
4% 2% 
18% 8% 


48% 48% 
31 30% 
94% 34 

•47% 46% 
58% 67% 
13% 13% 
1% 1 
8273 8179 
18% 18% 
18% 18% 
14% 14 

24% 23% 
47% 48% 
19% 15% 
11% 10% 
18% M% 
13% 13% 
12% 12 
36% 39% 
10% 10% 
9% 9% 

U% 10% 


48% -Hi 

s a 

47% +1% 

%i * 

8250 tt 
18% +% 

3 tt 

*% tt 

"S 4% 


23% 13% 
37% 26% 

34% 21 

a rt 4 

20 


48% 49% 
26% 24 

7% 6% 
4% 4% 
11% ra% 
11 % 10 % 


15% 11% Amu GoM 008001 28 213 12 
1% % Ambus Cp 0 316 

11% 8 AmcaM M 048004 8 ISSull' 

54% 42% Aiaarada H» 080001 8 727 62 
£ Amdura Crp 0 2 


8% 9% 

9% 8% 

40 40% 
66 67% 
»% 0% 
22 % 22 % 
12 % 12 % 


»% +% 

9% 


16% 13 

13% 10% 
14 6% 
32% 28% 
39% 32% 
16 11% 
2 % % 




w 


30% 

8 % 5 % 

22% 22 
B% 6«% 
9% 9% 

»% 29% 


6% -% 
7% -% 

6 % +% 

46% 

24% -% 

7% +% 

4 % +% 

3 a 
a ^ 
s? a 

24% -% 

12% *h 

29% +% 

32% +% 

az% +i% 

28% -M 
42% +% 

69% +1% 
30% -% 
8 % +% 
a 

05% 44% 

& « 


» Ena 

leatfa 020001 

M IB 

a Wr 1.000.03 
Ml 

ra Sya 
ip* la 
ks Sa 
MOTH 

nWn 080004 


Holdg 1.62 006 
t Sam 

; ctep usooea 

liar Co 

» kid 0.180JH 


22% 23% 4% 

22 % 22 % +% 
36% 36% -% 
35% 38 -1% 


•6% 25% 28% 4% 

[0% 10% 10% 4% 

■% SB 28% 4% 

3% 3% 3% 4% 

13% 13% 13% 

W% 18% H% 

*% 26% 26% -% 
18 16 15 

ii si a ^ 

a% 30 30% 4% 

16% 38% 38% 4% 
5% 15% 16% 


54 % 42% Amerada Ks 0900.01 8 727 B2% sa% 52% 4% 

% A Amdora Crp 0 2 i £ A 

10% 10 Am Ad| R 20 10% 10% 10% 4% 

21% 18% Am Barrkft 010001 41 977 19% »% 19% +% 

31% 29% Am Br275 x 3 31% 31% 31% 4% 

47% 35% A* Brma i 1540.04 122481 39% 38% 39% 4% 

34% 24% An BaUM 094 003 11 45 30% 20% 29% -% 

27% 18% Am Bn Prd 094 004 12 83 2S% 26% 25% -% 

7 5% An Cap he* OB4 012 3G9 6% 6% 8% 4% 

IS 16% Am Cap Bd 32 36 16% 19% 18% 4% 

18% 16% Am Cap CV □ 29 17% 17% 17% +% 

63% 48% Am Ofanamd 150003 492772 62 00% 81% 4% 

30% 20% Am 0 POw 2.400.06 102091 29% 28% 29% 4% 

30% 18% Am Ezpras 0.92004 10 MB* 23% 22% 23% 4% 

27 17% Am Fan«r i 038092 14 477 22% 22% 22% 4% 


27 17% Am FanBy i 038002 14 477 22% 22% 22 
41% 28 Afl Gad Cfl l 2.00 006 81768 39% 38% 39 
'6 7%AmQMta V46 7% 7% T 

29% 22% An ladl Pr 2^4700914 633 28% 28 

77% a An HoRi* > 1.08004 II 10 27% 27% 27% 

63% 46% Aa Mat Rr< 030004 193883 31% 60 80% 

3% 2% Am Kotala 13 10 3% 3% 3% 

87% 88% 


I0l2 72 Am lot Or 0000.01 121500 89 

1% 1 Am miml I 234 1 b 

11 8% Am ma PI 24 10% 

10% 9%Aai0pplK 261 B% 

&8 19% Am naan a 090002 9 11 29% 

10% 7% Am Raal E* 2.00002 7 31 9% 


65 47 Amoco X 2200.04 138035 61 

9% 6 AmpccPIU 030004 15 86 7 

6% 2% Amro Inc 012002 B 212 uB 
28% 16% Amtouth 1.44 005 8 106 
4% 1% Anaoomp 25 249 3 

29% 24 Anadarlio 030001 SB 377 26 

12% 8% Analog Da* 472068 10 

39% 20% Anpaflca 088002 15 293 
64% 30% AnharBaoh 1.000.02 194930 92 
26% 25% ANB f%*PI * 2 uT6 

36% 16% Aidham M 861 


3% 3%' 

87% 88% 41% 
1% 1% +% 
10 % 10 % -% 
9% 9% -% 

26% 26% 

9 9% -% 

1% 2% 

1 % 1 % -% 
2 % 2 % 

84 05 41% 


3% 1% Am Saw He 106 2% 1% 2% 

2% % Am S* Bk 020016 0 177 1% 1% 1% -% 

4% ]%Am8HpBd 2 102 2 % 2% 2% 

02% 54 Am Stores 1.12001 16 246 86% 64 05 41% 

38% 29% ATOT 1J2O04 147206 38% 35% 36% 4% 

19% U% Am (Mr 9K 1JSOOB zM0u15% 16% 18 -% 

21% 15% Am Wtdr 086004 10 47 21 £»% 20% -% 

09% 62% AmarOadi 340006131078 64% 63% 94% 

47% 38% Ameran Inc 1JBO03 12 2 39 % 39% 39% 4% 

3 % Araaa (X St 0 131 1% 1% 1% -% 

13% 8% Ametak Inc 084009 14 534 12 11% 12 

10% 9% Amw Sac M 1.060.10 0 41 10% 10% 10% 

5b 47 Amoco « 2200.04 138035 61% 50% 50% -1% 

9% 6 AmpccPIU 030004 15 08 7% 7% 7% 4% 

9% 2% Amro Inc 012002 B 212 u8% 6 6 

20% 1B% Amtouth 1.44003 8 106 28 Z7% 28 4% 

4% 1% Anaoomp 26 249 3% 3% 9% 4% 

29% 24 Anadarko 03000128 377 26% 25% 25% -% 

12% 8% Analog Da* 472068 10% 10% 10% 4% 

39% 29% Anpaflca 088002 15 293 36 35% 30 +% 

64% 30% AnharBach 180082 164930 92% 40% 49% — f % 

26% 25% ANMRMPIX 2u26% 28% 26% 

36% 16% AnOMfii M 881 26 27 % 27% 4% 


M% 50% 

^6 ? \ 


49% 49% 
28% 26% 


4 3 

,D ^ :i 


_ Anthony In 044005 30 332 0% 6% 8% _ 

38% 29% Aon Corp 182004 10 319 38% 38% 38% 4% 

16% 12 Apadm Crp 028002 17 892 18 15% 15% -% 

12 llUMBlknFi 082008 679 11% 11% 11% 

SZ% 88% AppaMtaiPt 4uS2% 91 91 

11 7% App*d Mag 17 287 10% 10 W% 4% 

24% 19% AncttarDon 0.10000 146443 22% 22% 22% 4% 

44% 33% AiCC COaml 28000812 680 41% 40% 40% -% 


7% 4% Are Alaak 
20% 17% Arida x 
40% 37% Adda PI ■ 


082008 679 11% 11% 11% 

4US2% 91 91 

17 287 10% 10 Sffl% 4% 

0.10080 146443 22% 22% 22% 4% 

260008 12 680 41% 40% 40% -% 

9 5B 6% 8% 8% -% 

1.08008173318 t7%d!7% 17% -% 

13 38% 38% 38% -% 

06000289 163 12% 12% 12% -% 

8 34% 34% 34% -% 

31799 4% 4% 4% 

14 18% 18% 18% 
160004 12 782 27% 28% 28% 4% 

98 17% 18% 17% 4% 

18 187 8 7% 7% 

24 13 9% 8% 9% -% 

08800318 797 22% 21% 22% 4% 
160008 8 277 24% 24% 24% 4% 












rr- 
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AUTOMATIC 

IDENTIFICATION 


The FT proposes to 
publish this survey on 
June 17 1991. 

The Financial Times 
unsurpassed reputation 
for producing topical 
authoritative editorial, 
ensures that this survey 
will be an essential 
point of reference for all 
businessmen interested 
in fast and accurate 
automatic data capture. 
If you want to reach 
this important audience 
, caS Jessica Perry on 
071 873 4611 or fax 071 
873 3062. 
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AMERICA 


Demand from 
institutions 
lifts drug sector 


EUROPE 


Sweden jumps 3.5% after news of krona link to Ecu 


V 

J * 4 


Wall Street 


TECHNICAL short-covering 
and institutional demand for 
drug stocks pushed share 
prices steadily higher in heavy 
trading yesterday morning, 
writes Patrick Hamer son in 
New York. 

By 1.30 pm the Dow Jones 
Industrial Average was up 
26.61 at 2,918.83. The more 
broadly based Standard & 
Poor's 500 was also higher, up 
3.36 at 375.64 at l pm, while the 
Nasdaq composite of over-the- 
counter stocks, helped by a 
rally in technology stocks, was 
3.65 higher at 483.75. Turnover 
on the New York SE was 112m 
shares by lpm, a substantial 
recovery from the low levels of 
Monday, and advances led 
declines by 880 to 523. 

There was steady baying in 
the drug sector by institutional 
Investors. Merck rose $2/8 to 
3121%, Bristol-Myers Squibb 
put on $1% at $82%, Pfizer 
gained $1% to $58%, American 
Home Products rose $% to 
380% and Schering Plough 
firmed 3% to $52%. 

The news that Cetus Corp's 
Interleukin-2 cancer drug will 
be reviewed by the Food and 
Drug Administration’s advi- 
sory committee in July lifted 
its shares $% to $15%. Merrill 
Lynch, the broking house, 
reacted by raising its interme- 
diate-term rating on the stock 
from neutral to above-average. 

‘ Minnesota Mining, which 
gave a late burst to the Dow on 
Monday when the company 
announced plans to repurchase 
up to 6m of its own shares (2.7 
per cent of outstanding stock), 
maintained its strong form, ris- 
ing another $1% to 389%. 

Secondary technology stocks 
recovered from their recent 
declines, with Apple up $2 at 
$46'/«, Microsoft up $3% at 
$102% and Adobe Systems up 
32% at $46%. 

Caterpillar fell $% to $49 
after the company, the world's 
largest manufacturer of earth- 
moving equipment, warned 
that the outlook for sales and 
profits in the second quarter 
had deteriorated, making a loss 
in the period a possibility. 
Deere & Co, the country's big- 


gest farm equipment-maker, 
rose $% to 350% In spite of a 
fall in second-quarter earnings 
from $1.90 to 96 cents a share. 

Cummins Engine eased $1% 
to $36% as it slashed its divi- 
dend from 55 cents to 5 cents 
and said that it expected to 
report a second-quarter operat- 
ing loss, albeit below the 
3343m shortfall reported in the 
first quarter of I99L 

Orion Pictures slumped $1% 
to $7 in the wake of a fiscal 
fourth-quarter loss of $2.14 a 
share, against a profit a year 
earlier of 29 cents a share- The 
company also announced a 
restructuring of 3285m of its 
debt, about half of the total. 

Washington Federal Savings 
Bank jumped $1% to $15% 
after the bank agreed to be 
acquired by West One Bancorp 
in a stock swap deal valued at 
$32m. West One was 
unchanged at $31%. 


BOURSES re-opened yesterday 
after Whit Monday, with Nor- 
dic markets prominent on the 
recent strength of the dollar, 
and on interest rates, writes 
Our Markets Staff. An ironic 
footnote to the European day 
was written in New York, as 
the dollar slid on central tank 
selling, and most foreign 
shares gained in the process. 

STOCKHOLM came back 
from holiday, meanwhile, with 
a jump of 3.5 per cent In active 
trading, after a fall in interest 
rates which followed last Fri- 
day's late news that the krona 
would be linked to toe Ecu, cot 
the dollar. New York, however, 
had seen two days’ trading on 
tills news, and Swedish ADRs 
retreated further there on 
more profit-taking. 

The Affarsv&rlden General 
index rose 36.4 to 1,074.7 in the 


year's highest turnover of 
SKx816m, more than double 
Friday’s SKr356m- Analysts 
warned, however, that the 
rally was unlikely to be sus- 
tained beyond the e nd of this 
week, as the fundamentals 
wore not good. 

sfcsnriia, the insurer, saw its 
B shares gain SKrl4 or 8.4 per 


cent to SKrl80 and Volvo's Bs 
rose SKrl7 to SKr318. Electro- 
lux B shares added SKrS to 
SKr250 on the firmer dollar, 
before results today. 

HELSIN KI declined, but free 
shares registered a small rise 
after last week's comments by 
the central bank governor that 
Finland should consider more 
seriously Hnlring the Tnarfctai 
to the Ecu. The Hex index lost 
42 to 1,037.4 Turnover grew 
from Monday’s FM9.1m to 
FM21.7m, with free shares 
accounting for FMILSra. 

COPENHAGEN pushed close 
to its year’s high as the CSE 
index rose 125 to 352.13. The 
strong dollar lifted selected 
exporters, such as biotechnol- 
ogy group Novo Nordifik which 
put on DKi6 to DKr452. A lift 
in bond prices, ahead erf a late 
afternoon cut in base rates, 
took Den Danske Bank up 
DKr4 to DKr334 

MILAN was pulled off th e 
day's low by a partial recovery 
in Fiat before th« announce- 
ment of its 1990 dividend and 
results later in the day. The 
Comit index fell 3.43 to 56922 
in volume estimated at above 
Monday's thin LlOfira. 
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Fiat officially ended down 
L135 at L5,4&, reflecting its fall 
after hours on Monday, hut 
rebounded later to L5,560. 
After the dose Hat propose d 
an unchanged dividend, in 
spite of a halving in the consol- 
idated. attributable net profit. 
News that Fiat was seeking 
shareholder approval for 
another share buy-back pro- 
gramme of up to LfiMton W|n|a 
as a surprise. 

Analysts *>ig* the divi- 
dend news shnniri provide the 


market with a temporary fillip 
and that Anwstip frmrift would 
be oleased with the dorfsfon 
However, they cautioned that 
Fiat would be under Intense 
pressure to cut or omit the ISM 
dividend in view of its invest- 
ments at home and in eastern 
Europe. 

Montedison eased L16 to 
L1.409 following Monday's 
release of 1990 profits and divi- 
dends. The stock edged up to 
LI ,412 after hours. Ranking 
stocks fell after a report on the 
increasing rate of bad loans 
aiwnng Italy’s modtaro to -tiUMdl 
and mortgage hanks, BCI fall- 
ing L50 to L4.470. 

FRANKFORT ended L2 per 
cent higher, the DAX index 
dhnhlng 1&S3 to 1*617.40 altar 
a &84 rise to 68L79 in the FAZ 


at mldsesskm. 

• Volume -firmed again, from 
DM6-lbn to DMe.Sbn. Banks 
were led . higher by Deutsche 
Bank with a rise of DM14 to 
DM683 in turnover of DML4hn, 
up from DML2hh last Friday 
and a recent dally average of 
DM400m. Traders said that the 

stock was being bought for the 

dividend before the shares go 
ex the payment tomorrow. 

Ms Barbara Altmans, of B 
Metzler in Frankfurt, added 
that Metzler had been recom- 
mending hanks on the p roject 
of a fell in interest rates later 
this year, which would ease 
year-end provisions against 
bond portfolios and lift 1991 
profits. 

PARIS opened lower, after 
negative comments oh the 


bourse at the w e e fa hd hy tfaa 
hew prime minister, hn WaH 
Street’s early gates tatea&thft: 
GAC 40 index dose &SS h%hsr- 
St L83&W. ' ' 

Cap Gemini Sog& eo&tistt& 
to fell after last teedfr dm- - 
ward ravteioa in its pnrffts. 
Precast.- It lost FFrlLHMo 
FFWG2J0 on 167,510 shares. 

Fives Lflla. the engineering 
company, gained FFr7 or *3 
per cent to FR28SJ0 on 40l96& 
shares. One deal er said that 
the stock, whiefa was a fevtmr- 
ite of speculators before the 
settlement of a lawsuit earlier 
this year, was a ttrac tin g back 
fundamental buyers. 

AMSTERDAM was -ante 
ported by a rise in Royal Dutch 
and minor gains on Wall 
Street.. The CBS Tendency’; 
index gained 0A to 983 tax turn- 
over of FI 649.4m.- 

Royal Dutch firmed FI 470 to 
R 15730 and. national carrier 
KLM, due to announce provi- 
atonal 1990 results today, rose . 
30 cart s tor F I 2530. 

ISTANBUL’S rally continued 
on hopes that repo rates would 
falL The 75-share index gained 
another 292.68 to 3345. 15,' for a 
two-day gain of 133 per cent 




Canada 


ASIA PACIFIC 


LISTLESS, post-holiday trad- 
ing left Toronto stocks flat in 
midsession, with little news to 
move most of the exchange's 14 
sectors. The composite Index 
eased 0.2 to 3,449.6. Declines 
led advances by 193 to 168 on 
volume of 9.1m shares. 

The Royal Bank and the 
Canadian Imperial Bank of 
Commerce cut their prime 
rates to 9.75 per cent from 1025 
per cent, matching a previous 
cut by the Bank of Montreal. 
Bank shares edged slightly 
higher on the news. 

Laidlaw class B shares tum- 
bled C$% to C$12% on con- 
cerns about its Merrier, Que- 
bec, waste disposal site. 
However, Lincoln Waste led 
market volume, rising C$% to 
C$1 1% in 899,000 share, with 
six large blocks changing 
hands. 


Nikkei recovers from early loss on bargain hunting 


Tokyo 


SOUTH AFRICA 


DEMAND for quality shares in 
a market short of scrip and an 
overn ig ht rise in bullion prices 
lifted Johannesburg shares. 
The aD«old index rose 35 to 
1,173 «i4 tiie industrial M«« 
gained 44 to 3347. The overall 
index was op 49 at SJMIl. 


ARBTTRAGE-related selling 
depressed the Nikkei average, 
which lost over 200 points in 
th e first 15 minutes of trading 
yesterday; but bargain hunting 
and index-buying by invest- 
ment trusts restored most of 
Hip HarHiw later, unites E mQ co 
Terazono in Tokyo. 

The Nikkei dreed a net 4132 
lower at 25^48131 after a day’s 
low of 25327.64 and a high of 
25,556.47 in the afternoon. Vol- 
ume picked up from 170m to 
260m shares, and declines led 
rises by 542 to 360 with 195 
issues unchanged. The Topix 
index of all first section stocks 
lost 2.68 at 1.938.14, but in Lon- 
don the ISE/Nlkkei 50 index 
firmed 3£5 to 1,446.15. 

Attention remained focused 
on mmpwiy results, wnTiPrinlprf 
for release throughout the 
week. Miss Caroline Stone at 
Barclays de Zoete Wedd said 
that while an advance for the 
Nikkei was unlikely, the down- 
side was aian limited. 


High-technology issues, 
which had been weak on disap- 
pointing ppmitiga, returned to 
favour after Sega Enterprises, 
the video game maker, revised 
its projections for the current 
year up from Y20bn to Y2L7bn. 
Sega gained Y600 to Y11.600. 
Toshiba added Y8 at Y775 and 
Sony climbed Y40 to Y5330. 

TTpgnrwa, the contractor, lost 
Y70 to Yi.010 on bleak earn- 
ings prospects for the current 
year. Reports that the com- 
pany is likely to record a 27 per 
cent fell in pre-tax profits dis- 
couraged investors. 

Yamaha, the music and 
sports equipment manufac- 
turer, slipped another Y40 to 
Y1.630. Last week tiie company 
reported a 26 per pent pretax 
profits deefine for last year. 

Maeda Road Construction 
rose Y80 to Y2.60O an recom- 
mendations by a leading Japa- 
nese brokerage. Speculation 
that the company will benefit 
from the scheduled public 
works spending over thp next 
10 years supported the issue. 

Ishikawajima-Harima Heavy 


Hong Kong stands out in easier week 
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G LOBAL stock markets 
were generally easier 
last week, with Japan 
weighing most heavily on the 
world's performance. Accord- 
ing to the FT-Actuaries, the 
world index fdl L4 per cent in 
local terms on the week, but 
excluding Juan the decline 
would have been reduced to 
LI per cent. 

Tokyo tost 1 A per cent in 
local currency terms, over- 
shadowed by weakness on 
W an Str eet and an une xpected 
downward revision of eanrings 
by Pioneer Electronic. Market 
sentiment was ahakun further 
when tiie Nikk ei av erage fell 
through the important support 
level of 26,000 for the first 
time in 10 weeks. 

Mr Patrick Hogan at 
Nomura International says 
that in the near term, poor 
corporate earnings results and 
a growing long margin posi- 
tion shonld continue to 
depress Tokyo prices, although 
a fall in short-term interest 
rates should encourage inves- 
tors to increase their weight- 
ing in domestic interest rate- 
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sensitive sectors, such as 
steels, financials and ship- 
builders. 

Hong Kong was the week's 
best performer, climbing 3.9 
per cent in total toms. The 
Hang Seng index rose to its 
highest level since the 1987 
stock market crash and 
approached its aB-time Ugh, 
on indications that US Presi- 
dent George Bush would 
renew China's Most Favoured 
Nation trading status and on 
expectati on s erf a positive out- 
come to the Sino-British air- 
port talk s. Howe ver, it fel l 12 
per cent yesterday an concern 
about both |wna« 

The Netherlands fared the 
worst, falling 42 per cent It 
was depressed mainly by Wall 
Street and foiled to respond to 
respectable first -quarter 
results from two market lead- 
era, Royal Dutch and Unilever. 

It was followed by New Zea- 
land, pulled down by Fletcher 
Challenge after Its Interna- 
tional share placement The 
FT-A New Zealand index, of 
which Fletcher accounts for 
one third, dropped 3.7 per 
cent The Barclays index, for 
which Fletcher represents one 
quarter, fell 8 per cent 
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moved ahead Y18 to Y748 on 
dealer buying. Some traders 
were encouraged by the news 
that the shipbuilder has 
received orders from major us 
ofi companies. 

Arabian OH, Fh*» ail refiner, 
receded Y100 to Y6.770 on 
smalttot aftiHwg ffoportg t+nt 
operations at Its Khafii oil 
plant in Saudi Arabia would be 
delayed led to concern about 
the effect of tids on Mminga, 

Japan Storage Battery closed 
up Y13 at Y858 on news that 
tiie wnmpawy hail developed a 
battery far electrically-pouBred 
cars which can be recharged 
five foster Own ttm con- 
ventional Tmttwr i* 1 ? 

Cable and wire companies 
were firm rm nt nwig wii"ning w 
forecasts. Fqjiknra gained Y22 
to Y1JB0 on projections that 
pre-tax pr o fits would rise by 
more than 10 per cent for the 
c u r r e n t year. mtarfH Cable put 
on Y30 to Y1450. 

In Osaka, the OSE average 
shed 14321 to 2827439 on vol- 
ume of 20m shares. Nintendo, 
the game mate, rose Y400 to 


Y14.400 as buying of Sega 
attracted i nv es tors. 

Omron weakened Y50 to 
Y2420 on forecasting a 6 per 
cent decline in pretax profits 
for the current year, due to a 
sharp rise in capital spending. 


Roundup 


PACIFIC Rim markets put in a 
mixed performance yesterday. 
Seoul was dosed for a holiday. 
HONG KONG fell 22 per 
on rumours that the Smo- 

B flHuh tallra n » i Hib way fllr - 

port had foiled and worries 
over China's trading status 
with the US. The Hang Seng 
index, . which had risen to 
within 33 points of its record 
high on Monday, dropped 8721 
to 322928. Turnover ahnqih to 
HK$L43bn from HKtLBBbn. 

Hopewell Holdings was 
suspended at Monday's rinsing 
price of HKJ4.30 before 
announcing a one-for-one 
ri ght* issue at mga a share. 

MANILA reached its best 
level xhinn December 12, 1988. 
The composite imiw gained 


1725 or L5 per cent to 14G22L 
Tag* week's news of the post- 
ponement of the Ayala Land 
flotation freed funds allocated 
to the issue. Turnover expan- 
ded to 191m pesos from 161m. 

The strength of Philippine 
Long Distance Tele phone on 
the US market overnight was 

r^ryipri through *n Manila trad- 

ing, where the stock dimbed 15 
pesos to 575 pesos. Speculators 
nought irfT shares. 

AUSTRALIA rose slightly 
but the A$3tan worth expend- 
ing fights issues kept investors 
on tfta bHbUiibb The All Ordi- 
naries index improved 45 to 
L536J. in turnover of .A$9i6Sm, 
down from A$392m. 

Goodman Fielder Wattle 
retreated 11 cents to AgL87 
after Fosters Brewing add its 
stake of around 104m shares in 
the food company - 9 percent 
of thp share cw p ftal - to insti- 
tutions at Ap to a paanw Thp 
sale had been expected. - - 
. Adsteam, relisted on Mon- 
day, moved up % cent to 9% 
emits. Coca-Ccda Amatfl. p inwl 
22 cents to A$8.90 an news that 


it would buy two Coca-Cola 
bottling .companies in Papua 
Ne w Gu inea. 

NEW ZEALAND'S early gain 
was eroded by Goodman 
Fielder Wattle, which tost 4 
cents to NZ$222 on news of tiie 
Fosters sale. The Barclays 
index reached 1,56223 before 
closing 9.28 up at 1JG61M. 
Turnover increased to 
NZ*X5.to from NZH&Sm. - 

TAIWAN rose but was con- 
cerned about power rattening 
pyfi student niwn«wv tTfltfolis 

The weighted index gained 
3214 to 0,l42Jn in volume of 
T$6095bn, against TfS9.29tm. 

SINGAPORE followed Tokyo 
tower. The Shafts Times Indus- 
trial index tost 423 to L517J& . 
Turnover fell to S$95m from 
S$U3nu KUALA LUMPUR'S 
composite index ftoished 0.75 
m» at 58420 on volume of 2&9m 

shares, after 2&,?m. 

BOMBAY strengthened on 
expectations of a Congress 
party victory in the general 
election. The BSE index forged 
ahead 36£2 or 2A2 per cent 
to L82054 
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NOW YOU CAN WATCH 
THE FT AS WELL AS 
READ IT. 
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Wherever you are in the world, you can catch up with the FT by turning on your television set. 
Each day Financial Times Television broadcasts programmes of business news and comment: 


WORLD BUSINESS TODAY 
Kach weekday at 20.00 
(Central European Time) and 
at 23.00 (CET) on CNN Inter- 
national. World Business 
Today brings you the latest 
business news and extensive 
coverage of the financial mar- 
kets, as well as interviews with 
financial newsmakers and 
commentary. 


On Saturdays (09.00 CET and - 
19.00 CET) and Sundays (10.30 
CET and 18.00 CET), World 
Business This Week on CNN 
provides a rounded view of the 
previous week. 


FINANCIAL TIMES 
BUSINESS WEEKLY 
Business Weekly is Europe's 
first and most prestigious 
business programme, 
providing a regular briefing for 
international executives. Its 
reports cover the major issues 
confronting decision makers, 
and brings tb the screen leaders 
in industry, politics, finance and 
government 


In Asia you can view on SBC in 
Singapore on Tuesdays at 21.30 
(Local Time), or on Mondays at 
05.40 (Local Time) in Japan on 
Tokyo TV. 




The JFTBW team also .provides - 
a morning update each week- , 
day on Super Channel between ' 
07.00 (CET) and 08.30 (CET). 


Tune in to FTBW in Europe on 
Super Channel on Wednesdays 
at 22.20 (CET), on Thursdays at 
08.30 (CED and 20.30 (CET), 
and on Sundays at 18.00 (CET), 
and on Sky News on Thursdays 
at 20.30 (CED and on Sundays 
at 09.30 (GMT), 18.30 (GMT), 
and 22.30 (GMT). 





EUROPE'S BUSINESS TELEVISION • 
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